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Retail Tariff Order FY 2011-12
Before

Jammu & Kashmir State Electricity Regulatory Commission
Petition No: JKSERC/28 of 2011
In The Matter Of:

In the matter of filing of Petition for approval Ahnual Revenue Requirement (ARR) and
Determination of Tariff for the FY 2011-12 of Jammwnd Kashmir Power Development
Department.

And
In The Matter Of;

Jammu and Kashmir Power Development Department,
Srinagar/Jammu

ORDER
Order No.: JKSERC/22 of 2011,
(Passed on % October, 2011)

1.1  This Order relates to ARR and tariff petition fileg the Jammu & Kashmir Power
Development Department (hereinafter referred tQJlBDD or the licensee or the
utility) before the Jammu & Kashmir State ElectgiciRegulatory Commission
(hereinafter referred to as J&KSERC or the CommaigsiThe petition was filed as
per the J&KSERC (Terms and conditions for Deterrtiimaof Distribution Tariff)
Regulations, 2005 and in accordance with J&K EleityrAct, 2010

1.2 In accordance with the applicable regulations itae J&KSERC (Terms and
Conditions for Determination of Distribution TapiffRegulations, 2005 and the
J&KSERC (Conduct of Business) Regulations, 2005?0R was required to file its
ARR & tariff petition for FY 2011-12 by 3DNovember, 2010.

1.3 The Commission vide letter no. JKSERC/PS/M-3/38/tifed 189 October, 2010
reminded JKPDD that as per Regulation 47 of J&KSE@®ONnduct of Business)
Regulations, 2005, the ARR and tariff petition foY 2011-12 was required to be
filed by 33" November 2010 and JKPDD was instructed to fileghstion with the
Commission by the stipulated date. But even afipsé of three months from the
above dated letter, JKPDD did not file the ARR aawiff petition. A meeting was,
therefore, held on ty January 2011 with the Commissioner/ Secretary, dPow
Development Department, where in it was decidedKiyDD that the ARR and tariff
petition will be filed by 14 February 2011. The Commission vide letter no.
JKSERC/M-3/PS/61 dated 2Danuary, 2011 instructed JKPDD to file the ARR and
tariff petition latest by 14 February, 2011.

1.4  JKPDD filed the petition for approval of ARR anditifor FY 2011-12 on 18
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1.6

1.7

1.8

1.9

February 2011 and requested the Commission to epphe ARR for FY 2011-12.

The Commission conducted an initial review of thRRAand tariff petition for FY
2011-12 and observed discrepancies and informagiaps in the petition. The
Commission directed JKPDD to submit further infotima and clarifications on the
discrepancies and information gaps through itedeto. JKSERC/145/1503-10 dated
16" March 2011. The Commission called a meeting WRDD on 24" March 2011
to discuss the ARR and tariff petition filed ande tleficiencies noted by the
Commission and communicated vide letter no. JKSER®A503-10 dated {6
March 2011.

During the meeting, JKPDD did not submit its reflythe Commission’s deficiency
note and points like no permission being soughinfthbe Commission for delayed
submission of ARR/ Tariff petition, substantial iion in the figures, especially in
respect to consumers, connected load and energg, daifurcation of losses into
transmission and distribution losses, steps tal@natcounting and auditing of
energy, power purchase cost, etc were discussatisSeport on the directives issued
by the Commission in its past Tariff Orders relatecdubmission of power purchase
and procurement plan, demand side management ptady of revenue cycle
management, segregation of costs between transmisand distribution and
maintenance of separate Fixed Assets Registers )(Fé&Reach function, etc was
sought from JKPDD. There was no submission fromBBRFon any of the above
directives by the Commission and a reply was agkexh JKPDD vide letter no.
JKSERC/PS/M-3/93 dated 98March 2011 to be submitted by Spril 2011 on
these issues.

JKPDD vide letter dated™5April 2011 submitted an application for condonatiof
delay in submission of ARR and tariff applicatioor ffFY 2011-12 and requested
permission to modify the current petition and filerevised petition which shall be
complete in all respects and sought 30 days timéliiog the same. The Commission
accepted the application and granted JKPDD 30 tilangsto file a fresh petition.

JKPDD however, did not file the petition within thiene granted. The Commission
vide letter no. JKSERC/Secy/145 datell May 2011 directed JKPDD to file the
petition without any further delay.

JKPDD filed the revised ARR and tariff petition f6¥ 2011-12 on 10 June 2011.
The Commission reviewed the revised petition filad still noticed information
gaps. Therefore, JKPDD was directed to submit &rrthformation/ clarifications on
several issues detailed through its letter no. JRGHE45/248-54 dated $3June
2011. The Commission held a meeting with JKPDD hJRly 2011 to discuss the
revised petition filed and to take on record théitohal submissions of JKPDD.
JKPDD did not submit additional information soudpyt the Commission vide letter
JKSERC/145/248-54 dated "23une 2011. While deciding to proceed with thefftari
process and avoid further delay in admitting theRA&nd tariff petition filed for FY
2011-12, the Commission granted some more timeKDD for submission of
additional information which was essentially reeqdir for tariff setting. The
Commission finally admitted the petition submittedJKPDD for FY 2011-12 on"2
July 2011.
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1.10 The Commission directed JKPDD through its letter HOSERC/Secy/145/312 dated
2" July 2011, to publish the gist of its petition atadiff proposal in eight leading
English and local languages newspapers as perreagents of Regulation 48(2),
Chapter 5 of the J&KSERC (Conduct of Business) Remuns, 2005 at the earliest
but not later than"July 2011.

1.11 The approved gist of petition and tariff proposaswpublished by JKPDD in some
widely read newspapers off Suly 2011. The stakeholders were requested to isubm
their comments/ suggestions/ objections b{} @y 2011.

Gist of petition

1.12 The sales for FY 2011-12 have been projected &4458 MU and T&D losses are
expected to be around 59.72%. The total input gnezguirement for FY 2011-12
will be 10,687 MU. Energy balance for FY 2009-1¢, #010-11 and FY 2011-12 has
been summarized below

Table 1: Projected Energy Balance

FY 2009-10 FY 2010-11| FY 2011-12

Particulars Units (A) (RE) ®)

Sales MU 3,833 4,041 4,305
Percentage of T&D Loss % 62.06P0 60.99% 59.72%
Total Energy Input Required MU 10,102 10,3p9 10,687

1.13 The gross ARR for FY 2011-12 has been projectd®isat3,988.27 Cr. The non-tariff
income has been projected at Rs. 3.41 Cr and th&RIe comes to Rs. 3,984.86 Cr.
The following table gives the breakup of the ARR kY 2009-10, FY 2010-11 and
the proposed projections for FY 2011-12. The reeeptojection for FY 2011-12
reflects a collection efficiency of 90%.

Table 2: Proposed Annual Revenue Requirement at Esting Tariffs (Rs Cr.)

Particular FY 2009-10 FY 2010-11 FY 2011-12
(A) (RE) (P)
A. Revenue
Rev. Demand (At existing tariff) 928.13 1,180.65 263.11
Collection Efficiency (%) 76% 67% 90%
Rev. Realized (A) 702.30 794.92 1,136.8D
B. Expenditure
Power Purchase Cost (including PGCIL charges) 29560 2,767.04 2,944.84
O&M cost 40.85 48.72 55.34
I(Eirslf:?l?gisrlgm:rr:l;:i);%in:ﬁj A&G Expenses) 318.27 410.82 432.1p
Depreciation 82.73 87.85] 105.14
Interest & Finance Charges 14.97 11.20 12.99
Return on Equity 0.00 0.00 0.0¢
Past Arrears 238.57
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Particular FY 2009-10 FY 2010-11 FY 2011-12
(A) (RE) (P)

Impact of Water Usage Charges 317.38
Supplementary bills raised by CPSUs in pursuanceBRC 120.42
order for the period of 2004-05 to 2008-09.

Gross ARR 3,253.33 3,325.62 3,988.27
Less non-tariff income 1.34 3.10 3.41
Net ARR (B) 3,251.99 3,322.52 3,984.86
Unmet Revenue Gap (B-A) 2,549.69 2,527.6(|) 2,848.06

1.14 JKPDD has proposed an overall average tariff hikealwout 41% for reducing/
partially bridging the existing revenue gap. JKPDIAs calculated the average
existing tariff at Rs. 2.93/ kWh and proposed aarage tariff of Rs. 4.13/ kWh for
FY 2011-12. The consumer category wise existing nogosed tariffs and revenues
for FY 2011-12 as estimated by JKPDD are summaiigsolv:

Table 3: Proposed Tariff and Revenues for FY 201121

Consumer Categories  Average Existing Tariff Proposed Tariff
CoS

Rs/kWh | Avg. Tariff ~Revenues  Avg. Tariff ~ Revenues

(Actuals) | Tariff Gap (Rs. Cr)) Tariff Gap (Rs. Cr.)
(RENAY)) (Rs./

Domestic 9.260 1.61 7.65 216.36 2.25 7.01 302.91
Non Domestic/ Commercial 9.2 2.69 6.57 96.58 4.28 4.98 153.56
Agriculture 9.26| 1.42 7.84 28.97 1.85 7.41 37.66
State/Central Govt Deptt. 9.4 4.90 4.36 379.84 5.88 3.38 455.81
Public Street Lighting 9.2¢ 4.05 5.21 12.96 5.27 3.99 16.85
LT Industrial Supply 9.2 2.46 6.80 61.23 4.30 4.96 107.14
HT Industrial Supply 9.2 291 6.35 138.52 4.80 4.46 228.56
HT-PIU Industrial Supply 9.24 3.30 5.96 41.68 6.37 2.89 80.44
LT Public Water Works 9.2¢ 4.03 5.23 132.44 5.44 3.82 178.79
HT Public Water Works 9.26| 3.76 5.50 114.30 5.08 4.18 154.30
General Purpose/Bulk Supply 9.26| 3.78 5.48 40.24 5.67 3.59 60.36
Average 9.26] 2.93 6.33 4.13 5.13

Total 1,263.11 1,776.37

1.15 JKPDD has proposed hike in the applicable tari¢i®ss all consumer categories with
an assessed impact as provided in the averagéstahibwn in the above table.
JKPDD has proposed no changes in the tariff stractur the prescribed tariff
categories.

1.16 The revenue demand at proposed tariff is estimatbée Rs. 1,776.37 Cr and revenue
collection, assuming a collection efficiency of 90%expected to be Rs. 1,598.74 Cr,
resulting in a revenue gap of Rs. 2,386.12 Cr. ARR and revenue gap at proposed
tariff as submitted by JKPDD is as follows:
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Table 4: Annual Revenue Requirement at Proposed Téfs (Rs Cr)

Particular FY 2010-11 FY 2011-12
(RE) (P)
Rev. Demand (At proposed tariff) 1,180.65 1,776.37
Collection Efficiency (%) 67% 90%
Rev. Realized (A) 794.92 1,598.74
B. Expenditure
Power Purchase Cost (including PGCIL charges) 2076[7 2,944.84
O&M cost 48.72 55.36|
o oo A4 Expenses)
Depreciation 87.85 105.14
Interest & Finance Charges 11.20 12.99
Return on Equity 0.00 0.00
Impact of Water Usage Charges 317.38
Supplementary bills raised by CPSUs in pursuan&BRC order for the 120.42
period of 2004-05 to 2008-09.
Gross ARR 3,325.62 3,988.27
Less non-tariff income 3.10 341
Net ARR (B) 3,322.52 3,984.8¢
Unmet Revenue Gap (B-A) 2,527.60 2,386.13

1.17 JKPDD has also proposed a marginal hike in sevemais listed in the Schedule of
Miscellaneous Charges for approval by the Commissiats ARR & tariff petition.

1.18 JKPDD has requested the Commission to make theopeaptariff applicable with
effect from £ April, 2011.

State Advisory Committee
1.19 The Commission convened a meeting with the Memiodéréhe State Advisory
Committee (SAC) on 20July, 2011 for the purpose of discussing the ARR triff

filing. The members provided several valuable sstigas which have been
considered by the Commission in this Order at gmate places.

Public Hearing

1.20 Public hearings on the ARR & tariff petition fildny JKPDD were held at Jammu and
Srinagar as per the details provided below:

Table 5: Details of Public Hearings

Place/ city Date Location
Jammu July 21, 2011 PWD, Guest House, Gandhi Npgar
Srinagar August 2, 2011 IMPA Auditorium

1.21 Public hearing in Srinagar was scheduled to be tel@3 July, 2011 but that had to
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1.22

be shifted due to strike called on that day, whiebulted in fewer participation of
people and it was rescheduled and heldrﬂmﬂgust, 2011.

The Commission invited industrial organizations aosdsumer bodies to take part in
the process of tariff determination and represketinterests of the consumers. The
comments/ objections/ suggestions received durirey Hearings have duly been
considered while finalizing this Order.

Avalilability of data and information contained in Petition

1.23

1.24

1.25

1.26

1.27

The Commission has received several objectionsgttiiat the extent and quality of
information provided by JKPDD in its ARR and tanifétition is extremely poor and
inadequate. The Objectors have pointed out thatDIXMas not supported the
expenses claimed in the ARR with details and supmpdocuments.

Several Objectors submitted that JKPDD has delibBraconcealed information
wherever the same would have acted against iteestteThe Objectors further stated
that in the absence of requisite information angpsuting documents for the same,
the entire exercise of ARR and Tariff determinatibecomes a non-transparent
process which JKPDD is undertaking with the solgediive of getting tariff hikes
approved by the Commission.

The performance of JKPDD in terms of reduction &Drloss levels has not shown
much improvement. In the last Tariff Order, the Quission had specifically noted
that the T&D losses in the State are among the dsighn the country. The
unacceptably very high level of T&D losses makes $ttate Power Sector inefficient,
besides putting enormous strain on the State femreor the economic development
of the State and welfare of its citizens, it isaial that concerted efforts are made to
bring down T&D losses at least to the national leyéne Commission is highly
concerned to note that many feeders are consigtambwing very high power losses,
even after the matter has been brought to the enafiche Utility. The Commission
had earlier suggested to the JKPDD to make allettvaiso are responsible for high
level of T&D losses, accountable and also to intaelan incentive and dis-incentive
scheme to bring down T&D losses.

It has been observed that illegal connections dadtrecity pilferages are on the
increase, and therefore, a drive is required taniteated to check them, besides
organizing awareness campaigns to educate the eosuimat electricity theft is a
crime punishable under law. Heavy theft prone amesd to be identified on
consumption pattern of feeders and stringent measiaken to eliminate pilferages.
The Utility will have to come down heavily on thensumers committing theft of
electricity under the provisions of the J&K Elecity Act, 2010, in order to protect
the interests of honest consumers, improve thenteyand quality of power supply.

Since a large number of meter-readers/inspectatdiaemen remain posted at their
places of posting for long periods, they are likiely\develop vested interests and may
even collude in power thefts. Therefore, it is imgtiwe and the Commission re-
iterates its earlier recommendation that the terafreneter-readers/inspectors and
linemen may be restricted to a maximum period @& gear at a place. Even within
the sub-division/division, the meter reader shdaddassigned a new area after every
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two billing cycles. The meter reading of high valkeensumers should be taken by
senior officers of the Utility, depending on theluadload. The Utility is directed to
complete the consumer indexing on priority, forrntiécation of the consumers and
proper maintenance of their records.

1.28 As per 2001 Census Report relating to the statégaofmu and Kashmir, there were
15,51,768 number of households in the state whiah Inave gone up substantially by
FY 2010-11. However, it has been observed thatannariff petition for FY 2011-12,
JKPDD has proposed only 11,28,105 number of domestisumers, which leads to
a conclusion that, even by giving allowance foreleetrified households, there are
stil a large number of un-authorised/un-registeteauseholds who are using
electricity but not paying for it. This may possitile one of the important reasons for
the high power losses in the state. Though the Gesiom had brought this fact to the
Utility’s notice on many occasions, no sincere gff@appear to have been made by
the Ultility to register the un-registered/un-autbed consumers.

1.29 JKPDD is directed to reduce the loss levels by af#ind FY 2011-12, from the T&D
loss levels of 60.99% submitted by the JKPDD for ZX10-11 by adopting various
measures such as metering of all consumers, asawethetering of all distribution
transformers, undertaking revision of agreemenllafategories of consumers so as
to arrive at realistic connected loads, reactiaopervision to check the menace of
bypassing and tampering of meters, computerizdihdpibf all consumers, reduction
in human interface, application of IT and replacetmef bare conductors with
insulated wires and deploying High Voltage Disttibn system (HVDS) in theft
prone areas. Though JKPDD did put in some effantsshll they fall short of the set
targets. Therefore, sincere and concerted effodsrequired to be taken on war-
footing to achieve the T&D loss reduction targdttsethe Commission.

Energy accounting and consumer metering

1.30 Energy accounting provides reliable and actionatid¢éa on the actual level of
distribution losses comprising of technical losghseft and other commercial losses.
This information is essential for preparation opegpriate loss reduction strategies
and schemes.

1.31 Correct energy accounting is possible only if epergeters are installed. Therefore,
installation of appropriate energy meters at alels in the T&D network is essential
to undertake such energy audit initiatives. The @assion in its first Tariff Order for
the FY 2007-08, and subsequent Tariff Orders for2098-09, FY 2009-10 and FY
2010-11, had directed JKPDD to complete 100 percensumer metering as a step
towards energy accounting and reduction of powsesde. Section 49 of the J&K
Electricity Act, 2010 mandates that no licensed! shaoply electricity after 28 April
2012 except through installation of a correct metdrerefore, it is obligatory under
law to achieve 100% consumer metering b{’ 2®ril, 2012. However, the extent of
consumer metering even now continues to be at ep&ale levels. JKPDD will
have to expedite its metering process to compli wie provisions of the Electricity
Act, 2010. To achieve the same, the Commission dlemady issued metering
regulations which form a part of J&K Electricity @y Code, 2011. Unmetered
supply leads to a lot of wasteful consumption cérgy and loss of revenue, as there
is no check or fear of penalty for over-use of ggeMoreover, the Utility has failed
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to provide data/information regarding peak hour dedin the state and disclose facts
and figures about scheduled power curtailment pdsnsell as details of unscheduled
power cuts. The Utility frequently resorts to loatledding, thereby hurting the
interest of metered consumers. The consumers iargeare extremely dissatisfied
with the services of the Utility.

1.32 The Commission in its Tariff Order for FY 2010-1hcdhdirected the JKPDD to
achieve 100 percent metering by'*Tlecember 2011 and in order to ensure consumer
co-operation for the same, the Commission had aeprbigher tariff increases in the
unmetered tariffs in comparison to the meteredfsaim each category till such time
100 percent metering is achieved in the State.Admmission has followed with the
same approach in this instant Tariff Order (FY 202} and has approved higher
tariff increases in the unmetered tariff in compani to the metered tariffs in each
category.

1.33 JKPDD has reported that the above concerns of tmen@ission are being addressed
with the implementation of R-APDRP scheme. It hasrbinformed that 30 towns,
each with a population of 10,000 and above, aragbeovered under the R-APDRP
and that it is proposed to ring-fence these towarstlie purposes of undertaking
energy accounting for establishment of baselin@ datder Part-l of the scheme.
JKPDD has further reported that metering of all KM feeders to check energy
throughput within 30 project areas, and meteringabbfdistribution transformers
employing Wireless Metering Technology to pinpgiawer loss and to make field
staff accountable, would be undertaken under tiheiBe.

1.34 The Commission was further informed that under RBRIP scheme, a state-of-the-
art Data Centre at PDD Complex, Bemina and Disé&&movery Centre at Gladini,
Jammu are also proposed to be established, basmdiestaking up-gradation of 128
Territorial and Controlling Offices of M&RE Wingsot meet IT integration
requirements and DGPS Survey, customer indexing®fakh connections and asset
mapping with GPS Coordinates and satellite imagegplacement of bare conductor
with Aerial Bunched Cables to prevent theft, thepldgment of High Voltage
Distribution System, replacement of high capacitgtribution transformers with
smaller transformers to enhance reliability andioedmajor outages, augmentation of
33/ 11 kV receiving stations to prevent distressdlehedding due to overloading,
replacement of old and outdated switchgear in 33{\ receiving stations to increase
reliability of power supply, revamping of HT/ LTnkes and installation of capacitors
to reduce reactive power flow are some of the otlmks proposed to be undertaken
under the Scheme.

1.35 Once the scheme is implemented in right earne#,akpected that the T&D losses
will come down substantially and the operationdicefncy of the utility would
improve leading to an overall improvement in thevpo supply of the state. The
Utility should then aim at reducing the losses @fblevery year. For this reason, the
Commission has also directed the JKPDD to develpfaa for undertaking similar
activities in areas which are not proposed to hed under the R-APDRP Scheme.
Since the R-APDRP scheme covers 60% of the supquly4@% of the consumers in
the State, and the scheme includes activities aadii application in meter reading,
billing and collection, energy accounting and amadit the Commission is closely
monitoring the progress on the implementation & BYAPDRP programmes on a
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1.36

quarterly basis.

The Commission was assured that 100 percent megtarithe R-APDRP areas will
be completed by June 2011, but on review, it hasnbeoticed that the
implementation of R-APDRP Scheme is progressing atery low pace. If the
implementation of the scheme is not put on a fiastkt with the intervention of the
Government, it is feared that conversion of loato igrant as envisaged under the
programme may be difficult and the desired objedtiunder the scheme will not be
achieved within the stipulated time-frame.

T&D network and transformer failure

1.37

1.38

The T&D network in the State is inadequate to m#wt requirement of the
consumers, as it is not being maintained propeylythe JKPDD. The transformer
failure rate is very high, among the highest in ¢to@intry. The Utility says that the
actual load being used by the consumers is on itifeehside in comparison to the
sanctioned/contracted load of the consumers. Rsrréason, it is not able to assess
the real load connected to the distribution trams&rs which are getting overloaded
due to over-drawal of power. Over-drawal of powkedcts the quality of power and
also leads to large scale transformer failure amdeturecovery of revenue. In this
context, the Commission had suggested revisiongogéeanent of all categories of
consumers to assess the realistic connected lohdnawimum demand, which has
not so far been done by the Utility.

Since the inadequate T&D network leads to frequemages, there is an urgent need
to carry out system studies to understand the cuamed anticipated demand and plan
its augmentation and operations accordingly.

Corporatization of JKPDD

1.39

1.40

1.41

The Objectors have pointed out that JKPDD, whictuigtioning as a department of
the Government of Jammu & Kashmir, has miserabilgdato meet its duties as a
licensee for transmission and distribution of efeity in the State.

JKPDD continues to function at the existing tal&vels despite huge level of losses
by virtue of its being a Government Department asdnot dependent on the
Commission since all expenses are not being med lhansparent ARR & Tariff
determination procedure introduced in the regwatmrgime but through State
Government’'s budgetary provisions. The Objectorsehaherefore, prayed that
JKPDD needs to be corporatized with immediate éffecthe overall improvement
in the power sector in the state. The Objectors désmanded that franchisees should
be introduced in select areas for bringing in gevsector efficiencies in the power
distribution business, which has already been detnated successfully in several
states in the country.

JKPDD is yet to demonstrate its resolve and comeritnto reform the power sector
in the state. As a government department with aorad budgetary support from the
Government, it has not been able to improve itsaipmal efficiencies in the absence
of a compulsion to generate additional revenueitfofinancial health and survival.
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JKPDD has also failed in redressing consumer gness resulting in consumer
dissatisfaction all around, which is aggravated gmpr quality of power supply.
Therefore, the Commission is of the opinion thatigrove the efficiency in
distribution and supply of power in the state, 8tate Government may corporatize
JKPDD under two separate entities for undertakiragamission and distribution
activities in the State as separate financial agdllentities, as already done for the
JKSPDC. Only when the utilities depend on the ARRT&iff approvals from the
Commission for meeting its financial obligationsillvit become critical for it to
improve its efficiency levels.

1.42 The Commission understands that a decision hasadgirdbeen taken by the
Government to unbundle JKPDD on the functional dingf transmission and
distribution and that the tender award processppoiatment of consultants for the
same is underway, which has been appreciated bZ¢memission as an important
step towards strengthening the power sector irstht. Since the whole process of
unbundling/restructuring of JKPDD is likely to takgite some time to implement
completely, in the meantime, JKPDD may explore tions of introducing
franchisees in the cities of Srinagar and Jammuiaritie heavy theft prone areas.
Various types of franchisees can be consideredtirgjafrom revenue based
franchisee responsible for billing, collection amihor maintenance, to input based
franchisee, that are required to pay electricitgrghs to the Utility at bulk supply
tariff after allowing reasonable T&D losses in thetwork. The Utility may evaluate
the feasibility of awarding the urban areas, ingigdhe cities of Srinagar and Jammu
under input based franchisee model. Small revemased franchisee may be ideally
suited for rural areas and therefore, revenue b&sexthisee model involving the
participation of Village Panchayats, NGOs and camesu associations including
Women Co-operative societies may be consideredifat areas.

Approach to cost coverage

1.43 The Commission had adopted the following strategy dttaining the financial
viability of the power distribution business in tB&ate in last year’s tariff order:

(@) In view of the serious anomalies identified in thega and information being
submitted by JKPDD and in the interest of estabfisht of regulatory
discipline, the Commission will conduct a prudenckeck of all the
information being submitted in the annual ARR & iffapetitions. The
approved value against each item will be allowedendietermining the ARR.

(b) Phase 1:Commission will approve a minimum average tarifttad Average
Cost of Supply at Zero Losses (ACPB Any increase in the ACQSon a
year-on-year basis shall be passed on in the tatéfis by the Commission.

(c) Phase 2:The Commission will gradually allow increase ireeage tariff over
and above the ACQGS levels to reach the Average Cost of Supply at &mud
Losses (ACOR&) level. The Commission may link such allowancéoskes in
the retail tariff to the actual reduction in T&D/T&C losses achieved by
JKPDD.

(d) Commission will not allow true-ups between approwed actual cost and
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revenue to be reflected in the consumer tariffstié average tariffs reflect
ACOSs.. Any benefits arising from the true ups will bgusted in revising
the tariff rates from ACO% to ACOS..

1.44 Commission shall continue with the same strategytis Tariff Order also and shall
closely monitor the financial performance of JKPDD.

Approved ARR & Revenue Gap

1.45 The Commission has analyzed the projected costsafch of the items in the ARR in
detail in this Order. However, the Commission’slgsia is limited by the extent of
data available for some of the items. The revemmpean the approved values of gross
ARR and revenues from sale of power at approvefi #ard collection efficiency and
non-tariff income are shown in the table providetbl:

Table 6: Approved ARR & Revenue Gap (Rs Cr)

FY 2011-12
Item Proposed | Approved
Power Purchase Costs 2,944,84 2,646.28
Establishment Expenses 432.[15 322,83
Operations and Maintenance Expenges 55.36 50.12
Depreciation 105.14 108.74
Interest and Finance Costs 12.99 12,99
Return on Equity 0.0( 0.0p
Gross ARR 3,650.47] 3,140.96
Non-Tariff Income 3.41 3.41
Net ARR 3,5647.06 3,137.5b
Additional Expenses
Impact of water usage charges 317{38 317.38
Supplementary bills raised by CPSU's 120142 120.42
Revenue from Sale of Power 1,598.73 1,457.01
Revenue Gap (2,386.13) (2,118.34)

Approved retall tariffs

1.46 As per the Commissions approach for fixation oifffand allowance of losses in the
same, the Commission has approved the averagéstacdfoss various consumer
categories. JKPDD had proposed an average tari¥sof4.13/ kwWh for FY 2011-12
which is an increase of about 41% of the averagstieg tariff of Rs. 2.91/ kWh
worked out by the JKPDD for FY 2010-11. The Comioisshas approved the sales
for FY 2011-12 by considering the average tariff im-metered consumers same as
the average tariff arrived at for the metered corexs within each consumer category
and by considering increased sales by virtue ofT®Pb loss reduction target set for
JKPDD from the T&D loss levels of 60.99% in FY 2010, as submitted by JKPDD
in the tariff petition for FY 2011-12. The averageiff at existing rates for FY 2011-
12 as determined by Commission is Rs 2.85/ kWh. Cammission has allowed an
average tariff of Rs. 3.35/ kWh for FY 2011-12 whis an increase of around 17% in
comparison to the average existing tariff.
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Table 7: Approved Retail Tariff (Rs/ kwh) for FY 2011-12

Consumer Categories Existing Proposed | Approved
Average  Average Average
Tariff Tariff Tariff
Domestic 1.58 2.25 1.76
Non-Domestic/ Commercial 2.61 4.28 3.15
State/Central Govt. Dept. 4.92 5.88 5.80
Agriculture 1.45 1.85 1.60
Public Street Lighting 3.93 5.27 4.64
LT Public Water Works 3.68 5.44 4.60
HT Public Water Works 3.51 5.08 4.39
LT Industrial Supply 2.50 4.30 2.88
HT Industrial Supply 2.97 4.80 3.42
HT-PIU Industrial Supply 2.97 6.37 3.42
General Purpose/ Bulk Supply 4.01 5.67 4.82
Average 2.85 4.13 3.35

1.47 The Commission has calculated the average tarékesting rates by considering the
energy sales figure approved for FY 2011-12, whiels been arrived at after re-
calculating the quantum of energy sales to the terae consumers of each category,
as submitted by JKPDD, and then reworking the quanof energy sales for all
categories at the approved level of T&D loss (eaild®l in Chapter 5 of this order).

1.48 Against the proposed total revenue demand projeaitéts. 1,739.65 Cr by JKPDD,
the Commission has approved total revenue demanBsatl,457.01 Cr at the
approved tariffs (effective fron™October, 2011).

1.49 The Commission has approved a higher tariff hike the un-metered consumers
within the domestic, non-domestic and agricultuwasuimer categories in comparison
to the metered consumers in the same categoriesdér to promote metering in the
State, the Commission shall continue to allow stedpcrease in tariffs for un-
metered electricity consumers.

Implementation of the Order

1.50 JKPDD must take immediate steps for implementatibthis Order and publication
of the order (covering general description of thefft amendment and its effects) as
per Clause 51, Chapter — V of the J&KSERC (CondicBusiness) Regulations,
2005. The publication in news papers shall incladgeneral description of the tariff
changes and its effect on the various classesnsutoers.

1.51 This Tariff Order shall remain valid from®*10ctober, 2011 to 31March, 2012,
unless amended or modified by an order of this Casion. The previous Tariff
Order dated 29 April 2010 shall remain valid till the commencerhe validity of
this Order.

1.52 The Commission has thus accepted the petition &fRDIK with modifications and
conditions, and has determined the retail tariffd aharges recoverable by JKPDD
from the retail consumers during the FY 2011-12e TBommission directs that this
Order be implemented along with directions gived apnditions mentioned in the
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1.53

1.54

detailed Order and schedules attached. It is fudfgered that JKPDD is permitted to
issue bills to consumers only in accordance with ghovisions of this Tariff Order
and Jammu and Kashmir State Electricity Supply Cadé1l.

JKPDD is directed to make available the copieshef Tariff Order to all officers

concerned up to sub-divisions within two weeksssiue of this Order. JKPDD may
file explanatory petition in case of any doubt lve tprovisions of the Tariff Order,
within 30 days of issue of the Tariff Order.

In exercise of powers vested under the Jammu & KasElectricity Act, 2010 (Act
XIIl of 2010), the Commission hereby passes thisedrtoday, the 4 of October,
2011.

Ordered as above, read with attached detailedmeagoounds and conditions
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Al:

11

1.2

1.3

INTRODUCTION

The Power Development Department, Government ofrdad& Kashmir (hereinafter

referred to as JKPDD) has filed its Annual ReveReguirement (ARR) and tariff
petition before the Jammu & Kashmir State Eledyyi€tegulatory Commission (the
Commission) for approval of its ARR and determioatof tariffs for FY 2011-12

under the J&K State Electricity Regulatory Comnuss{Terms and Conditions for
Determination of Distribution Tariff) Regulation8005 [now replaced by J&K State
Electricity Regulatory Commission (Terms and Cowods for Determination of

Distribution Tariff) Regulations, 2011] and J&K 8ta Electricity Regulatory

Commission (Conduct of Business) Regulations, Zé@%ed by the Commission.

The Jammu & Kashmir State Electricity Regulatory n®aission has been
empowered to determine the electricity tariffs un@ection 71 of Jammu and
Kashmir Electricity Act 2010. The Commission is dgil by the Jammu & Kashmir
Electricity Act, 2010 (Act XIII of 2010) (hereinadt referred to as the Act) and other
legislations in its approach to regulation of thec#icity sector. The J&K Electricity
Act mandates the Commission to take measures comdtw the development and
management of electricity industry in the State ain efficient, economic and
competitive manner.

JKPDD, viz. Power Development Department (PDD), Gament of Jammu &
Kashmir is the sole transmission and distributitlityiin the State, and is a deemed
licensee under Section 14 of the Jammu and KasHteictricity Act, 2010 for
supplying electrical energy in the State of Jammual lsashmir.

ARR and Tariff Filing

1.4

15

Procedural History

In accordance with the applicable regulations itlee J&KSERC (Terms and
Conditions for Determination of Distribution TapifRegulations, 2005 [now replaced
by J&K State Electricity Regulatory Commission (ffesr and Conditions for
Determination of Distribution Tariff) Regulation)10] and the J&KSERC (Conduct
of Business) Regulations, 2005, JKPDD was requioeide its ARR & tariff petition
for FY 2011-12 by 30th November, 2010.

The Commission vide letter no. JKSERC/PS/M-3/38/tkfed 18 October, 2010
reminded JKPDD that as per Regulation 47 of J&KSE@ONnduct of Business)
Regulations, 2005, the ARR and tariff petition fo¥ 2011-12 needs to be filed by
30" November 2010 and JKPDD was instructed to file pedition with the
Commission by the stipulated date. But even afterlapse of three months from the
above dated letter, JKPDD did not file the ARR aauff petition. A meeting was
held on # January 2011 with Commissioner/ Secretary, Powewepment
Department, where in it was decided by JKPDD thatARR and tariff petition will
be filed by 14 February 2011. The Commission vide letter no. JRSH-3/PS/61
dated 21" January, 2011 instructed JKPDD to file the ARR tariff petition latest by
14" February, 2011.
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1.6 JKPDD filed the petition for approval of ARR anditfafor FY 2011-12 on 18
February 2011 and requested the Commission to epphe ARR for FY 2011-12.

1.7 The Commission conducted an initial review of thRRAand tariff petition for FY
2011-12 and observed discrepancies and informagiaps in the petition. The
Commission directed JKPDD to submit further infotima and clarifications on the
discrepancies and information gaps through itedeto. JKSERC/145/1503-10 dated
16" March 2011. The Commission called a meeting WiRDD on 24" March 2011
to discuss the ARR and tariff petition filed ance tleficiencies noted by the
Commission and communicated vide letter no. JKSER®1503-10 dated 16
March 2011.

1.8  During the meeting, JKPDD did not submit its reflythe Commission’s deficiency
note. Further, the Commission made various obsensasuch as no permission was
sought from the Commission, on record, for the yidasubmission of ARR/ Tariff
petition, inconsistency in data submitted by JKP&dpecially in respect to number of
consumers, connected load and energy sales. Akd®DD could not submit any
information on the process followed to bifurcateitechnical and distribution losses
and steps taken for accounting and auditing ofgngrower purchase cost, etc. The
status report on the directives issued by the Casiomn in its past Tariff Orders
related to submission of power purchase and proeemé plan (as per Regulations),
demand side management plan, study of revenue ayalegement, segregation of
costs between transmission and distribution anchi@aance of separate Fixed Assets
Registers (FAR) for each function, etc were alaogbo from JKPDD. However, there
was no response from JKPDD on any of the abovetiies by the Commission and
hence, a reply was asked from JKPDD (vide letterJK6ERC/PS/M-3/93 dated g
March 2011) to be submitted b§} Bpril 2011 on these issues.

1.9 JKPDD vide letter dated 5th April 2011 submittedagplication for condonation of
delay in submission of ARR and tariff applicatiar £Y 2011-12 and had requested
permission to be allowed to modify the current fomti and file a revised petition
which shall be complete in all respect and soughtdys time for filing the same.
The Commission accepted the application and grait&®DD 30 days time to file a
fresh petition.

1.10 JKPDD however, did not file the petition within thiene granted. The Commission
vide letter no. JKSERC/Secy/145 datell iay 2011 directed JKPDD to file the
petition without any further delay.

1.11 JKPDD filed the revised ARR and tariff petition fB¥ 2011-12 on 16 June 2011.
The Commission reviewed the revised petition filedl directed JKPDD to submit
further information/ clarifications on several issudetailed through its letter no.
JKSERC/145/248-54 dated "23June 2011. The Commission held a meeting with
JKPDD on 2° July 2011 to discuss the revised petition filed &maccept, on record,
the additional submissions of JKPDD. JKPDD, howewkd not submit additional
information sought by the Commission vide letterSBRC/145/248-54 dated 23
June 2011. The Commission, further, granted aduitiotime to JKPDD for
submission of additional information but decidegtoceed with the tariff process by
admitting the ARR and tariff petition filed for FZ011-12, in order to avoid any
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further delay. The Commission admitted the petitsabmitted by JKPDD for FY
2011-12 on %' July 2011.

State Advisory Committee

1.12 The Commission convened a meeting of the State sbdyi Committee (SAC) on
20" July 2011 in Jammu to discuss the ARR and Tasifftion submitted by JKPDD.
1.13 In addition to providing valuable suggestions oa téiff proposal, the SAC members
raised and discussed the general condition of psweply in the state and the dismal
performance of JKPDD in respect of arresting theDTisses, improving metering,
billing and collection efficiencies, reducing theitnproving and strengthening the
distribution network.
1.14 The issues and concerns raised and the suggesationgeecommendations offered by
the SAC members have been considered by the Coiomisgile preparing this
order. The participants in the SAC meeting aredish Annexure 1.

Inviting Public Comments

1.15 JKPDD published a public notice indicating the esatlifeatures of its petition and
inviting objections and suggestions from the constsmand other stakeholders. The
public notice appeared in the following newspapers.

Table 8: List of Newspapers

S| Newspaper Place of Publicatior Date of Publication

1 | Daily Excelsior | Jammu 05-07-2011
2 | State Times Jammu 05-07-2011
3 | Amar Ujala Jammu 05-07-2011
4 | Himalyan Mail | Jammu 05-07-2011
5 | Daily Aftaf Kashmir 09-07-2011

6 | Greater Kashmif Kashmir 05-07-2011

1.16 Copies of the petitions were made available focpase on any working day by the
consumers from the utility’s offices in Jammu, @dar and Leh. The last date for
submitting the comments/ objections on ARR andftpeitition was 18 July 2011.

1.17 The public notice advised respondents to submipérson or by post or by fax) all

copies of their objections written either in Enbligdindi or Urdu to the Commission

with a copy to JKPDD. Respondents were also gitienoption to be heard in person
during the public hearings conducted by the Comianiss

1.18 The Commission and Petitioner received objecticosiments from 45 respondents,

few of them on the day of the hearing. The lisstakeholders who responded to the

public notice on ARR and tariff petition and thasko attended the public hearing is
provided in Annexure 2 and Annexure 3 respectively.
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1.19 The Commission held public hearings in Jammu chJ2dy, 2011 and in Srinagar on
2" August, 2011, to discuss the issues related topthition filed by JKPDD for
approval of ARR and determination of tariff. Pubhearing in Srinagar was to be
held on 2% July, 2011 but that had to be shifted due to &estralled on that day,
which resulted in lesser participation of people.itSvas rescheduled off%August,
2011.

1.20 The public hearings enabled the utility to presémtcase for the ARR and tariff
petition and to respond to the objections raisedanous respondents.

1.21 The issues and concerns voiced by various stakeltmldve been carefully examined
by the Commission. The major issues discussed gltin public hearing, through the
objections raised by the respondents and the cdtseng made by the Commission,
have been summarized in chapter on Objections asges$ raised during public
consultation process.
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A2: SUMMARY OF ARR & TARIFF PETITION

2.1  This section contains a summary of the ARR & Tdvpifftition submitted by the J&K
Power Development Department (JKPDD) for FY 20114ib2the J&K State
Electricity Regulatory Commission (JKSERC).

Sales Projections

2.2 JKPDD has submitted that the total number of comssnin JKPDD system was
12,39,180 and the total connected load was 1,448t FY 2009-10. In FY 2010-
11 the number of consumers and connected loadstiraaged to be 12,88,158 and
1,591.50 MW, respectively. In FY 2011-12, the totalmber of consumers and
connected load (on an average) are projected tease by respectively 3% and 7%
over the figures for FY 2010-11.

Table 9: Number of Consumers and Connected Load (MW

Consumer No. of Consumers Connected Load (MW)
CRIEEE FY 2009-10 FY 2010-11 FY 2011-12 FY 2009-10 FY 2010-11 FY 2011-12

(A) (RE) (Proj) (A) (RE) (Proj)
Domestic 1051760 1096056 1128105 524.17 600.38 9651
Non-Domestic/
Commercial 142912 145991 147451 138.78 169.07 181.11
Agriculture 14107 15007 15911 108.43 110.69 112.98
State/ Central 9016 9230 9384 132.47 146.9 164.46
Govt. Dept.
Public Street 311 377 411 4.85 5.61 6.02
Lighting
LT Industrial 18700 18631 18760 209.98 214.33 a94.
HT Industrial 754 926 935 200.91 207.48 213.71
HT-PIU
Industrial 15 13 13 32.72 25.02 26.27
LT Public Water 1329 1558 1696 48.46 56.98 58.55
Works
HT Public Water| ;g4 226 240 14.04 14.11 14.4
Works
General Purpose

93 143 147 31.94 40.92 45.12
Bulk Supply
Total 12,39,180 12,88,158 13,23,051 1,446.75 1591 | 1,699.36

2.3 JKPDD has submitted the actual energy sales for2689-10 & FY 2010-11. The
energy sales for FY 2011-12 have been determineddban CAGR for past 3 years
actual energy sales in various consumer categasiegell as the growth in the energy
sales witnessed during FY 2008-09, FY 2009-10 an@®10-11.

2.4  Keeping in view the prospect of a reasonable grawthll sectors of the economy in
the state, total sales for FY 2011-12, as submiitedKPDD, have been projected to
increase by 6.52% over the total sales for FY 2010The total sales for FY 2011-12
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are projected to be 4,304.58 MU. The sales for 99210, FY 2010-11 and FY
2011-12 have been summarized below.

Table 10: Category-wise Sales (MU)

Consumer Category FY 2009-10 @ FY 2010-11 FY 2011-12 %

(A) (RE) (Proj) increase
Domestic 1380.00 1255.93 1343.84 7.00%%
Non-Domestic/Commercial 295.90 349.1 35907 2.86%
Agriculture 295.00 198.1 204.04 3.00%
State/Central Government Department 532.00 711.2 5.277 9.00%
Public Street Lighting 14.00 29.97 31.97 9.98%
LT Industrial Supply 273.4¢4 239.34 248.91 4.00%
HT Industrial Supply 434.04 454.57 476.07 4.78%
HT-PIU Industrial Supply 148.50 122.63 124.3 2.99%
LT Public Water Works 227.48 307.14 328.65 7.0p%
HT Public Water Works 155.5f 278|9 304 9.00%
General Purpose/Bulk Supply 78.00 95.1 106.51 22.00
Grand Total 3,833.00 4,041.07% 4,304.58 6.52%0

Transmission & Distribution Losses and Energy Balaoe

2.5

Based on the data submitted by JKPDD during theersévinteractions and

submissions made to the Commission, the actual T&Bes for FY 2009-10 and FY
2010-11 were 62.06% and 60.99% respectively. In 2041-12, T&D losses are
projected to decline approximately by 1.27% and eaown to 59.72%.

Table 11: Proposed Energy Balance

Particulars

FY 2009-10 (A)

FY 2010-11(RE)

FY 2011-12 (P)

Sales MU 3,833.0( 4,041.97 4,304.58

Percentage of T&D Loss % 62.06p0 60.99% 59.72%
T&D Loss MU 6,269.794 6,317.99p 6,382.0p3

Total Energy Input Required MU 10,102.79 10,359(06 10,686.64

Annual Revenue Requirement (at existing tariff)

2.6

The gross ARR for FY 2011-12 has been projectd®sat3550.47 Cr. The non-tariff

income has been projected at Rs. 3.41 Cr and thé&RB comes to Rs. 3547.06 Cr.
JKPDD has submitted additional payables of Rs 4BTBfor FY 2011-12. Hence,
the total ARR submitted for FY 2011-12 is Rs 3984@3. The following table gives
the break-up of ARR for FY 2009-10, FY 2010-11 dhd proposed projections for

FY 2011-12.
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Table 12: Proposed Annual Revenue Requirement (ARRM Rs. Cr

Particular FY 2009-10 = FY 2010-11 FY 2011-12
(A) G3) (Proj)
B. Expenditure
Power Purchase Cost (including PGCIL charges) 29560 2,767.04 2,944.84
O&M cost 40.85 48.72 55.36
Establishment Expenses L
(including Employee and A&G Expenses) 315.27 410.82 432.1p
Depreciation 82.73 87.85 105.14
Interest & Finance Charges 14.97 11.20 12.99
ROR 0.00 0.00 0.00
Gross ARR 3,014.57 3325.62 3550.47
Less non-tariff income 1.34 3.10 3.41]
Net ARR without additional payables 3013.42 3322.5p 3547.06
Add: Past arrears (pertaining to FY 2009-10) 234.57
Add: impact of Water Usage Charges 317.38
Add: supplementary bills raised by CPSUs in pursaaof 120.42
CERC order for the period of 2004-05 and 2008-09 '
Total Additional Payables in FY 2011-12 437.8
Annual Revenue Requirement with Additional Payables 3984.86|

2.7 The present position of average cost of supplyio(raf total expenditure to total
energy sale) and overall average realisation aitiagi tariff rates (ratio of total
revenue realised to total energy sale) is givethanfollowing table:

Table 13: Proposed Average Cost of Supply and Avega Overall Tariff (in Rs/kWh)

FENETS FY 2009-10 FY 2010-11 FY 2011-12
(A) (RE) (Proj)
Average Cost of Supply 8.48 8.22 9.26
Average Realisation rate 2.42 2.92 2.93
Gap 6.06 5.30 6.32

Proposed tariff

2.8 In order to reduce the gap in the ARR for FY 2021-3KPDD has proposed revision
in tariff across consumer categories. The proposeif for various consumer
categories is as shown below:

Table 14: Proposed Tariff Schedule for FY 2011-12

Sl Consumer Category Particulars Proposed Tariff
FY 2011-12
1 Domestic Metered Consumer
Energy Charge (Rs/kWh'
upto 30 units/month 1.40
31-100 units/month 1.80
101-200 units/month 2.20
> 200 units/month 3.40
Minimum Charges (Rs/ Month)
upto ¥ kw 40
above 1/4 kW upto 1/2 kW 70
above 1/2 kW upto 1 kW 100

J&K SERC Page 7



Retail Tariff Order

FY 2011-12

Sl Consumer Category Particulars Proposed Tariff
FY 2011-12
Above 1 kW for every 250 W, or part thereof 30
Flat Rate for Unmetered Connection (Rs. / month)
upto ¥ kW 120
above 1/4 kW upto 1/2 kW 250
above 1/2 kW upto 3/4 kW 400
above 3/4 kW upto 1 kW 500
above 1 kW upto 2 kW 1000
above 2 kW (for every additional %2 kW) 1000.00 plds
Rs 450.00 for
every
additional %2
kW or part
thereof
2 Non-domestic/ Energy Charge (Rs/kWh) - Metered Connection
Commercial Supply | Single Phase
Upto 100 units/month 2.90
101 to 200 units/month 3.00
above 200 units/month 4.35
Three Phase
For all units 5.05
Above 10 kW for all units (Rs./kVAh) 5.0b
Fixed Charges (Rs. / KW / month)
Single Phase 45.00
Three Phase 100.00
Above 10 kW (Rs./kVAh/month) 100.00
Flat Rate for Unmetered Connection (Rs. / month)
Upto 1/4 KW 270
above 1/4 kW upto 1/2 kW 660
above 1/2 kW upto 1 kW 1300
Above 1 kW (for every additional 500 Watts, or piéwreof) 1600
3 State/ Central Energy Charges (Rs./ kWh)
Government LT Supply 6.00
Departments Fixed Charges For Metered Consumers (Rs/kW) 25.00
Minimum Charges for connected load (Rs./ month)
Upto 1/4 kW Nil
Above 1/4 kW (for every additional ¥2 kW) Nil
4 | Agricultural Supply | Energy Charges for Metered Conrections (Rs. / kWh)
0to 20 HP 0.70
Above 20 HP 4.75
Minimum Charges for connected load (Rs./ HP/ Annum)
0-20HP 300
Above 20 HP 1100
Flat Rate for Unmetered Connection (Rs./ HP/ month)
0to 20 HP 160
Above 20 HP 1100
5 Public Street Energy Charge for Metered Connections (Rs./ kWh)
Lighting For all units 5.20
Fixed Charges
Rs./ kW or any part thereof / month 10
Flat Rate Charges for Unmetered Connections
Rs./ kW or any part thereof / month 13p0
6 LT Public Water Energy Charge for Metered Connections (Rs./ kWt
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Sl Consumer Category Particulars Proposed Tariff
FY 2011-12
Works For all units 5.40
Fixed Charges For Metered consumers (Rs/kW) 40.00
Minimum Charges
Rs./ kW or any part thereof / month il
Flat Rate Charges for Unmetered Connections
Rs./ kW or any part thereof / month | 13p0
7 HT Public Water Energy Charges for Metered Connection (Rs./kVAh
Works 11 kV Supply 3.90
33 kV Supply and above 3.70
Demand Charges for Metered Connection(Rs./ kVA or art thereof /
Month)
11 kV Supply 210
33 kV Supply and above 200

=)

For Connections above 100 kW supplied on LT, Addidl 5% Surcharge o
Demand and Energy Charges at 11 KV tariff shall bbkargeable
For Connections with sanctioned load above 1 MVAared on LT, additional
7.5% Surcharge on Demand and Energy Charges atVliafiff shall be
chargeable
Flat Rate Charges for Unmetered Connection

Rs./ kW, or part thereof / Month nil

8 LT Industrial Energy Charges for Metered Connections
Supply For all units (Rs./kwWh) 3.75
Fixed Charges for Metered Connection

Rs./kW/month 60
For Connections with sanctioned load below 100 kWptied and metered on
HT, 2.5% rebate on Energy Charges of the LT Indalstiariff shall be allowed
Flat Rate Charges for Unmetered Connection (Rs./ kWMonth)

Upto 8 hrs shift nil
8 - 12 hrs shift nil
above 12 hrs shift nil
9 HT Industrial 11 kV Supply
Supply Energy Charge (Rs./ kVAh) 3.30
Demand Charge (Rs./ kVA/ month) 170

For Connections with sanctioned load above 100 kM6 1 MVA metered on
LT, additional 5% Surcharge on Demand & Energy @Gearat 11 KV tariff shal
be chargeable

33 kV Supply
Energy Charge- Normal (Rs./ kVAh) 3.20
Energy Charge-Peak (Rs/kVAh) 6.50
Demand Charge (Rs./ kVA/ month) 170
10 HT Industrial 11 kV Supply
Supply for Power Energy Charge (Rs./ kVAh) 4.20
Intensive Industries |  Demand Charge (Rs./ kVA/ Month) 210
33 kV Supply
Energy Charge — Normal (Rs./ kVAh) 4.10
Energy Charge- Peak (Rs/kVAh) 7.50
Demand Charge (Rs./ kVA/ Month) 260

TOD tariff shall be applied for AC, 3 phase; 50 H3KV and above on
sanctioned load of 1 MVA and above with Energy @earat Rs 7.50 per unit
for the peak hours.

11 General Purpose 11 kV Supply |
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Sl Consumer Category Particulars Proposed Tariff
FY 2011-12
Bulk Supply Energy Charge (Rs./ kVAh) 4.10
Demand Charge (Rs./ kVA/ Month) 220

For multiple connection on LT with aggregate saymid load > 100 kW and
for connections with sanctioned load above 1 MVAtened on LT, additiona
5% Surcharge on Demand & Energy Charges at 11 ii¥ shall be chargeable

33 kV Supply
Energy Charge- Normal (Rs./ kVAh) 3.90
Energy Charge-Peak (Rs/kVAh) 7.00
Demand Charge (Rs./ kVA/ Month) 210

for the morning and evening peak hours.

TOD tariff shall be applied for AC, 3 phase; 50 H3KV and above on
sanctioned load of 1 MVA and above with Energy @earat Rs 7.50 per unit

12 LT and HT & 1.5 times the applicable rates (on fixed/ demanblearergy charges)

Temporary
Connections

Annual Revenue Requirement at Proposed Tariff

2.9 As per JKPDD’s submission, the revenue demand iatieg tariff is estimated to be
Rs. 1,263.11 Cr and assuming a collection effigreat 90%, revenue that can be
realized is expected to be Rs. 1,136.80 Cr in FY1202. With the revised tariff,
JKPDD expects additional revenue of Rs 461.94 Cibaogenerated. Thus, the
resulting revenue gap is estimated at Rs. 2,386r122ARR and revenue gap at the
tariff , as proposed by JKPDD for FY 2011-12, igegi below:

Table 15: Proposed Annual Revenue Requirement (ARRM Rs. Cr

Particular

Annual Revenue Requirement

FY 2011-12
(Proj.)

3,984.86

Covered by

Revenue Billed @ Existing Tariff

1,263.11

Collection efficiency

90%

Revenue Collection

1,136.80

Revenue available towards ARR @ Existing Tarif

1,136.8(

Revenue Gap/(Surplus) @ Existing Tariff

2,848.07

Additional Revenue @ Proposed tariff

461094

Net Revenue Gap/(Surplus) @ Proposed tariff

2,38631

J&K SERC
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A3:

3.1

3.2

3.3

3.4

3.5

3.6

3.7

OBJECTIONS AND ISSUES RAISED DURING PUBLIC
CONSULTATION PROCESS

The Commission directed JKPDD to publish a publatice indicating the salient
features of its ARR and tariff petition and invgirbjections and suggestions from
the consumers and other stakeholders.

Copies of the petitions were made available focpase on any working day by the
consumers from JKPDD'’s offices in Jammu, Srinagad &eh. The last date for
submitting the comments/ objections on ARR andftptition was 18 July 2011.

The public notice advised respondents to submipérson or by post or by fax) all
copies of their objections written either in Engligdindi or Urdu to the Commission
with a copy to JKPDD. Respondents were also gilienoption to be heard in person
during the public hearings conducted by the Comimiss

The Commission and Petitioner received objecticosiments from 45 respondents,
few of them on the day of the hearing. The lisstakeholders who responded to the
public notice on ARR and tariff petition and thagko attended the public hearing is
provided in Annexure 2 and Annexure 3 respectively.

The Commission held public hearings in Jammu chJ2dy, 2011 and in Srinagar on
2" August, 2011, to discuss the petition filed by DfPfor approval of ARR and
determination of tariff. Public hearing in Srinagenich was scheduled to be held on
239 July, 2011 was rescheduled t§ August, 2011 due to strike called on that day,
which resulted in fewer participation of people.

The respondents were given an opportunity to puthfdheir comments and

suggestions on the ARR and Tariff petition to tfe@rnission. The Commission also
allowed persons who had not submitted written rasps but attended the public
hearings to express their views, regarding the ARR tariff petition and the general
functioning of JKPDD.

The issues raised during the public hearing prodbssresponses of JKPDD and the
Commission’s observations are detailed below.

T&D loss reduction

3.8

Several representatives from industries and indistssociations stated that the T&D
losses which were approved at 50.7% for FY 200&0d 46.7% for FY 2007-08
have increased to 60.99% in FY 2010-11. The T&Dxdsshave increased by more
than 30% since FY 2005-06 as follows:

Table 16: T&D loss levels from FY 2005-06 to FY 20112

Year T&D Losses %increase 2005-06
(CESRCED)

200%-06 46.98% -
2006-07 51.00% 8.56%
2007-08 61.90% 31.96%
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3.9

3.10

3.11

3.12

3.13

3.14

Year T&D Losses %increase 2005-06
(CESEREED)
2008-09 61.31% 30.50%
2009-10 62.06% 32.09%
2010-11 60.99% 29.82%
201112 59.72% 27.11%
(Projected)

As pointed out above, there has been a substamtiglase in the T&D losses over the
years which have increased from 46.98% in FY 208056061.31% in FY 2008-09

and to 62.06% in FY 2009-10. JKPDD had estimatedTi®D loss of 57.48% for the

FY 2010-11 but the actual T&D loss level turned twtbe 60.99%. JKPDD has
further proposed a loss level of 59.72% for FY 2Q21which is higher than the

estimated loss level of FY 2010-11 and substagtiaigher than the loss level of
46.98% in FY 2005-06.

The extent of losses is at extremely high levelsamparison to the national average
and should not be passed on to the consumers tintbegtariffs to be approved by
the Commission.

Looking at the losses levels achieved by JKPDDis itinambiguously clear that
JKPDD has not made any serious effort to reducéogelevels. JKPDD is seeking to
pass on the burden of the entire loss level todbiesumers, particularly to the
industrial consumers who contribute to the maxinmarenue to JKPDD.

The reasons provided by JKPDD, in its petition, éxistence of high losses like
scattered population, difficult terrain, low loadrity and long sub-transmission &
distribution lines, absence of HVDS and Aerial Boed Cabling and the difficulties
faced in attaining higher loss reduction in feweardue to socio political environment
etc are not acceptable and are unjustified. Theestaf Himachal Pradesh and
Uttarakhand which have similar characteristicsabie to achieve loss levels of 15%
to 17% and hence, the submission of JKPDD has oungis.

There is no fixing of responsibility by Petitionenfficials in loss reduction related
activities. It was also pointed out by certain @bjes that Petitioner's own

employees were colluding with dishonest consumersliowing them to commit

theft/ pilferage of power. Neither consumer metgrimor theft checking has been
pursued adequately by JKPDD.

The Objectors submitted that only prudent leveT&D losses which are much less
than the existing level of T&D losses in the Stsiwuld be passed on in the tariff.
The Objectors also submitted that, JKPDD, as aibligton utility has failed to
perform its duty in reducing T&D losses in the 8tahd a private agency/ distribution
franchisee should be appointed for taking overattévities of distribution of power
in the State
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3.15

3.16

3.17

3.18

3.19

3.20

3.21

3.22

Petitioner’s Response

JKPDD submitted that it agrees that the T&D loss@scurrently at a very high level
and there is a huge gap in revenue realizationeapenditure incurred on supply of
electricity to its consumers. While the departmiemhaking every effort to reduce the
T&D losses and hence the revenue gap, the conswhére department have also a
responsibility to use electricity as per the samad load and not to resort to theft and
misuse of electricity. JKPDD informed that is ha$ ®r itself a target of achieving
100% metering in 30 major cities and towns by the ef this year.

JKPDD submitted that the T&D losses have showmareasing trend over the years
as previously, the T&D losses were arrived at byethod of estimation because of
the very low level of metering and lack of propeery accounting system. With
improvements in the level of metering and energyoaanting, JKPDD has been able
to work out realistic T&D losses in the system.

JKPDD submitted that it is committed towards redhrctin losses and the losses
cannot be brought down overnight and required tand substantial investments.
Under R-APDRP, urban areas are being covered &% ¢ontainment and the State
Government of Jammu & Kashmir is pursuing with Kiistry of power to include
and fund smaller townships (having population oD@Cand above as per 2001
census) on same lines as has been done under RIAPDRhe recent meeting of
Power Ministers of State with Union Ministry of Pexy it has been unanimously
agreed that towns having population of 5000 and@hdgll be addressed.

On the issue of arrears pending with the State@entral government departments,
JKPDD submitted that it is making every effort &cover arrears from the State and
Central government departments.

JKPDD informed that to instill accountability andsponsibility towards loss
reduction, Junior Engineers have been nominatedeader managers and are
responsible to prepare the energy accounts oedefs under their charge.

JKPDD submitted that it has taken into considera86% loss level on the basis of
methodology adopted by the Commission in the lasiffTOrder. Notwithstanding
the local issues in the state of J&K, JKPDD haskedra prudent Cost of Supply at
the National T&D loss level of 30%.

Commission’s Observation

The Commission is of the view that JKPDD has failedlischarge its duties related
to reduction of T&D losses. The variations in T&Bs$ levels since FY 2006-07 in
the ARR & Tariff petitions submitted by JKPDD haxesed serious doubts in the
mind of the Commission regarding accuracy and ctmess of the sales projections
being submitted by JKPDD, especially with respexttiie information on sales
booked in units and the corresponding amount btlbeithe consumers.

The Commission has analyzed the realization perioput for the last four years
which is based on reliable data pertaining to gnengut in units and revenue
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realizations. The dismal performance of JKPDD intoalling T&D loss levels in the
State is evident from the realization per unit inpend over the years which are
shown in the table provided below. The realizapen unit input which had increased
in FY 2007-08 due to the tariff hike approved bg thommission has remained static
indicating lack of efforts on part of JKPDD in corniting T&D losses in the State.
The increase in realization per unit input in FYLQAL1 is due to impact of tariff hike.

Table 17: Realization per Unit Input

FY 2007-
08
(Actuals)

FY 2008-
09
(Actuals)

Station FY 2009-10

(Actuals)

FY 2010-11
(REVEET
Estimates)

Energy Input 8743 914y 10,102 10,359
Revenue Recovered (Rs. Cr) 59393 629.51 702 795
Realization per Unit Input (Rs./ Unit) 0.68 0.69 0.69 0.77

3.23

The Commission does not agree with the submisdidikBDD regarding high losses

in the state. The reasons for existence of highlle¥ T&D losses is the practice of

rampant hooking of LT lines across the State wisamot being properly checked by

JKPDD. Even where meters are installed, variousnsiesre adopted by a large
number of consumers for by-passing and tamperiaegrtaters. Appropriate steps are
not being taken well in time to replace defectine @accurate meters by JKPDD.

3.24

The revenue gap in ARR has increased over the yhado JKPDD'’s inability to

reduce T&D losses in the State and is increasiadtirden on the State Governments

finances.

3.25

The Commission takes cognizance of the increasmanéial burden on the State

Government’s finances, but the entire level of TEBBses which are at unacceptable
levels cannot be passed on in the retail tariffSrelg. So, Commission approves
T&D losses reduction target of 5% from 60.99% (siuted by JKPDD for FY 2010-
11) to 55.99% for FY 2011-12 especially taking ictinsideration the provisions of
the J&K Electricity Act, 2010 regarding meteringalf consumers by April, 2012 and
implementation of R-APDRP in the state and dird&BDD to work for achievement

of this target.

Power Purchase Cost

3.26 The Objectors have submitted that JKPDD has estitnah increase in the power
purchase cost without any Tariff Order of the CantCommission or the State
Commission. The general trend for tariff for getieg companies pending the
determination of tariff by the appropriate Comnussis that the tariff determined for
the previous year continues. In the present c&deDD ought to consider the actual
tariff payable by it to the generating companidgkeathan increasing the tariff as per
its own estimations. JKPDD has projected substaimtaease for FY 2011-12 over
the approved power purchase cost for FY 2010-lluasrated in the table below:

J&K SERC

Page 14



Retail Tariff Order FY 2011-12

Table 18: Power Purchase Cost approved for FY 20101 and projected for FY 2011-12 (Rs Cr)

Revenu Revenue Increase Percentage
e Requirement Requirement in Revenue Increase over

approved for FY projected FY 2011- Requirement Approved
2010-11 12 projected Requirement
Power Purchase Cos}s 2528.12 2944.84 416.72 16.48%

3.32 It was also pointed out that according to State €&mwment budget allocation for
power purchase cost for FY 2011-12 was Rs. 2399.%i@le that submitted by
JKPDD in its ARR and Tariff proposal is Rs. 2944@d So there is a difference of
Rs. 545.34 Cr for which JKPDD has not submitted am@asures for bridging this
difference.

Petitioner’s Response

3.33 The summary of actual cost of power purchase $#Yc2008-09 is tabulated below:

Table 19: Actual Power Purchase cost since 2008-09

Description FY 08-09 FY 09-10 FY 10-11 FY 11-12
Actuals  Actuals Actuals Proj
Actual PP Cost Incurred (inRs C.) 1,783.64 2,860[ 2,826.41| 2,944.84
YOY Increase 43.58% | 10.37% 4.19%
Actual Units Purchased (in MU) 9,147.22 10,382|810,667.23| 10,986.94
YOY Increase 13.51% 2.74% 3.00%

3.34 ltis evident from the above table that while therease in purchase of power in terms
of units purchased is quite nominal, there has lmemsiderable hike as far as cost
incurred for the purchase of this power is concgrriiKPDD has projected a very
nominal increase of 3% for additional power to h&cpased for FY 2011-12.
Further, considering the fact that there is evéely hood that the Tariff Orders of
Central Generating Station as per the new CERClaggns will be issued this year
itself, JKPDD has partly considered a nominal tokethat account.

Commission’s Observation

3.35 The Commission has studied the power purchasefigose as proposed by JKPDD
in its ARR and tariff petition and the power pursbacost figure approved in the
budgetary provision as per demand 6 for JKPDD. filefigures are very different
and leave the Commission with doubt on the abiity/JKPDD to meet the power
purchase cost. The table below illustrates the poptechase cost proposed by
JKPDD, approved by the Commission and budgetaryigion for the same.

Table 20: Power Purchase Cost (Rs Cr)

Proposed by Approved by Budgetary Provision Difference
Petitioner Commission
A B C D=B-C
200¢-1C 2563.9¢ 2548.4: 1977.9¢ 570.4¢
201¢-11 2453.6¢ 2528.1. 2050.0( 478.1%
2011-12 2994.84 2646.28 2399.50 246.78

3.36 As seen from the table, the budgetary provisionpfower purchase is less than what
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has been approved by the Commission for any péaticgear. JKPDD needs to
clarify how the difference/ gap in the power puishaost are being met by JKPDD.

Steep tariff hike proposed

3.37 Consumers and their representatives have subnittdte Commission that the tariff
hike proposed by JKPDD is very much on the higlae and will lead to tariff shock
across consumer categories.

3.38 The tariff hike proposed by JKPDD is very high fodustrial consumer categories.
The tariff increase should be progressive so a®itoe at par with the cost of supply
in a reasonable time. Thus, the sharp increaseopeapmay not be allowed by the
Commission. Also the Commission should strive todifyothe tariffs in a manner
that they gradually reflect the cost of supply ard cause any tariff shock to the
consumers.

3.39 The following table gives the existing and the megd tariff for the industrial
category of consumers:

Table 21: Comparison between existing and proposedriff for industrial consumers

Category Tariff Existing Proposed Tariff %lIncrease
Demand Energy Demand Energy Demand Energy
Charges Charges Charges Charges Charges Charges
Rs/kWh/ Rs kWh/ Rs/kWh/ Rs kwWh/
month) /month month) /month
LT Industrial 35 60 3.75 71.50% 75%
HT (11 kV) 105 2.00 170 3.30 65% 65%
HT (33 V) Normal 10¢ 1.9E 17C 3.2C 65% 65%
HT (33 kV) Peal 10¢ 1.9E 17C 6.5C 65% 234%
HT-PIU 11 W 140 2.20 270 4.20 93% 91%
supply
HT-PIU 33 I 135 2.15 260 4.10 93% 91%
Normal Supply
HT-PIU 33 1V Peak 135 2.15 260 7.50 93% 250%
Supply

3.40 The Objectors submitted that the proposed powdff facrease of 91% - 93% for
Industrial Supply is harsh, oppressive, unjust aradjuitable. The tariff increase is
unjustified for the reason that the loss levels tive industrial category are
substantially lower and thus, the tariff for sucitegories ought to be lower. In
addition, the industries have been set up on therasce of the State Government of
lower industrial tariff to enable industries to bmompetitive and promote
industrialization in the State.

3.41 The increase proposed is also contrary to the gimvs of the Act which mandates
that there shall not be any tariff shock and amyease in tariff shall be progressive.
The present increase proposed by JKPDD is very sted ought to be out rightly
rejected by the Commission. There is absoluteljustfication for such a differential
and discriminatory treatment for Industrial Catggqarticularly, when the loss levels
in industrial categories are substantially lowearthhe domestic consumers and who
in turn contribute to the growth of the State amghér tariff would mean that they
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3.42

3.43

3.44

3.45

3.46

3.47

will not be able to compete with the industrieshia other States. The industries have
been set up in the State on the assurance by #te Gobvernment of economical

industrial tariff to enable the industries to bempetitive and thereby incentivise

setting up of the industries. The high tariff willake the industries totally unviable

and is not in the public and states interest. Thg€ors submitted that in the interest
of the State and to retain and promote industasibn in the State of Jammu and

Kashmir, the tariff ought to be competitive tariff.

Petitioner’s Response

JKPDD informed that the prevalent tariffs in thetStare amongst the lowest in the
country and is one of the reasons for existendaugé revenue gap. Hence JKPDD is
compelled to propose a suitable tariff hike to @@mmmission for approval. Even after
the proposed tariff hike, the average tariff fdrcansumer categories works out to Rs.
4.13 per unit, against average cost of supply of 86 per unit. The tariffs for
Industrial and Commercial categories in other stare set at higher levels since they
cross subsidize other consumer categories. Howevd&K the same is set at a level
which is lower than the cost of supply.

The detailed justification of tariff hike has aldyabeen outlined in the petition filed
with the Commission and the hike has been propesedidering the prudent loss
level (national average loss level) which is as ther methodology adopted by the
Commission in its last tariff order.

Commission’s Observation

The Commission agrees with the Objections raise@rting the steep tariff hike
proposed across several consumer categories by DKPlle Commission has taken
into note the views expressed by various consuar@gheir representatives and shall
endeavour to avoid any steep tariff hikes causaniff shock to consumers.

The Commission is of the view that JKPDD has faileiderably to control the T&D

losses in the State. Rampant theft of electricyyboth unauthorized as well as
authorized consumers is being allowed to contiftiee situation is made grim by
very poor collection efficiency.

It cannot be ignored that the present level offam the State are very much on the
lower side and are below the average cost of ppwethased by JKPDD. In addition
to the cost of power purchase there are severat gémuine costs which are incurred
in the transmission and distribution of power. Taeff levels should ideally be fixed
at levels where the licensee should be able tovezal reasonable expenses incurred
in serving its consumers for its financial vialyilitAs mentioned earlier, the
Commission shall endeavour to raise the tariffstich appropriate levels over a
period of time and shall gradually approve incraasetail tariffs.

The Commission has thus approved the tariff in ¢inder considering only reasonable
level of T&D losses.
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Avalilability of data and information contained in Petition

3.48

3.49

3.50

3.51

3.52

3.53

The Commission received several objections stdtirag the extent and quality of
information provided by JKPDD in its ARR and targétition is extremely poor and
inadequate. The Objectors pointed out that JKPD® rat supported the expenses
claimed in the ARR with details, information, padiars and supporting documents.

Several Objectors submitted that JKPDD has delibBraconcealed information
wherever the same would have acted against iteestteThe Objectors further stated
that in the absence of requisite information angpsuting documents for the same
the entire exercise of ARR and Tariff determinatibecomes a non-transparent
process which JKPDD is undertaking with the solgedive of getting tariff hikes
from the Commission to cover up its inefficiencies.

Petitioner’s Response

JKPDD submitted that the petition has been prepiarddde best possible manner and
all the relevant details and information availablgh the department have already
been placed on record with the Commission in asparent manner.

Commission’s Observation

The Commission agrees with the concern regardinta devailability and its
authenticity raised by several Objectors duringghblic hearings and in the written
submissions made to the Commission. Many inconmgiss in the data raises serious
doubt in the mind of the Commission regarding tberectness and the reliability of
the data being submitted by JKPDD in the ARR anmiff faetition.

The Commission wrote letters to JKPDD regardingiaierfcies and seeking
additional information and clarifications. But notuch information and data was
submitted by JKPDD.

Therefore, Commission scrutinized and reviewedtal data submitted by JKPDD
and has approved only the reasonable costs. Tindbgeiinterest of the objective of
achievement of financial viability of the power t@cin the State, the Commission
has accepted and evaluated the ARR & tariff propsdamitted by JKPDD.

Rationalization of tariff structure

3.54

3.55

Though the tariff structure has been rationalizieghiBcantly in the previous tariff

orders, several consumers and their representatheede submissions requesting
further rationalizations in the tariff structure daits applicability. The Objectors
submitted that additional incentives should be madeilable for connections
operating at higher power factors (PF) and it waggested that all consumers
demonstrating power factor (PF) of 0.9 or aboveukhde given some additional
incentives in order to promote efficiency.

Several representatives from industries and induisassociations prayed that the
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3.56

3.57

3.58

3.59

3.60

3.61

3.62

3.63

3.64

incentive given at higher voltages in the presamifftis on the lower side. The
incentive offered for industries opting for connens at higher voltages should be
reflective of savings in terms of reduction in tedal losses and lower operational
and maintenance expenses.

Representatives of hotels/ restaurant owners pie#it since the hotel/ restaurant
business has been recognized as an Industry bytdte Government, Industrial
tariffs should be made applicable for them.

A clarification was sought on why the contract dges were being made applicable to
the HT Industrial Category over and above the rneetenergy charges applicable.

Petitioner’s Response

With respect to the demand regarding additionalemtiives for the industries
maintaining Power Factor of 0.90 or above, JKPDDnsitted that the Commission
had introduced kVAh billing for HT industrial, HTH2, HT Public water works and
general purpose/bulk categories having load ab0@kW. The kVAh billing system
has inbuilt mechanism for power factor incentiver fhose consumers who have
better power factor close to unity, the kVAh urite almost same as kWh units.

With respect to the issue on charging of demandgelsa JKPDD has clarified that
the same is being done strictly as per the tardéoissued by the Commission.

The tariffs for higher voltage levels within a agaey are lower as compared to lower
voltage levels. The tariff schedules may be retetoein this regard, wherein the tariff
at 33 kV level is lower in comparison to 11 kV leve

Commission’s Observation

As already elaborated by JKPDD, the kVAh tariffr@nluced for the industrial and
other consumer categories inherently incentivisesamers operating at better/ higher
power factors. There is no need to provide anytewdil benefits for better power
factor in the kVAh billing introduced.

The Commission in its previous tariff order hasatty allowed rebates/ benefits for
industrial consumers drawing power at higher v@talgased on established norms.

The Industrial category tariff prescribed by then@woission is for various industries
involved in manufacturing activities, whereas, He&t&kestaurants form a part of the
service sector. It needs to be understood thgtuhgose of definition of the Industrial
tariff category by the Commission is different frotine status of industry being
accorded by the State government.

The Commission had introduced two part tariff stuoe in its Tariff Order for FY
2007-08 and continued that for FY 2009-10 and FY(®201, the fixed charges for the
industrial category are in the form of Demand CkargDemand Charges are
applicable on the contracted demand for industoalsumers and are prescribed to be
applied over and above the energy charges.
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3.65

The Commission is of the opinion that the flat red@nections under each consumer
category needs to be phased out in a gradual mafhnerCommission has approved

lower increase in the tariff for metered consumeithin each consumer category in

comparison to the flat rate tariffs in order to @m@age consumers to shift to metered
tariffs.

Poor progress on consumer metering

3.66

3.67

3.68

3.69

3.70

3.71

3.72

It was pointed out that despite the fact that coreumetering drive was initiated in

the State on a large scale during FY 2006-07 andag told that 100% consumer
metering shall be achieved by 2009.The same hasbmeh undertaken with

seriousness during the last few years and thesstdtconsumer metering is in a poor
state.

Various representatives from industries and indistorganization made their
representations regarding poor status of meteringe@ally in domestic and
commercial consumer categories. It was demandddrtharder to reduce the T&D
losses and in turn the average Cost of Supply, JXRbould undertake 100%
metering of all consumers in the State.

Several Objectors pointed out JKPDD’s poor perfarceaon directives regarding
metering given by the Commission in its previousfftarders. Along with various
directives given with regard to metering of constenig was stated that all new
connections shall be issued on metered basis gnKPDD. However, it has been
observed that JKPDD has not adhered to the saménasm@llowed release of new
connections on un-metered flat rate basis.

Petitioner’'s Response

JKPDD submitted that as on date, the number ofreleic meters in Jammu region is
2,82,739 and in Kashmir region is 2,26,946. Besitlere are many electro-
mechanical meters installed in Jammu region whiehbeeing replaced in a phased
manner.

JKPDD has further submitted that new connectionsmietered areas are given
through meters only. However in un-metered areasiéw connections are given on
flat rate basis.

Commission’s Observation

The Commission agrees with the points put forthth®y Objectors on the status of
metering in the state. The Commission in its lasfftorder had directed JKPDD to

meter all consumers by 3December 2011. The Commission has been insistidg a
directing JKPDD to give priority to metering andlibig in its tariff orders.

JKPDD in its interactions with the Commission hai stating that it targets to
meter all consumers by December 2011, but has utwhitted any action plan or
metering plan to achieve the same. The Commissiai the view that JKPDD will
not be able to meet the target of 100% meteringyDecember 2011.
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3.73

@)

3.74

The Jammu and Kashmir Electricity Act, 2010, urgistion 49 (1) states that

“No licensee shall supply electricity, after thepay of two years from the
commencement of the Act, except through instatlaifocorrect meter in accordance
with the regulations to be made in this behalfis Commission:”

The Jammu and Kashmir Electricity Act, 2010, wasfiea on 2d" April 2010 and
two years get completed on2@pril 2012. In the light of the Jammu and Kashmir
Electricity Act, 2010, and being aware of the pesgz made by JKPDD on metering
front, the Commission modifies its existing dirgetion metering and now directs
JKPDD to submit a proper metering plan within onanth from issuance of this tariff
order to the Commission with the target of metemtigconsumers by the date laid
down by the Jammu and Kashmir Electricity Act, 204@ich is 28' April 2012. The
Commission directs that in the meantime no new eotions under any category of
consumers shall be issued without installation ob@ect meter.

Corporatization of JKPDD

3.75

3.76

3.77

3.78

3.79

3.80

The Objectors pointed out that the primary reaswritfe current situation of JKPDD
is the fact that it functions as a department ef state government and all expenses
are a part of the budgetary process of the Statei@ment like any other government
department and hence is not dependent on the agpadvthe ARR by the
Commission for meeting its financial obligations.

JKPDD is able to continue operating at existingffaand with such high loss levels
by virtue of its being a government department.

The Objectors suggested that JKPDD should be madedially independent from
the State Government and corporatized in the maasetone with JKSPDC. It was
also suggested that franchisees can be introdutezklect areas for bringing in
private sector efficiencies in the power transnoissand distribution business, which
has already been demonstrated successfully inalestates in the country.

Petitioner’s Response

JKPDD has submitted that the restructuring of tbegr development department is
under consideration by the State Government. A derlitas been floated for
restructuring and unbundling of JKPDD in Octoberl@Cand JKSPDC has been
appointed as the nodal agency to run the bid psodgisls for the tender have been
received and the work will be awarded shortly #® sinccessful bidder.

The objective is to vertically unbundle JKPDD inseparate transmission and
distribution entities to have greater focus on thistribution business. The
restructuring will allow for independent functiogirof transmission and distribution
businesses and provide operational, manageriafuaradional autonomy to successor
entities to operate on commercial lines.

JKPDD has submitted that granting of distributioacehse to select areas can be
considered under franchisee concept in accordaitbeJ&K Electricity Act 2010

J&K SERC Page 21



Retail Tariff Order FY 2011-12

3.81

3.82

3.83

Commission’s Observation

The Commission agrees with the views put forth by ©Objectors on the need to
corporatize JKPDD to bring in commercial disciplzned make JKPDD dependent on
the regulatory process of the Commission for apgra@f legitimate and prudent

expenses in the ARR rather than being dependettieobudgetary support from the
State Government as presently followed. In the gotesetup, expenses which are
disallowed by the Commission are provided for ia 8tate Governments budgetary
allocations to JKPDD. In such scenario, there ispressure on JKPDD to comply

with the directives given by the Commission orrtgprove its efficiencies, especially,

with respect to consumer metering and reductionSib losses.

It is heartening to know that the State Governniest taken steps in the direction of
restructuring the utility on the functional lineg toansmission and distribution. The
Commission understands that the tender award mdoesppointing consultants for
restructuring of JKPDD is underway and the letteaward will be placed soon. As
per the tender documents, the final report on wesiring is to be submitted by the
appointed consultant in 18 months from the dataveérd of contract. So it can be
expected to see the utility in its unbundled fomthie year 2013.

The Commission is of the view that JKPDD shouldlesgthe options of introducing
franchisee in the state. JKPDD should evaluatédhsibility of awarding urban areas
for input based franchisee model. For the rurahgreevenue based franchisee model
involving the participation of village panchayakeald be evaluated.

Water Usage Charges

3.84

3.85

3.86

Several Objectors raised the issue of recoverysof3R7.38 Cr due to implementation
of Water Usage Charges on existing Hydro plant3&K after enactment of Jammu
& Kashmir Water Resources (Regulations and Manag®méct, 2010. The
Objectors submitted that these charges should eotlebied as it will create
unnecessary burden on JKPDD and will be ultimagelgsed on to the consumers.
This matter should be taken up with the State Guwent and should be removed
from ARR, so that less tariff hike may be possible.

Petitioner’'s Response

The J&K Govt. has enacted Jammu & Kashmir WateroRe®s (Regulations and
Management) Act, 2010vide Gazette notification da28" October 2010 which has
resulted in increase in tariff of hydro power pkaldcated in J&K due to introduction
of water usage charges. The Act provides that ewaitgr source in the State is, and
shall remain, the property of the Government ang @oprietary ownership, or any
riparian or usage right, on such water resourcasedein any individual, group of
individuals or any other body, corporation, compasgciety or community shall,
from the date of commencement of the Act, be deetmdtave been terminated and
vested with the Government.

The Act also provides that No person, group of @ess Govt. department, local
authority, corporation, company, society or anyeothody, by whatever name called
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(the user) shall install a unit requiring usagewater of any water source except
under a license issued by the licensing authomitgdcordance with the provisions of
the Act.
3.87 The Act further provides to establish State WateguRatory Authority whose
function among other functions shall be to establswater tariff system and fix
water usage charges for use of water on accoumgenération of electricity also.
Licensing Authority established under this Act shalve a power of civil court.
3.88 Levy of water usage charges will have substantiglact on tariff of the all operating
hydro power stations located in J&K and small intpae tariff of thermal power
stations. Though the exact financial implicatiohalsbe known after the usage tariff
is notified by the authority established under tlist, anticipated hike already
calculated by NHPC is tabulated below at 25 pagecp meter.

Table 22: Impact on NHPC Plants located in J&K — Eisting Plants

Tariff
Energy share W/O Water With Water
(MU) Charges Charges Difference
(Rs/Unit) (Rs/Unit)

1 Salal 674.96 0.66 1.89 1.23
2 Uri 664.82 1.70 2.20 0.50
3 | Dulhasti 239.55 5.12 5.70 0.58
4 Sewa | 38.33 4.78 5.00 0.22
Sub-Total 1617.67 1.85 2.66 0.81

Without Water Usage Charges ( Rs Cr) 298.54

Power Purchase Cost With Water Usage Charges (Rs Cr) 429.54

Net Increase in PP Cost (Rs Cr) 131.00

Table 23: Impact on NHPC Plants located in J&K — Ugoming Plants (FY 2011-12)

Tariff
Source Energy share | owater | Winweter
Charges (Rs/Unit) Charge_zs RUBTEICE
(Rs/Unit)
1 Nimmo Bazgo 210.32 7.02 10.25 3.23
Chautak 187.38 6.93 8.66 1.73
3 Uri Il 988.24 3.25 4.02 0.77

Sub-Total 1385.94 4.32 5.59 1.27

Without Water Usage Charges (Rs Cr) 598.68

Power Purchase Cost | With Water Usage Charges (Rs Cr) 775.12

Net Increase in PP Cost (Rs Cr) 176.44

* The above information is based on the analysigeday the NHPC for their plants located in J&K

JKSPDC Plants

3.89 Further, in absence of any such analysis by JKSRBCweighted average increase
in existing NHPC plants is taken as the basis fojgating the hike for JKSPDC
plants.
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Table 24: Impact on JKSPDC Plants

Energy share Lzl

Source (MU) W/O Water Charges With Water
(Rs/Unit) Charges (Rs/Unit)

LIHP 439.83 0.76 1.57 0.81

Difference

USHP-| 78.70 0.76 1.57 0.81

USHP-II 262.81 1.63 2.44 0.81

Chenani-| 64.61 0.76 1.57 0.81

Baglihar 1460.00 3.71 452 0.81

Sub-Total 2305.95 2.73 3.54 0.81

Power Purchase CostWith Water Usage Charges (Rs Cr) 815.60

Without Water Usage Charges (Rs Cr) 628.82

Net Increase in PP Cost (Rs Cr) 186.78

3.90

3.91

* Note only those plants having annual generatrmuad 100 MU or more have been considered.

The above tables illustrate the anticipated in@e@asverage per unit power purchase
cost of the hydro plants due to implementation atew usage charge. Hydro plants
accounts for almost 50% of the total power purchaselKPDD. As evident from
above, on an average, there has been increasepaii$d/unit in power purchase cost
from existing hydro plants in J&K due to impositioh Water Usage Charges. This
will put an additional burden of Rs 317.38 Cr orPIXD from hydel sources located
in state of J&K. It must also be taken into consadien that tariff petition of Bhagliar
has recently been filed and there will be tariehon that account also.

Commission’s Observation

The water usage charges have been notified by SVatter Regulatory Authority
which is an authority established under the Jammiashmir Water Resources
(Regulations and Management) Act, 2010. The wasage charges passed on to
JKPDD by JKSPDC and the projections made by JKPDDHY 2011-12 shall be
treated as a pass through in the ARR.

Computerization of data and other IT initiatives

3.92

3.93

3.94

Several Objectors raised the issue that JKPDD badane 100% computerization of
data as directed by the Commission. JKPDD oughinmertake IT initiatives like
implementation of SCADA and GIS.

Petitioner’'s Response

JKPDD submitted that computerization and digitalaa of data is going on in full
swing and within 2-3 months the process is expetdedet completed. SCADA is
being implemented in association with NDPL and #sicare being carried out to
analyze the benefits of mapping assets through GIS.

Commission’s Observation

The Commission is of the opinion that though JKPB&X taken some measures
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related to IT initiatives, still the implementatioof these measures need to be
expedited and Commission will monitor the progretshese measures on quarterly
basis.

Compliance to directives issued by the Commission

3.95

3.96

3.97

3.98

The Objectors raised the point of non-compliance dokctives issued by the

Commission in its past tariff orders which have heen complied with by JKPDD.

The Commission has issued detailed directives witielines for submission of

reports to JKPDD on the issues of metering, T&Drasfructure, and revenue and
billing processes etc. JKPDD has however not magesanificant progress on any
of the directives given and has not submitted #guisite reports as directed. The
Objectors suggested that a mechanism should bédogeekfor penalizing JKPDD for

future non-compliance of the directives.

Petitioner’s Response

JKPDD submitted that they are in the process ofpigimg with the directives issued
by the Commission and justification for complianneh-compliance of directions has
been submitted along with the petition.

Commission’s Observation

The ARR and tariff petition for FY 2011-12 submittby JKPDD does not contain
any justification regarding non-compliance of theedtives as submitted by JKPDD.
JKPDD has failed to discharge its duties in comqyivith the directives given by the
Commission in its previous tariff orders.

The Commission has written to JKPDD on lack of@eshess on compliance with the
directives and expects JKPDD will act on the dikectwithout any further delay.

High level of electricity duty

3.99

3.100

Several consumers in their written submissions @ed during the public hearings
pointed out that the rate of electricity duty bentrarged in the State at 22% of the
energy charges is very high in comparison to osteies and any tariff hike approved
by the Commission will result in higher electriciiyty and increased burden on the
consumers. Several consumers from the industréhlotimer categories submitted that
the Commission can advise the State Governmentewisimg the electricity duty
rates.

Petitioner’s Response

JKPDD requested the Commission to take independew on the issue as
Electricity Duty is levied by the State Govt. aldPDD has no control over it
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3.101

3.102

Commission’s Observation

Levy of Electricity Duty is a State Government reatand neither the Commission
nor JKPDD has any role to play. However, the Corsiais believes, that electricity

duty rate of 22% of energy charge is high and néedse rationalized. The rate of

22% electricity duty was fixed when the rate of rgggecharges were very low, but

now the situation has changed and the electricity tate needs to be revisited by the
State Government.

The State Government may undertake a study to cartpe electricity duty rates
applicable in various states of the country, egilgcithe neighbouring states for
correct appreciation of the State’s electricityydut

TOD (Time of Day) Tariff

3.103

3.104

3.105

3.106

The Objectors submitted that JKPDD has sought ttodiice time of the day based
tariff, namely, peak and off-peak tariff withoutnidering two salient aspects. First,
many of the industries are continuous processirits wahich continue production
throughout the day and night without any interraptand second, in accordance with
the Government’'s Industrial Policy and Central BeciLaws, industries have
increased their employment level by 25% and areeunmbligation and legal
compulsion to retain the increased level of empleyt Accordingly, industries
operating in two/ three shifts cannot organizertaéfiairs during non-peak hours. In
the case of continuous processing units, the dperhas to be for 24 hours by nature
of the industries. In such circumstances the inthsshave very little option available
to arrange their affairs so as not to run the itrguduring peak hours.

The Objectors further submitted that it is unjustl ainfair to provide for time of the

day based tariff, namely, peak and off-peak taaiffl claim from the industries a
substantially higher tariff during peak hours. thermore, JKPDD is applying the

time of the day tariff only for industries and rfor other categories of consumers
which is discriminatory.

Petitioner’s Response

JKPDD had requested the Commission to implement TCiff for sanctioned
load of 1 MVA and above in HT Industrial supply, Hiidustrial Supply for Power
Intensive Industries & General Purpose BGltegory for the morning and evening
peak hours.

TOD isrecognized globally across electricity industreesan important Demand Side
Management (DSM) measure which is used as a metriscentivizing
consumers to shift a portion of their loads fromalp@mes to off-peak timeshereby
improving the system load factor by reducing thended on thesystem during
peak period. The TOD tariffs send price signalsctmsumersthat reflect the
underlying cost of generating, transmitting andptyipg electricity and enables
resources to be allocated more judiciously andcieffitly. Further price based
demand response can reduce or sle@psumer demand particularly to reduce load
at peak hours on the electricity system. Hence, T&Df assumes importance in the
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context of propagating and implementing DSM andeamihg energy efficiency in the
country.

3.107 In most of the states TOD tariff has been introdues a means of DSM
measures and load factor improvement. The SERQwia have followedliverse
mechanisms in designing the TOD tariff, with diffat tiers, different number of
periods within a day, and different rates applieablthese periods.

3.108 As a first step towards better demand side managed€PDD has proposdbe time
of day tariff in this petition for HT consumers hiay sanctionedlemand of 1
MVA and above and proposed energy chargess(B8, 7.50 & 7.00 per unit for the
HT consumers, HT PIU and General PurpBatk Category respectively during peak
hours.

Table 25: Proposed TOD Tariff for normal and peak tours

Particulars Proposed Tariff | Proposed Tariff
Normal Peak Hours

HT Industrial supply

Energy Charge (Rs./ kVAh) 3.20 6.50

HT Industrial Supply for Power Intensive Industries

Energy Charge (Rs./ kVAh) 4.10 7.50

General Purpose Bulk Supply

Energy Charge (Rs./ kVAh) 3.90 7.00

Commission’s Observation

3.109 JKPDD while proposing the TOD tariff has not sugpdrthe proposal with data on
the actual demand of such consumers at variousajihe day vis-a-vis the overall
peak demand of the state. The Commission is obgieion that before introducing
TOD tariff in the state, JKPDD should collect anthlyze relevant data on demand
pattern of various categories and submit a detaileglementation plan for
implementation of Time-of-Day tariff.
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A4

4.1

4.2

4.3

APPROACH TO COST COVERAGE

The regulatory tariff regime was introduced by emmission in its first ARR &
Tariff Order for FY 2007-08 for the J&K Power Dewpment Department. The
Commission on the basis of the information submitig JKPDD had approved costs
and tariffs for FY 2007-08. Subsequently, the Cossion approved the ARR &
Tariff Order for FY 2008-09 based on the petitiatbmitted by JKPDD. Though
JKPDD had not proposed any tariff increases in ghgtion for FY 2008-09, the
Commission approved the ARR based on its prudeheekcand brought in certain
changes in the tariff structure without changing ithtes.

However, the Commission in its last Tariff Ordedt@hanged the approach related to
tariff setting, from earlier year’s approach, prityadue to the dismal performance
observed in JKPDD'’s efforts at improving the e#iocy levels (T&D losses). The
Commission, at the time of issue of the Tariff Qréle FY 2008-09, had expected
that JKPDD would gradually move towards financialbility due to improvements in
the performance and additional resource would bemgeed based on tariff structure
and rate changes allowed by the Commission. In wkthis, several directives were
issued in the tariff orders for achieving this albijege. However, contrary to the
expectations of the Commission, efficiency levelsd athe revenue gap have
deteriorated over the years.

The Commission wishes to continue with the sameaggh as that adopted in last
year’s tariff order while approving the ARR for FX011-12, which is outlined in
subsequent sub-sections.

Revenue deficit

4.4

4.5

4.6

Historically, through prudent allowance/ approvélkosts, change in tariff rates and
projected efficiency level, a revenue gap of R&7Q,9 Cr was approved against the
proposed revenue gap of Rs. 1,484.9 Cr for FY 2@ MHowever, the actual revenue
gap for FY 2007-08 was Rs. 1,576.76 Cr. Similafidy, FY 2008-09 the revenue gap
was Rs. 1,517.06 Cr against approved value of R21139 Cr; while for FY 2009-10
it was Rs 2,239.42 Cr against an approved valuesd?, 163.37 Cr. In the Tariff order
for FY 2010-11, the Commission had approved a regegap of Rs 1,891.75 Cr
against JKPDD’s submission of Rs 1,487.48 Cr for2010-11.

JKPDD, in its petition for FY 2011-12, has proposatd ARR of Rs 3,984.86 Cr,
against revenue realization of Rs 1,136.80 Cr xadtiag tariff). Thus, the revenue
gap proposed by JKPDD for FY 2011-12 is Rs 2,84&807

As already pointed out, the Commission had initlatiee process of ARR & Tariff
approvals considering that JKPDD will be able tme¢prdown the revenue gap going
forward and that the ARR could be finally met thygbuwevenues generated from sale
of power. However, JKPDD has not been able to niee€Commission’s expectations
and the revenue gap has increased over the yeaesfollowing table provides a
snapshot of the financial condition of JKPDD ovee tast 4 years.
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Table 26: Snapshot of JKPDD Proposed ARR and ReveeuGap over the years (Rs Cr)

Particular FY 2007-08 FY 2008-09 FY 2009-10 FY 2010-11 | FY 2011-12
(A) (A) (A) (RE) (P)

A. Revenue

Rev. Demand (At existing 1,068.16 829.63 928.13 1180.65 1263.11

tariff)

Rev. Realized 591.98 628.10 702.30 79492 1,136.80

B. Expenditure

Power Purchase Cost 1,799.p2 1,783.68 2,560.95 7DZ6 2,944.84
O&M Cost 43.51 43.34 40.85 48.12 55.36
Establishment Expenses 238.41 237.58 315.2 410.82 432.15
(including Employee and A&G

Expenses)

Depreciation 70.23 68.94 82.13 87.p5 105.14
Interest & Finance Charges 19.45 14137 14.97 11.20 12.99
ROR 0 0 0.00 0.0( 0.00
Gross ARR 2,170.6 2,147.91 3,014.76 3,325)62 3550.47
Additional Payables 238.57 437.80
Less non-tariff income 1.9 2.75 1.34 310 341
Net ARR 2,168.65 2,145.16 3,251.99 3,322/52 3,984.86
Unmet Revenue Gap 1,576.6Y 1,517.06 2,549(69 26Q7. 2,848.07

Losses & data related issues

4.7 The T&D losses were approved at 46.7% for FY 208 &0nsidering a reduction of
4% from the levels in FY 2006-07 as per the Abralf@ommittee report. However,
JKPDD failed to achieve that target in FY 2007-08d ahas shown dismal
performance in all the subsequent years. NotalliZDD had submitted that it had
changed their methodology used for projecting ensades post FY 2006-07, because
of which the actual T&D losses were observed tatmind 60%, much higher than
what was approved in FY 2006-07.

4.8 The T&D loss levels submitted by JKPDD from FY 2006 to FY 2011-12 are
shown in the following table (involving the earliassessment method and revised
assessment method):

Table 27: Loss estimation from FY 2006-07 till FY @11-12 (Proposed)
Particulars Units | FY 2006-07 (A) FY 2007- FY 2008- FY 2009- FY 2010- FY 2011-

08 (A) 09 (A) 10 (A) 11(RE) 12 (P)
Previous .
Assessment Assessed as per revised methodology
Sales MU 4030.8! 3,331.6¢ 3,538.71 3,833.0( 4,041.00 4,304.5!¢
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Particulars Units | FY 2006-07 (A) FY 2007- FY 2008- FY 2009- FY 2010- FY 2011-

08 (A) 09 (A) 10 (A) 11(RE) 12 (P)
percentage | o 51.00% 61.90% | 61.31% | 62.06% | 60.99% | 59.72%
of T&D Loss
T&D Loss MU 4,205.6¢ 5,412.3; | 5,608.5. | 6,269.79 | 6,317.99. | 6,382.06:
Total Energy
Input MU 8,236.53 8,743.96| 9,147.232  10,102.79  10,359,060,686.64
Required
4.9 The Commission has observed that the performand&®BDD in terms of reduction

of T&D loss levels has shown no improvement sinbe hew sales/ T&D loss
assessment methodology has been put in place arelliths been a marginal increase
in the T&D loss levels in FY 2009-10 from previoygars' levels. Further,
inconsistency in the data submitted on sales quahi@s generated serious doubts in
the mind of the Commission regarding the authemtiand the reliability of the data
being submitted by JKPDD in the ARR & Tariff Petits.

Performance measures introduced

4.10

4.11

4.12

Commission plans to move away from the earlier a@gm and going forward will
introduce a performance measure of ‘Revenue Realiz@er Unit of Energy Input
(RREI)’ to track financial improvements achievedX§PDD.

Revenue realization per unit of energy input — Whis cash collected divided by
energy fed into the system at the distributionrfiatee. The Commission has reasons
to believe that this data can be authenticatedsareliable.

The performance of JKPDD on this measure of RR&hfFY 2006-07 to FY 2010-
11, as submitted by JKPDD, is detailed in the thieleow.

Table 28: Revenue realisation per unit of energy put (Proposed)

Station FY 2006-07| FY 2007-08 FY 2008-09 FY 2009-10 FY 2010-11

(Actual) (Actual) (Actual) (A) (RE)
Energy Input (MU) 8,236 8,743 9147 10,102 10,354
Revenue realisation (Rs. Cr.) 395 594 629 702 795
Revenue realization per unit of 0.48 0.68 0.69 0.69 0.77
Energy Input (RREI) (Rs./ Unit)

4.13

RREI is seen to have improved in the FY 2010-11tdube implementation of 100%
metering in the LT Industrial category and the ietpaf tariff revision during FY

2010-11. The lower RREI prior to FY 2010-11 can dé&ibutable to laxity in

metering consumers. Without appropriate meterikd?0D was taking benefits of
minimum charges, which when withdrawn especially fine Industrial and

Commercial category consumers in the tariff appddve the Commission for the FY
2008-09, had an impact on total revenue realisation
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4.14 Average Cost of Supply at Zero Loss (AGQS The Commission has calculated the
ACO&, by dividing the overall ARR of the utility by thguantum (units) of power
purchased for any financial year.

4.15 Average Cost of Supply at Prudent Loss (AGQSThe Commission has calculated
the COS$, by dividing the overall ARR of the utility by thguantum (units) of energy
that would have been billed corresponding to thelent level of T&D losses.

4.16 Prudent level of T&D losses: The Commission hassmw@red the national average of
T&D losses which is 28.44% as the prudent level&D losses.

Financial viability in FY 2011-12

4.17 It is a matter of great concern to the Commisskat the T&D losses in the State of
Jammu & Kashmir continue to be at unacceptably lhegkls. It is regretfully noted
that now the T&D losses in the State of Jammu &Hfais is amongst the highest in
the country.

4.18 The Commission is of the opinion that financialbiiy of JKPDD can be achieved
by adopting a two pronged strategy.

(@) Improvement in efficiency levels and reducing erigtlevel of T&D losses
and improving collection:

0] Extent of T&D losses proposed by JKPDD at 59.72 $6not
acceptable and cannot be allowed to be passed the thonest and
paying consumers;

(i) In addition to the T&D loss levels, JKPDD is ndile@to recover the
amount that is being billed to the consumers- thkection efficiency
in FY 2011-12 is proposed at 90%, which is not ptaigle.

(b) Gradual tariff rate changes without burdening tlmnsumer with utility
inefficiencies and avoiding tariff shocks:

0] The tariff levels need to be reflective of prudeasts which include
cost of power purchase and cost of distribution.e T¢tost of
distribution is necessary for maintaining, upgrgdand expanding
the distribution networks.

(i) At the existing level of tariffs, the average tafér FY 2011-12, as
submitted by JKPDD, works out to Rs. 2.93/ kWh whig less than
32% of the average cost of supply at actual Io§5€© S, ) assessed
at Rs. 9.26/ kWh for the year. In order to achigwancial viability in
the power distribution segment, the average tafibuld gradually
match the average cost of supply at prudent losddeHowever, the
existing level of cost of supply reflects existiAG&C losses in the
State which are at unacceptably high levels andatabe passed on
to tariff entirely.
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4.19 Based on the philosophy explained above, the apprmatariff rate increase has been
segregated across two phases:

(@) In FY 2011-12 (P), suppose we consider energy dilke equal to energy
purchased with no system losses. The cost of ppwathase per unit energy
input is Rs. 2.48/ kWh and the distribution cost peit of energy input is Rs.
0.87/ kWh. So the average cost of supply at zessds (ACOg ) considering
existing level of prudent distribution costs andoz&&D losses is Rs. 3.35/
kWh. The ACOS, is 17% higher than the existing average tarifRsf 2.85/
kWh in the state.

(b)  T&D losses being an inherent part of distributiomsimess, in the existing
scenario a loss level of 28.44% (national averdg€&D losses) should be
allowed to be passed in the tariff. Subsequent anpé reduction in T&D
losses can be allowed to the benefit of the conssinBaised on the figures for
the FY 2011-12, the average cost of supply at prultess (ACO$,) taken at
national average is Rs. 4.68/ kWh.

(c) Commission is, however, of the opinion that fixati@f retail tariffs
considering the ACOSPL at 28.44% T&D loss levelRat 4.68/ kWh might
lead to a tariff shock to the consumers, espec@dling to the existing tariffs
in the State which have historically been at lolgeels.

Approach to cost coverage

4.20 The Commission had adopted the following strategy dttaining the financial
viability of the power distribution business in t8&te in last year’s tariff order:

(@ The Commission has observed serious anomalieshigtencies in the data
and information being submitted by JKPDD and herass decided ,in the
interest of establishment of regulatory disciplitteconduct a prudence check
of all the information being submitted in the annARR & Tariff petitions.
Thus, only the approved value against each itetey @ue prudence check,
has been allowed while determining the ARR.

(b) Phase 1:Commission will approve a minimum average tariftteé Average
Cost of Supply at Zero Losses (ACLPB Any increase in the ACQSon a
year-on-year basis shall be passed on in the tatéfis by the Commission.

(c) Phase 2:The Commission will gradually allow increase ireeage tariff over
and above the ACQS levels to reach the Average Cost of Supply at &mud
Losses (ACOR&) level. The Commission may link such allowancéoskes in
the retail tariff to the actual reduction in T&D/T&C losses achieved by
JKPDD.

(d) Commission will not allow true-ups between approwed actual cost and
revenue to be reflected in the consumer tariffsthié average tariffs reflect
ACOS,. Any benefits arising from the true ups will bgusted in revising
the tariff rates from ACOg to ACOS..
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4.21 Commission shall continue with the same strategyHis Tariff Order also and shall
closely monitor the financial performance of JKPDD.
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4.22

Ab:

5.1

REVIEW OF SALES PROJECTIONS & T&D LOSSES

As per the Abraham Committee Report, the Commissiaits first Tariff Order for

FY 2007-08 had approved a T&D loss level of 46.78nsidering 4% reduction from
the FY 2006-07 loss levels. The same approach coold be followed while

approving the T&D loss level in the subsequentfT@tder for FY 2008-09, because
while replying to the queries raised by the Cominrsghe sales (in Units) for FY
2007-08 were revised by the JKPDD from 4351.42 MB331.64 MU leading to a
restatement of the T&D loss level from 49.83% tc06%o.

5.2

The Commission, in last year’'s tariff order, hadcided that for estimating the

revenues the realization per unit input should deslered since it is calculated on
the basis of energy input and revenue realizaigurdés which are being captured in
reliable data sources.

5.3

2011-12 also.

Sales projections

Petitioners Submission

5.4

The Commission shall continue with the same apprdac its Tariff Order for FY

JKPDD has submitted that the total number of comssnin JKPDD system was

12,39,180 and 12,88,158 in FY 2009-10 and FY 20LQdspectively, while the
connected load was 1,446.75MW in FY 2009-10 an@1L.3D MW (estimated) in FY
2010-11. In 2011-12, the total number of consuraers connected load are projected
to increase by respectively 3% and 7% (approx.j thefigures for FY 2010-11.

Table 29: Number of Consumers and Connected Load (W)

Consumer No. of Consumers Connected Load (MW)
Categories FY 2009-10 FY 2010-11 FY 2011-12 FY 2009-10 FY 2010-11 | FY 2011-12
(A) (RE) (Proj) (A) (RE) (Proj)
Domestic 1051760 1096056 1128105 524.17 600.38 9651.
Non-Domestic/ 142912 145991 147451 138.78 169.07 181.11
Commercial
Agriculture 14107 15007 15911 108.43 110.69 112.93
State/ Central 9016 9230 9384 132.47 146.9 164.46
Govt. Dept.
Public Street 311 377 411 485 561 6.02
Lighting
LT Industrial 18700 18631 18760 209.98 21433 a94.
HT Industrial 754 926 935 200.91 207.48 213.71
HT-PIU Industrial 15 13 13 32.72 25.02 26.27
LT Public Water 1329 1558 1696 48.46 56.08 58.55
Works
HT Public Water 183 226 240 14.04 14.11 14.4
Works
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No. of Consumers
FY 2009-10 FY 2010-11 FY 2011-12
(A) (RE) (Proj)

Consumer Connected Load (MW)
FY 2009-10 FY 2010-11 FY 2011-12

(A) (G9) (Proj)

Categories

General Purpose/ 93 143 147 31.94 40.92 45.12

Bulk Supply

Total 12,39,180 12,88,158 13,23,053 1,446.75 1591 1,699.36
5.5 JKPDD has submitted the actual energy sales fo26¥9-10 and FY 2010-11. The

energy sales for FY 2011-12 have been determineddban CAGR for past 3 years
actual energy sales in various consumer categasiegell as the growth in the energy
sales witnessed during FY 2008-09, FY 2009-10 an@®10-11.
5.6  Keeping in view the prospect of a reasonable grawthll sectors of the economy in
the state, total sales for FY 2011-12 have beejeged to increase by 6.52% over
the total sales for FY 2010-11. The total salesH¥r2011-12 are projected to be
4,304.48 MU. The sales for FY 2009-10, FY 2010-hdl &Y 2011-12, as submitted
in the tariff petition, have been summarized below.

Table 30: Category-wise Sales (MU)

Consumer Category FY 2009-10 @ FY 2010-11 FY 2011-12 %

(A) (R3] ((19))) increase
Domestic 1380.00 1255.93 1343.84 7.0000
Non-Domestic/Commercial 295.00 349.1 359|07 2.86%
Agriculture 295.00 198.1 204.04 3.00%
State/Central Government Department 532.00 711.2 5.277 9.00%
Public Street Lighting 14.00 29.97 31.97 9.98%
LT Industrial Supply 273.4¢4 239.34 248.91 4.00%
HT Industrial Supply 434.04 45457 476.07 4.78%
HT-PIU Industrial Supply 148.50 122.63 124.3 2.99%
LT Public Water Works 227.48 307.14 328.65 7.0p%
HT Public Water Works 155.5f 278|9 304 9.00%
General Purpose/Bulk Supply 78.00 95.1 106.51 22.00
Grand Total 3,833.00 4,041.07% 4,304.58 6.52%0

Commissions Analysis
5.7  The Commission, while reviewing sales data subnhitie JKPDD in last year’s tariff
order, had observed that the same were not basaggregation of actual bills being
issued to consumers. The sales and revenue bifiidimiation furnished in the
Petition for the previous as well as current anduerg year were based on
estimations made by JKPDD. Hence, JKPDD was didetctgout in place systems and
processes for aggregating consumer category wisggersales (in units), revenue
billed and revenue realized information.

5.8 The Commission, in the current Tariff petition oY 2011-12 filed by JKPDD, has
observed that JKPDD has made a revised submissibsequent to the tariff petition,
of the slab-wise energy sales data for connectad, loumber of consumers for FY
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2009-10 and FY 2010-11, which are again not basedaciual bills. Thus, the
Commission again directs JKPDD to put in place labke database on consumer
category wise energy sales (in units), revenuediind revenue realized information.

5.9  Further, there is no substantial historical infotiora available with the Commission
for analyzing the sales information provided abdue to the substantial revision in
the estimation methodology for sales (in unitsufes from FY 2007-08 onwards
made by JKPDD

5.10 In view of the same, the Commission, with the giwemstraints, has analysed the
methodology adopted by JKPDD for the estimatiorsalies (in Units) for the un-
metered consumers within each category. An anabfstee average tariff from the
revenue demand and sales data submitted by JKPDBalse that there is no
consistency in the manner in which JKPDD is estingathe sales for un-metered
consumers within each category. The average &siffalculated from the submission
on category and slab wise sales data submittedKBYD in the prescribed formats,
submitted as part of additional information subssquo the filing of the petition, is
shown in the table below:

Table 31: Average Tariffs (along with load factor)of Consumer Categories
Consumer Load Factor Average Tariff
Category

FY 2010-11 FY 2011-12 FY 2010-11 FY 2011-12
Domestic 24% 24% 1.88 1.62
Metered 21% 23% 1.55 1.52
Un-metered 28% 28% 2.12 2.12
Non-Domestic/ 22% 23% 3.12 2.67
Commercial
Metered 24% 23% 2.74 2.55
Un-metered 19% 19% 3.83 3.83
Agriculture 20% 21% 1.38 1.46
Metered 20% 20% 1.34 1.45
Un-metered 23% 24% 1.49 1.60
Public Street 59% 61% 2.87 3.94
Lighting
Metered 38% 62% 4.01 4.07
Un-metered 51% 51% 2.66 2.66
LT Public 59% 64% 2.38 3.61
Water Works
Metered 37% 62% 4.00 4.00
Un-metered 73% 73% 1.88 1.88
All Categories 29% 29% 2.93 291

5.11 The Commission has observed that in a few consuwratFgories (Public street
lighting and LT Water Works) the average tariff ianmetered consumers is lower
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than the average tariffs of the metered consumedernithe same category (which is
abnormal). The Commission has asked JKPDD to subitailed explanation of the
methodology followed while calculating sales to wtemed consumers of each
category (unmetered consumers are charged on theeci®d load). However,
JKPDD failed to submit any such explanation valiatheir submissions. Hence, the
Commission is of the view that the sales figuresdn® be reviewed and recalculated
in a prudent manner.

5.12 The Commission is of the opinion that for the uniened consumers within each
category being billed on flat rate tariffs, the tsnisupplied should be worked
backwards from the amount billed (on connected loasis) and the average tariff of
the metered consumers in the same consumer catddowever, the Commission
has used the average of the average tariffs ainétered consumers in each category
for FY 2010-11 and FY 2011-12 to rework the unitked in the un-metered category
in the same category. Accordingly, the Commissicas hreworked the sales
estimations for the period under considerationhasva in the following table:

Table 32: Reworked Sales for FY 2011-12 (MU)

New Categories FY 2011-12 FY 2011-12
(Proposed) (Reworked)
Domestic 1,344.13 1,425.59
Non-Domestic/ Commercial 359.47 374.23
State/Central Govt. Dept. 775.21 77521
Agriculture 204.04 205.88
Public Street Lighting 32.1% 31.20
LT Public Water Works 328.65 296.03
HT Public Water Works 304.0D 304.00
LT Industrial Supply 248.91 248.91
HT Industrial Supply 476.07 476.97
HT-PIU Industrial Supply 126.30 126.30
General Purpose/ Bulk Supply 106.51 106(51
Grand Total 4,305.03 4,369.92

5.13 It may be noted that in the methodology explainbdva, the overall sales in units
will become a factor of the tariff levels being apyged for both the metered and the
un-metered consumers under each category.

T&D losses and Energy Balance
Petitioners Submission

5.14 The T&D loss levels submitted by JKPDD for FY 2009- FY 2010-11 and FY
2011-12 (projected) are shown in the following éabl

Table 33: Loss estimation from FY 2009-10 to FY 20112 (Proposed)

Particulars Units  FY 2009-10 (A)  FY 2010-11(RE) FY 2011-12 (P)
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Sales MU 3,833.0( 4,041.97 4,304.58
Percentage of T&D Loss % 62.06P0 60.99% 59.72%
T&D Loss MU 6,269.794 6,317.99p 6,382.0p3
Total Energy Input Required MU 10,102.79 10,359,106 10,686.64

Commissions Analysis

5.15

5.16

5.17

5.18

5.19

5.20

The Commission has observed that JKPDD has failedrably in meeting the targets
on T&D loss approved by the Commission in the past.view of that, the
Commission has decided that it will be unfair todan the consumers with such high
T&D losses, as proposed by JKPDD.

The Commission is of the view that the T&D los$H6t72% proposed by JKPDD for
FY 2011-12 is very high and hence, unacceptabl@&ceéleconsidering the proposed
100% metering by April 2012 and implementation GARDRP scheme in the state
as well as the efforts to be made by JKPDD to chikegal connections and other
pilferage of electricity, the Commission has dedide approve a T&D loss of
55.99% (5% lower than JKPDD’s submission of 60.98%% FY 2010-11) for FY
2011-12.

The Commission, based on its analysis of the pquechase and energy sales as
detailed in this order in the corresponding sestiarthapters, has assessed the T&D
loss and energy balance as shown in the table below

Table 34: Approved Energy Balance and T&D Losses

FY 2009-10 FY 2010-11 FY 2011-12| FY 2011-12
(A) (RE) (Proposed) (Approved)

Patrticulars

Total Energy Input Required (MU)  10,102.7p 10,389.0 10,686.64 10,677.41
Percentage of T&D Loss (%) 62.06% 60.99% 59.72% 55.99%
Sales (MU) 3,833.00 4,041.07 4,304.58 4,699.13

In accordance with the approved T&D losses, thessptojections being approved by
the Commission will get revised, given an approi@a! of energy requirement for
the year. Thus, with the T&D loss approved at 5%9¢he quantum of energy sales
for FY 2011-12 works out to be 4,699.13 MU (givenemergy requirement of 10,677
MU).

The Commission has accordingly revised the approates figures for FY 2011-12
to be 4,699.13 MU. The energy sales to the consaategories have been approved
in the same proportion as was done in Table 32eabov

The revised sales, at the approved levels of T&d3ds, approved by the Commission
is shown in the following table:
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Table 35: Approved Sales for FY 2011-12(MU)

New Categories FY 2011-12 FY 2011-12
(Proposed) (Approved)
Domestic 1,344.13 1532.99
Non-Domestic/ Commercial 359.07 402.43
State/Central Govt. Dept. 775.21 833,60
Agriculture 204.04 221.39
Public Street Lighting 32.15 33.55]
LT Public Water Works 328.65 318.33
HT Public Water Works 304.0p 326.90
LT Industrial Supply 248.91 267.66
HT Industrial Supply 476.07 511.93
HT-PIU Industrial Supply 126.30 135.81
General Purpose/ Bulk Supply 106.p1 114{53
Total Sales 4,305.03 4,699.11
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AB:

6.1

6.2

6.3

6.4

REVIEW OF POWER PURCHASE

Power purchase expense is the single largest coenpdn the ARR, which is
approximately 80% of the total revenue requirenfiena year. Hence, it is imperative
that this element of cost is estimated with utnoase and prudence.

The Commission has exercised due caution in estimatower purchase cost of
JKPDD. The Commission has made reasonable assumfuio PLF, auxiliary
consumption and transmission losses to arriveaagtlantum of energy available for
JKPDD.

As per the petition, JKPDD has considered actualgoopurchase expense from
Central Generating stations for computing of thergy availability for FY 2010-11.
While due to non receipt of Power Purchase Billrfaynth of March from JKSPDC,
1-month projection has been taken for projectiorpoiver purchase expense from
State Generating Stations. For projection of FY1202 energy availability, firm and
infirm allocation from various generating statidres been considered.

The Commission has adopted a detailed methodologypproving the power
purchase expense for JKPDD for FY 2011-12, as éxgdain the following sub-
sections:

Sources of Power

6.5

Following power generating stations have been cemed for the purpose of
estimation of power availability for FY 2011-12.

(@) JKPDD’s own generating stations
(b) Purchase from JKSPDC Station

(c) Purchase from Central Generating Stations (CGT?C, NHPC, SJVNL
and NPC and Tehri, including free power from NHPC.

(d) Purchase through bilateral short term arrangements.

(e) Banking arrangements

Power Purchase Quantum

Own Generation of JKPDD

6.6

Petitioner's Submission

JKPDD has a very small installed self generatiopacdy in Ladakh Region
comprising of 4.0 MW Stakna Hydroelectric Projeat&5.51 MW diesel generating
stations.
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6.7

6.8

6.9

As submitted, for estimating the generation fronedei and Stakna plants for FY
2010-11, actual generation during the first 11 rhsritave been considered. However,
the average of actual generation for the period62D0 to 2009-10 has been
considered for projecting the energy availabilitynh Stakna during FY 2011-12.

JKPDD has estimated a generation of 6.16 MU from $takna Hydel Station and
22.49 MU from the diesel stations for FY 2010-1APDD projects to generate 5.88
MU and 26.99 MU of energy from the respective gatieg plants in FY 2011-12.

Commission’s Analysis

The Commission has considered the power generfiion Stakna Hydel Station and
diesel generating stations as submitted by JKPDF#62010-11 and FY 2011-12.
The actual generation from own power stations f6r2009-10 and FY 2010-11 and
the estimated and approved generation for FY 2@ Iné&t of auxiliary consumption
@1% respectively are given below:

Table 36: Generation from Stations owned by JKPDDNIU)

Particulars

Plant

Capacity

FY 2009-10 FY 2010-11

(A) (ML)

(Estimated)

FY 2011-12
(Projected)

FY 2011-12
(Approved)

(MW)

(MU)

(MU)

(MU)

Generation from 23.41 19.90 22.4¢ 26.9 26.99
Diesel Units

Generation from

Stakna Hydel Station 4.00 4.88 6.16 5.8 5.88
Total Self Generation d

by JKPDD 27.41 24.78 28.64 32.8 32.87
Auxiliary

Consumption @1% 0.25 033
Net Generation 24.53 28.64 32.8 32.54

Generation from JKSPDC Stations

6.10

6.11

Petitioner’'s Submission

JKPDD has projected the power availability from B{E stations based on the
average power in the last three years for FY 20@%id FY 2010-11. JKPDD has
submitted the revised estimates for FY 2010-11 dasethe actual generation during
the first 11 months of FY 2010-11 while the projectof power purchase quantum
for FY 2011-12 have been done on the basis of émemtion data available for the
past years.

Commission’s Analysis

The generation stations in the State are ownedhd®y&K State Power Development
Corporation (JKSPDC). The total installed capaaitfy hydro-electric plants of
JKSPDC is 306.31 MW (excluding Baglihar), whichsspplemented by two gas
turbine stations having a capacity of 175 MW.
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6.12

6.13

6.14

6.15

6.16

6.17

The 3x150 MW Baglihar HEP has been commissioned 0% of its power is
available to the state from FY 2009-10. The totahre of generation initially
approved by the Commission to be available for 9210 and FY 2010-11 was
1400 MU. However, as submitted by JKPDD, the actesieration in 11 months has
been 1321 MU. Hence, JKPDD has estimated generatidd10 MU for FY 2010-11
and projected the same at 1460 MU for FY 2011-12.

The Commission has followed the same methodology.tke gas turbine station,
power availability for FY 2009-10 and FY 2010-11shaeen approved as submitted
by JKPDD.

The Commission has considered a total generati@498.03 MU for FY 2011-12, as
per the design energy approved for the plant fo2BY1-12 in the Tariff order issued
by the Commission dated June 16, 2011. Accordintdpg, Commission approves a
share of 1249.02 MU for JKPDD from the Bagliharmtléor FY 2011-12.

The Commission has approved the quantum of powechpse from JKSPDC
stations as per the design energy approved byit$ ihariff Order for JKSPD for FY
2011-12 dated July 16, 2011.

The total proposed power purchase, as submittedkRDD, from JKSPDC for FY
2010-11 is estimated at 2238.93 MU and for FY 2021t 2375.98 MU.

The actual power purchased from JKSPDC for FY 200%long with the estimate
for FY 2010-11 and the approved for FY 2011-12given below:

Table 37: Power Purchase from JKSPDC (MU)

FY 2009-10 FY 2010-11 FY 2011-12| FY 2011-12

SN (A) (Estimated) (Projections) (Approved)
Thermal

GT-l 0.00 14.04 0.0(¢ 0.0p
GT-II 9.06 0.00 0.00 0.0
Sub Total (1) 9.06 14.04 0.00 0.00
Hydel

LIJHP 390.96 360.0 439.83 609.43
USHP-I 89.16 32.14 78.7D 106.62
USHP-II 143.23 296.0( 262.81 447 .87
Ganderbal 21.67 11.683 21.18 90.15
Chenani-I 61.32 72.638 64.61 110.02
Chenani-I| 0.00 5.2( 5.20 12.9J0
Chenani-Ill 7.14 7.06 8.50 36.71
Sewa-llI 4.44 7.69 8.0% 33.06
Karnah 3.21 1.67 1.83 11.36
Sumoor 0.00 0.0§ 0.0p 0.45
Bazgo 0.93 0.24 0.8p 1.09
Hunder 0.00 0.52 0.1p 1.77
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FY 2009-10 FY 2010-11 FY 2011-12| FY 2011-12

Station

(A) (Estimated) (Projections) (Approved)

Igbal Bridge 7.88 3.47 7.08 21.23
Sanjak 0.00 0.0( 0.0p 0.Jo
Badherwah 0.0d 0.0p 0.43 8.32
Pahalgam 7.93 8.0B 7.16 14.92
Haftal 0.08 0.00 0.02 4.88
Marpachoo 0.50 0.18 0.28 3.79
Igo-Mercellong 10.84 8.32 9.30 15.88
Matchil 0.00 0.00 0.0(¢ 0.0p
Sub Total (2) 749.28 814.9 915.98 1529.p5
Total (1)+(2) 758.34 828.93 915.98 1529.05
Baglihar 1339.33 1410.0( 1460.00 1249.p2
Leosvs&grofgsrtgﬂ;?har 0.00- 0.00- 0.0d 0.0
Net Generation 2097.67 2238.98 2375.98 2810)94

Energy Availability from the Central Sector Generatng Stations (CSGS)
Petitioner’s Submission

6.18 For projecting the power availability for FY 2012;1JKPDD has considered average
of month wise allocation of firm and infirm powerofm the Northern region
generating stations and Eastern region power statid NTPC as per the allocation
specified for FY 2010-11 by Northern Regional Powgwsmmittee and Eastern
Regional Power Committee. The average allocatiomfrespective plants for the
period January, 2010 to December, 2010 as per NRE&and ERPC- REAas been
considered.

6.19 As per the Petition, the average PLF of 2008-0®9200 and first nine months of
2010-11 has been considered for projecting the ggnérom coal-based NTPC
stations during FY 2011-12 except for KahalgaonHkick has been taken at 80%.
Auxiliary consumption of 9% has been consideredcimal based generating stations
for projecting the energy from NTPC stations durifyg 2011-12. Energy availability
from Kahalgaon-Il for FY 2011-12 is considered atme level as FY 2010-11. A
guantum of 40 MU of power purchase has been pmjeftbom NCTP station in FY
2011-12.

6.20 For projecting the power availability from NHPC t&as during FY 2011-12,
JKPDD has considered average of month wise allmcadf firm and infirm power
from NHPC stations as per the average allocatiecifipd in the NRPC-REA for the
period January, 2010 to December, 2010 for eaclergéing station. Based on this
approach, the effective share of JKPPD from eaahtphas been computed for FY
2011-12.

6.21 Power purchase quantum from existing NHPC statxeept Chamera | and Dulhasti
for the FY 2011-12 has been calculated as per thethrwise design energy shown
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6.22

6.23

6.24

6.25

6.26

by each plant in their respective water studiesnfastioned in the CERC Orders).
The effective share of the JKPDD is applied on tb&al month-wise ex-bus
generation to estimate the month-wise energy psesh&om the respective stations
during FY 2011-12.

Further, auxiliary consumption of 1.2% has beensatered for estimating the net
generation. Gross Generation for FY 2011-12 fronar@éra — | and Dulhasti have
been considered at the past 4 year average aemnatagion. Energy availability from
Uri for FY 2011-12 is considered at same level &s2010-11. Thepower purchase
guantum from Sewa-Il for FY 2011-12 has been comgbloly assuming PLF of 45% (as the
plant has been commissioned in June, 2010 onlyd.IM% free power share from the Salal,
Uri, Dulhasti and Sewa Il has aldmen considered while projecting the power purchase
guantum for FY 2011-12.

Apart from above sources, JKPDD also has shareowep from SJVNL, THDC,
TALA (through PTC) and BHEP (through PTC). Powerghase quantum from
SJVNL and THDC stations for FY 2011-12 has beenuwated as per the month-wise
design energy generation shown by each plant im thspective water studies. The
effective share of the JKPDD is applied on theltotanth-wise ex-bus generation to
estimate the month-wise energy purchases from teed®ns. For FY 2010-11, as
actual bill has not been received for PTC (BHEP) tbe month of March,
approximately 14 MU has been considered for the tmaf March 2011. For FY
2011-12, power purchase quantum from PTC (TALA BHEP) has been assumed
at same level as FY 2010-11. JKPDD also has shasewer from NPCIL Plants (i.e.
NAPPs and RAPP). The power purchase quantum fresetsources for FY 2011-12
has been assumed at same level as estimated 20F¥11.

JKPDD has submitted that external transmissione®g®GCIL losses) on power
purchase have been assumed as 3.5 %.

The total power purchase from NTPC plants is esaohat 4080.92 MU for FY
2011-12 by JKPDD. An aggregate 2989.87 MU is ptei@do be received from
NHPC which includes 1043.57 MU of free power froale® Uri, Dulhasti and Sewa
Il stations (@12% from each station). Another 1887MU is projected to be
received from the NPCIL and other Hydel Stationsquantum of 40 MU has been
projected from the Jhajjar plant. Further, a quantai 30 MU has been projected as
banking power for FY 2011-12. Thus, the total gnosser purchase from the CPSUs
for FY 2011-12 has been projected at 8578.09 MU.

The following table gives the details of energy imlde from CPSU and other
sources for 2011-12 (Proposed) as submitted by IKPD

Table 38: Proposed Power Purchase from CPSUs and l@tr Sources (in MU)

Station FY 2011-12 (P)

NTPC

Anta 196.46
Auraiya 299.75
Dadri 371.08
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Station FY 2011-12 (P)

Unchahar-I 124.35
Unchahar-II 281.86
Unchahar-I11 125.98
Rihand-I 653.04
Rihand-1I 858.76
Singrauli 267.44
Farakka 126.07
Talcher 25.54
Kahalgaon | 226.84
Kahalgaon I 483.75
Kawas 0.00
NCTP 40.00
Total NTPC 4080.92
NHPC
Salal 674.96
Salal Free Power 361.75
Tanakpur 33.97
Chamera-I 83.01
Chamera-II 124.41
Uri 664.82
Uri Free Power 363.22
Dulhasti 239.55
Dulhasti Free power 262.37
Dhauliganga 87.24
Sewa Il 38.33
Sewa |l free power 56.24
Total NHPC 2989.87
NPCIL
NAPS 145.85
RAPP U3 & U4 238.04
RAPP U5 174.77
Total NPCIL 558.65
Other Hydro
SJVNL 554.03
THDC 149.51
Tala 63.12
Bhep 111.99
Total Other Hydro 878.65
Jhajjar 40.00
Total CPSUs 8548.09
Ul
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6.27

6.28

6.29

Station FY 2011-12 (P)

Ul (+) 0.00
Ul (-) 0.00
Total Ul 0.00
Short Term Trading

PTC/ NVVN 0.00
Total Short Term Trading 0.00
Banking

Punjab 0.00
Haryana 0.00
NVVN 0.00
Chandigarh 0.00
Delhi 0.00
Athwatoo 30.00
Total Banking 30.00
Grand Total 8578.09
PGCIL losses 300.23
Net Power Purchase Quantum 8277.86

Commission’s Analysis

Jammu and Kashmir has firm allocated share in @e&tector Generating Stations
(CSGS) of NTPC, National Hydroelectric Power Cogtimn (NHPC), Tehri Hydro
Development Corporation (THDC), Satluj Jal Vidyutghim Limited (SJVNL) and
Nuclear Power Corporation Limited (NPCIL). The Corssion has considered
allocation of firm power from the above mentioneehgrating stations as per the
allocation specified in the notification no. NRPE(®)/Allocations/2011-12 dated 20
May, 2011 of Northern Regional Power Committee.

The distribution of unallocated quota from the abewentioned plants varies from
time to time based on power requirement and powertages in different States.
Therefore, the Commission has considered the we#d share for the said stations
equivalent to the average of the unallocated gfmt&Y 2010-11, FY 2009-10 and
FY 2008-09. The total share is sourced from finBlAR0f March 2011, Notification
no NRPC/SE(C)/ABT-REA/2010-11 dated 29 April, 2011.

The firm share, unallocated share and J&K'’s sh&f@rm and unallocated share from
the Central Sector Generating Stations is sumnthliséow:

Table 39: Allocation of Power to J&K from Central Sector Generating Stations

) Installed Firm Share  Unallocated | Firm & unallocated
Stations Capacity of J&K (%) Share of J&K Share (%)
(in MW) J&K (%)
NTPC Plants
ANTA GAS 419 6.92% 1.39% 8.31%
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Installed Firm Share ~ Unallocated | Firm & unallocated
Stations Capacity of J&K (%) Share of J&K Share (%)
(in MW) J&K (%)
AURAIYA GAS 663 6.64% 0.96% 7.60%
DADRI GAS 830 6.75% 0.64% 7.39%
FARAKKA 1600 0.85% - 0.85%
KAHALGAON —I 840 3.68% - 3.68%
KAHALGAON-II 1500 5.56% - 5.56%
RIHAND —| 1000 7.00% 1.38% 8.38%
RIHAND —II 1000 9.40% 1.39% 10.79%
SINGRAULI 2000 - 1.39% 1.39%
UNCHAHAR-I 420 3.33% 0.44% 3.77%
UNCHAHAR-II 420 7.14% 1.39% 8.53%
UNCHAHAR-II 210 6.19% 1.36% 7.55%
ARAVALI-JHAJJAR 500 - 1.39% 1.39%
NHPC Plants
CHAMERA-I 540 3.90% - 3.90%
CHAMERA-I| 300 6.33% 0.36% 7.99%
DHAULIGANGA 280 6.07% 1.39% 7.46%
DULHASTI* 390 21.15% 1.38% 22.53%
SALAL* 690 34.39% - 34.39%
TANAKPUR 94 7.68% - 7.68%
URI-I* 480 33.96% - 33.96%
SEWA-II* 120 19.17% 1.40% 20.57%
Others
TEHRI HEP 1000 4.80% 0.92% 5.72%
NJPC (SATLUJ) 1500 7.00% 0.92% 7.92%
TALA HEP 1020 1.77% - 1.77%
NPCIL
NPCIL - RAPS — 3&4 440 7.95% - 7.95%
NPCIL - RAPS -5 220 13.07% - 13.07%
NPCIL — NAPS 440 7.50% - 7.50%

*Includes the allocation of 12% of free power te gtate of J&K.

6.30 The Commission has computed the gross energy alaifeom the existing NTPC
stations based on the installed capacity and PLedch plant which is taken as an
average for the last three financial years (FY 2098FY 2009-10 and FY 2011-12).
Net energy sent out from each plant is estimatadr adleducting the auxiliary
consumption applicable as per CERC Tariff Reguietj@009. The effective share of
JKPDD from each generating station has been appliezcbmpute the total energy
availability from NTPC stations.

6.31 Power purchase quantum from NHPC Stations has beewputed as per the year-
wise program energy shown by each plant in thespeetive water studies (as
mentioned in various CEA reports) and the auxiliamgnsumption has been
considered as per CERC Tariff Regulations, 2009.

6.32 In case of thermal stations which have been coniomed in FY 2009-10,
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Commission has computed the PLF based on the averfagst two financial years
(FY 2009-10 and FY 2010-11) and auxiliary consumptas applicable for CSGS
under CERC Tariff Regulations, 2009.

6.33 In case of thermal stations which have been comomed in FY 2010-11,
Commission has considered the availability for sptants based on the normative
availability and auxiliary consumption as appli@libr CSGS under CERC Tariff
Regulations, 2009.

6.34 The power availability from other hydro plants likdathpa Jhakri has been
considered based on the design energy of the plagteas the power availability for
Tehri HEP has been considered based on the prognaengy. The auxiliary
consumption has been considered as per CERC Raftilations, 2009.

6.35 The Commission has considered energy availabitiiynfthe NPCIL-NAPS station
based on the actual PLF recorded by CEA in its hlgrgeneration report for FY
2010-11, the same has been considered for appreviagyy availability from NAPS
station for FY 2011-12.

6.36 The energy availability from PTC (Tala), PTC (BHERLCTP, RAPP 3&4 and RAPP
5 has been approved at the quantum proposed by DK&TFY 2011-12.

6.37 The effective share of JKPDD is applied on the gneent out to estimate the energy
availability for JKPDD from respective stations.elbnergy available to JKPDD as
per the projections made by the Commission is sumsethbelow:

Table 40: Energy Available to JKPDD from Central Setor Generating Stations for FY 2011-12 (MU)

Source / Station Approved for FY

2011-12

NTPC

ANTA GAS 202.14
AURAIYA GAS 308.89
DADRI GAS 386.10
FARAKKA 84.30
KAHALGAON Stage 1 176.21
KAHALGAON Stage 2 483.77
NCTPS (Dadri) 40.00
RIHAND-I 635.07
RIHAND-I| 861.14
SINGRAULI 207.34
UNCHAHAR-I 119.20
UNCHAHAR-II 270.63
UNCHAHAR-III 119.86
Aravali Power Corporation Limited (Unit-I) 48.52
NTPC Total 3943.17
NHPC

BAIRA SIUL 0.00
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Approved for FY

Source / Station

2011-12

CHAMERA-I 59.49
CHAMERA-II 116.11
DHAULIGANGA 79.6:
DULHASTI 416.26
SALAL 1021.38
TANAKPUR 33.6¢
URI 868.0(
SEWA-II 106.09
NHPC Total 2700.64
OTHERS

TEHRI HEP 158.2¢
NJPC (SATLUJ) 546.25
TALA HEP 63.12
PTC (BHEP) 111.99
Mejia # 6 0.0C
Others Total 879.60
NUCLEAR

NPCIL — RAPS — 3&4 238.0¢
NPCIL - RAPS -5 174.7%
NPCIL — NAPS 128.31
Nuclear Total 541.11
'g?atlﬁlolrfglz GAr\c/;lISe;lblllty from Central Generating 8064.53
PGCIL losses 198.06
glg{f_(ivzver Purchase Quantum from CGS for F 7866.47

Power Purchase Quantum from Other Sources: Intra-Site, Bilateral & Banking
Petitioner’s Submission

6.38 JKPDD has submitted that deficit or surplus powea iparticular month, if any, after
considering the long term sources, has been caesiages a part of Bilateral Purchase
or Sale for that month.
Commission’s Analysis

6.39 Based on the analysis of energy availability fromnious sources and the requirement

of power for sale in the distribution area of JKPDbe Commission has not
approved any power purchase (sale) from (to) atbarces for FY 2011-12.

Power Purchase Cost
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Power Purchase from JKSPDC

6.40

6.41

6.42

6.43

JKPDD has submitted that a 5% escalation in peraost has been applied over per
unit cost for FY 2010-11 to arrive at the per wust of power from JKSPDC for FY
2011-12.

JKPDD has submitted that the 450 MW Baglihar Statizas recently been
commissioned and it is expected that JKPDD willeree 1410 MU of power from
Baglihar in 2010-11 and 1460 MU in 2011-12. For #¢ 2011-12, JKPDD has
considered a tariff rate of Rs. 3.71 per unit.

Further, JKPDD has a small hydel project of 4.0 M®étkna) and few very small
diesel based stations totalling 32.94 MW in Gukeran & Matchil areas of Ladakh
region. The establishment/administrative expenditfrthese generating stations are
pooled into the overall expenditure of JKPDD. Theemtional cost of hydel and
diesel stations is included in overall operation amaintenance cost of the JKPDD.
No separate cost of fuel is to be assumed in expeador JKPDD’s own stations.

The estimated cost of power purchase from JKSPDCFY 2011-12 has been
proposed at Rs. 627.75 Cr, as given in the tabtabe

Table 41: Proposed Cost of Power Purchase from JKSFC

FY 2011-12

Source Total Av. Rate
Charges (Rs./Unit)
(Rs. Cr)

Thermal
Gas Turbine-| 0.00 0.00
Gas Turbine-II 0.00 0.00
Sub-Total 0.00 0.00
Hydel
LIJHP 23.09 0.53
USHP-I 2.56 0.33
USHP-II 41.12 1.56
Ganderbal 0.29 0.14
Chenani-I 3.46 0.54
Chenani-II 0.00 0.00
Chenani-Ill 2.03 2.39
Sewa-lll 2.60 3.23
Karnah 0.19 1.03
Sumoor 0.00 0.00
Bazgo 0.15 1.70
Hunder 0.00 0.00
Igbal Bridge 0.70 1.00
Sanjak 0.00 0.00
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FY 2011-12
Source Total Av. Rate
Charges (Rs./Unit)
(GEN))
Badherwah 0.00 0.00
Pahalgam 4.64 6.49
Haftal 0.00 0.00
Marpachoo 0.16 5.78
Igo-Mercellong 5.09 5.47
Matchil 0.00 0.00
Sub-Total 86.09 0.94
Baglihar 541.66 3.71
Total 627.75 2.61

Commission’s Analysis

6.44 The Commission has approved the cost of power pgethfrom JKSPDC based on the tariff
approved for FY 2011-12 vide Tariff Order datedyJl6, 2011 at Rs. 592.25 Cr.

6.45 The table below gives the approved per unit cogpaer and total cost of power
purchase from JKSPDC stations for FY 2011-12.

Table 42: Approved Cost of Power Purchase from JKSPC

O

=4

FY 2011-12
Source Total Av. Rate
Charges (Rs./Unit)
(Rs. Cr.)
Thermal
Gas Turbine-I 0.0d 0.0
Gas Turbine-II 0.0G 0.0
Sub-Total 0.00 0.00
Hydel
LIJHP 35.96 0.59
USHP-I 3.41 0.32
USHP-II 62.63 1.4Q
Ganderbal 0.94 0.1
Chenani-I 6.16 0.56
Chenani-II 0.98 0.84
Chenani-lll 7.86 2.14
Sewa-lll 9.55 2.89
Karnah 1.15 1.01
Sumoor 0.06 1.32
Bazgo 0.18 1.69
Hunder 0.24 1.37
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FY 2011-12

Source Total Av. Rate

Charges (Rs./Unit)

(Rs. Cr.)
Igbal Bridge 2.10 0.94
Sanjak 0.00 0.0(
Badherwah 1.41 1.70
Pahalgam 8.74 5.8p
Haftal 2.48 5.09
Marpachoo 1.99 5.2%
Igo-Mercellong 7.89 4.97
Matchil 0.00 0.00
Sub-Total 153.85 1.01
Baglihar 438.40 3.51
Total 592.25 2.11

Cost of power purchased from CPSUs & Others

Petitioner’s Submission

6.46

The cost of purchase from the central generatiatiosts for FY 2011-12 is estimated

based on the following assumptions:

(@)

(b)

(€)

(d)

(e)

Fixed cost for FY 2011-12 has been projected censid a 15% escalation over the
estimated fixed cost for various stations for FYL@Q1. Theescalation has been
considered based on the anticipated increase in Bimployee Cost due to

implementation of Sixth Pay Commission and of neawiff Regulations FY 2009-14

issued by CERC focomputation of tariff for Central Generating Stato

Variable cost including FPA charges from each NTge@erating stationkas been
projected for FY 2011-12 based on the actual aeekagiable cost and fuel
price adjustment per unit for FY 2010-11. An estbafa of 8% has been
assumed for projecting the variable cost for FY 1202 keeping in view of
the escalation of approximately 8 per cent p.athencoal prices over the past
five years.

The JKPDD has projected other charges (per unishés FY 2011-12 asimilar
level as estimated for full year of FY 2010-11.

For the purpose of projections of the Annual Fix@okst and variable charges for
NHPC stations, SJVNL, THDC and PTC (Tala) for FY12a12, 5% escalation has
been applied over the estimated per unit cost YorZ010-11. While the Other Costs
for FY 2011-12 has been taken at similar levelsasrated for full year of FY 2010-
11.

For nuclear plants i.e. NAPs and RAPP Units 3 &5% escalation has been
considered on the actual per unit variable chafge&Y 2010-11 for projecting the
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cost for FY 2011-12. While the Other Costs for F¥12-12has been taken at similar
level as estimated for full year of FY 2010-11.

6.47 The power purchase cost for FY 2011-12 as submityedKPDD for power procured
from CPSUs is as given below.

Table 43: Proposed Power Purchase for FY 2011-12

Fixed Variable + FPA

Station Cost Cost Other Costs Total Cost

Rs Cr Rs Cr Rs Cr Rs Cr | Rs/U
NTPC
Anta 10.82 53.58 3.02 67.42 3.43
Auraiya 12.73 82.99 6.3l 102.02 3.40
Dadri 17.00 99.89 9.84 126.13 3.42
Unchahar-I 6.37 25.69 3.25 35.81 2.84
Unchahar-II 17.47 57.79 6.93 82.20 2.92
Unchahar-Ill 14.14 27.47 2.64 44.26 3.p1
Rihand-| 35.92 93.6¢ 11.76  141.37 216
Rihand-I 67.21 129.19 13.0p 209.43 2.44
Singrauli 7.80 37.96 9.26 55.02 2.06
Farakka 6.78 39.00 2.52 48.30 3.83
Talcher 1.45 4.11 2.66 8.22 3.22
Kahalgaon | 15.55 50.96 6.17 73.28 323
Kahalgaon II 58.8( 104.49 13.19 177.p08 3|66
Kawas 0.00 0.0( 0.00 0.Jo 0.
NCTP 5.99 8.37 0.0 14.36 3.59
Total NTPC 278.05 815.17 91.77 1184.99 2.90
NHPC
Salal 23.06 23.32 8.3p 54.70 0.81
Salal Free Power 0.0p 0.00 0.90 0{00 0.00
Tanakpur 23.06 2.14 0.93 5.58 1.p4
Chamera-I 0.0d 6.03 2.31 12.89 1565
Chamera-ll 2.51 19.14 3.86 43.11 3.47
Uri 4.54 42.58 23.68 115.46 1.74
Uri Free Power 20.11 0.0p 0.90 0.90 0J00
Dulhasti 49.19 59.57 11.6Pp  130.23 5.44
Dulhasti Free power 0.0p 0.90 0.00 0,00 0[00
Dhauliganga 58.97 8.3 2.97 20.80 2(38
Sewa I 8.32 5.87 5.79 19.93 5.20
Sewa |l Free 0.0( 0.0p 0.0 0.00 0,00
Total NHPC 176.23 166.90 59.5Y  402.70 1.85
NPCIL
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Fixed Variable + FPA

Station o Cost Other Costs Total Cost

Rs Cr Rs Cr Rs Cr Rs Cr | Rs/U
NAPPS 0.00 31.21 0.0p 31.25 2.14
RAPP U3 & U4 0.00 61.51 0.0p 61.51 2.68
RAPP U5 0 55.47 0.00 55.47 3.17
Total NPCIL 0.00 148.23 0.00 148.28 2.65
Other Hydro
SJVNL 75.51 64.67 24,16 164.34 2.97
THDC 28.39 39.25 9.0 76.64 5.13
TALA 0.00 12.19 0.15 12.34 1.96
BHEP 26.61 0.0( 26.6[L 2.38
Total Others 103.90 142.72 33.3L 279.93 3.19
Jhajjar 15.09 11.02 -7.03 19.08 477
Total CPSUs 573.27 1284.0b 177.62 2034/93 2.38
ul
ul (+)
ui(-)
Total Ul
Short Term Trading
PTC/ NVVN
Total Short Term Trading 0.00 0.00
Banking
Punjab
Haryana
NVVN
Chandigarh
Delhi
Athwatoo 0.06] 0.07
Total Banking 0.06 0.02
Total STT, Ul, Banking 0.06 0.02
Total Power Purchase Cost 573.2Y 1284.05 17762 203 2.38

Commission’s Analysis

6.48 The following methodology has been adopted by then@ission for estimation of
the power purchase cost for FY 2011-12 from exgssitations:

(@8 The Commission has kept the per unit variable @ostuding FPA) for NTPC
stations at the same level as was observed in AY)-2Q, as submitted by
JKPDD. The fixed charge for NTPC stations has bessed on the Annual
Fixed Charges (AFC) approved by CERC in its latestf orders.
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(b) By the time the Commission was scrutinizing thefftgsetition filed by
JKPDD, the Tariff Order for most of the NHPC stasavas issued by CERC.
Therefore, the Commission found merit in approvimg annual fixed charges
as per the latest order for the stations for whiod order was passed by
CERC. Accordingly, the fixed charges and the vdeiaharges (per unit) were
worked out from the approved Annual Fixed Charggsraved in the latest
orders, after adjusting for auxiliary consumptiorddree-energy available to
the state.

(c) The Commission has considered the normative avéijafor hydel stations
equal to 85% and allowed the fixed cost based erséime.

(d)  The Commission has computed the total power pueclast considering
fixed cost, variable cost (including FPA) and othkarges (income tax, water
cess etc) for each plant taking into account ther@aged energy availability
and share of JKPDD in the total capacity in theapla

6.49 The total power purchase cost computed by the Cssiam is summarised below:

Table 44: Approved Total Power Purchase Cost for Hgting Stations (Rs. Cr)

Fixed Variable Other Total Cost
Charges Charges Charges

Per unit
Cost
(Rs/unit)

Source (including

FPA)

Central Generating Stations

NTPC

ANTA GAS 15.7¢ 51.82 0.11 67.6¢ 3.3¢
AURAIYA GAS 17.39 79.18 0.00 96.57 3.13
DADRI GAS 20.70 96.23 0.00 116.93 3.03
FARAKKA 7.03 24.15 0.03 31.21 3.70
KAHALGAON-I 18.68 36.65 0.01 55.34 3.14
NCTP (Dadri) 2.93 7.75 0.00 10.69 2.67
RIHAND —| 42.14 84.35 0.23 126.72 2.00
RIHAND -l 69.01 119.96 0.00 188.97 2.19
SINGRAULI 9.44 27.25 0.07 36.76 1.77
UNCHAHAR-I 8.86 22.80 0.02 31.69 2.66
UNCHAHAR-II 23.50 51.38 0.05 74.93 2.77
UNCHAHAR-III 15.08 24.20 0.02 39.30 3.28
KAHALGAON STAGE-II 64.88 96.76 0.02 161.65 3.34
ARAVALI POWER

CORPORATION LIMITED 10.71 12.73 0.00 23.44 4.83
NTPC Total 326.12 735.22 0.55 1061.88 2.69
NHPC

BAIRA SIUL 0.00 0.00 0.00 0.00

CHAMERA-I 5.66 5.25 0.93 11.84 1.99
CHAMERA-II 15.83 15.53 1.89 33.25 2.86
DHAULIGANGA 11.44 10.90 0.00 22.35 2.81
DULHASTI 58.50 57.37 0.00 115.86 5.96
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Fixed Variable Other Total Cost

Seuiee Charges (icnizﬁtjrdgiﬁs Charges Pgroz?n
FPA) 9 (Rs/unit)
SALAL 29.66 28.87 4,18 62.71 0.94
TANAKPUR 3.54 3.47 0.00 7.01 2.08
URI 41.01 41.00 0.00 82.02 1.46
SEWA-_II 9.55 14.66 0.01 24.22 5.48
NHPC Total 175.19 177.05 7.01 359.26 1.33
Other Hydel
TEHRI HEP 21.39 19.36 0.00 40.76 2.58
NJPC (SATLUJ) 59.03 59.03 0.00 118.06 2.16
TALA HEP 0.00 11.61 0.00 11.61 1.84
PTC (BHEP) 0.00 41.55 0.00 41.55 3.71
Others Total 80.42 131.55 0.00 211.98 241
NUCLEAR
NPCIL - RAPS — 3&4 0.00 58.58 0.00 58.58 2.46
NPCIL - RAPS - 5 0.00 52.83 0.00 52.83 3.02
NPCIL — NAPS 0.00 26.18 0.00 26.18 2.04
Nuclear Total 0.00 137.59 0.00 137.59 2.54
Total Power Purchase Cost 581.73 1181.42 7.56 1770.71 2.20

Cost of Power from Other Sources
Petitioner’'s Submission

6.50 JKPDD has considered purchase of power of Rs 01061ICFY 2011-12 through
banking arrangement.

Commission’s Analysis

6.51 The Commission has approved no quantum of powerchase from short
term/banking arrangements for JKPDD for FY 2011-12.

Transmission Charges and Miscellaneous Charges

6.52 The PGCIL, NRLDC charges and miscellaneous chatge® been approved as
projected by JKPDD for FY 2011-12.

Table 45: Approved Transmission & Miscellaneous Chages (in Rs Cr)

Transmission Charges FY 2011-12| FY 2011-12
Proposed | Approved
PGCIL 242.68 242.64
NRLDC 8.54 8.54
Reactive Energy Charges 29.18 29]18
PSEB Wheeling & RE Charggs 1.30 1.80
BBMB Wheeling Charges 1.6P 1.2
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Transmission Charges FY 2011-12| FY 2011-12
Proposed | Approved
Surcharge 0.0( 0.0p
Rebate/ Credit Bill 0.0d 0.0p
Total 283.32 283.32

Power Purchase Cost from all sources

6.53 The summary of power purchase cost proposed by IKRBd approved by the
Commission for FY 2011-12 is shown in the tableohel

Table 46: Proposed and Approved Power Purchase Cosbm all sources for FY 2011-12

Source Proposed Approved

Rs Cr | Rs/U MU RsCr Rs/U
Own Generation of PDD 32.87 32.87
Power from JKSPDC 2,375.98 627.75] 2.64| 2,778.07] 592.25] 2.13
Power from CPSUs 8,548.092,034.93| 2.38| 8,064.53| 1,770.71| 2.20
Short term trading/ Ul/ Banking 30.0 0.06| 0.02 0.00
Total Power Purchase from outside the sfate ~ 8,9782034.99| 2.37| 8,064.53| 1,770.71 2.20
Less: Inter regional transmission losses 300.23 198.06
PGCIL & NRLDC 251.22 251.22
Net Power from CPSUs 8,277.8&,284.98| 2.76| 7,866.47| 2,021.93| 2.57
Total Power Purchase 10,686.71 2,912.73| 2.73| 10,677.41| 2,614.18]| 2.45
Reactive Energy and Misc Charges 32.10 32.10
Total 10,686.71| 2,944.83| 2.76| 10,677.41| 2,646.28| 2.48

6.54 The average cost of one unit of energy for thatytibased on the approved power
purchase quantum and cost for FY 2011-12 is RY@u8

Renewable Energy Procurement

6.55 As per the JKSERC (Renewable Power Purchase Oblgats Compliance and REC
framework Implementation) Regulations, 2011, then@ossion mandates JKPDD to
make its obligatory procurement of power generdtenh eligible renewable energy
sources during FY 2011-12 as per the followingesicte:

Table 47: Minimum Quantum of Purchase (in %) underRPO

Minimun Quantum of purchase (in %) from renewable

energy sources (in terms of energy equivalent in k¥

Solar Non-Solar (other RE) Total
2011-12 0.10% 2.90% 3.00%

6.56 However, JKPDD in its tariff petition for FY 20112has not proposed any quantum
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of power purchase under the renewable Procuremigligaion (RPO) and therefore,
the Commission in its Order for FY 2011-12 has aygproved any such quantum of
power purchase for FY 2011-12.

6.57 The Commission directs JKPDD to make the obligafpgcurement of power under
RPO, as per the guidelines given in the JKSERC €Rable Power Purchase
Obligation, its Compliance and REC framework Impdgrtation) Regulations, 2011
during FY 2011-12 and the same will be considenethb Commission for true-up in
the next tariff order.
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AT:

7.1

7.2

7.3

REVIEW OF COSTS

This Chapter contains the details regarding théouarcosts items (other than the
power purchase cost) which comprise the Annual RexyeRequirement of JKPDD,
and the approach followed by the Commission insssg the same.

The Commission in this Tariff Order has adoptednailar approach as that used in
last year’s tariff order in approving the differesist heads proposed by JKPDD as
part of the Annual Revenue Requirement (ARR) forZod1-12. However, it may be
noted that the Commission is constrained by theawailability of reliable data on
various cost components of the ARR. Further, them@asion has also kept in mind
the views expressed by the stakeholders duringiptiglarings in approving these
costs.

However, the Commission would like to re-iteratattdKPDD being a government
department is supported through the budgetary nmesnaof the government, i.e. all
expenditure and revenue receipts accrue to the &teasury. Any under or over
expenditure by JKPDD results in reducing or incie@gdKPDD'’s revenue gap, which
is ultimately borne by the State Government.

Establishment Expenses

Petitioner’'s Submission

7.4  JKPDD has submitted that the establishment expegesesprising of employee cost
and A&G expenses) have been proposed at Rs. 482.fts FY 2011-12
7.5 The table below gives the establishment expensds¥fd@009-10 (actual), FY 2010-
11(actual) and FY 2011-12 (projected).
Table 48: Proposed Establishment Expenses (Rs Cr)
Particulars FY 2009-10 FY 2010-11 FY 2011-12
(Actual) (Actual) (Proposed)
A. A&G expenses 8.511 26.524 28.184
Administrative charges 1.793 2.385 2.534
Other Charges 2.578 3.839 4.079
Miscellaneous expenses 4.14 20.30¢ 21.571
B. Employee Cost 306.75 384.293 403.96
Establishment Expenses (A+B 315.27 410.82 432.15
Commission’s Analysis
7.6 It may be noted that JKPDD has provided the brgaleti expense heads under
Establishment Expenses (Employee and A&G expenses)part of additional
information submitted to the Commission subsequenthe filing of the Tariff
Petition. However, on analyzing the same, the Casimn has observed certain
inconsistencies in the data as compared to theireeasubmission. Under such
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circumstances, the Commission has decided to fallmvapproach as per last year's
tariff order.

7.7  Accordingly, the Commission has approved the estiatnlent expenses for FY 2011-
12 with an annual increase of 10% on the estabksiiraxpenses (excluding A&G
expense) approved by it for FY 2010-11 in last iedariff Order (in line with the
approach followed in last year’s Tariff Order). Thatal approved Establishment
expenses (excluding A&G expenses) is Rs. 316.2BCFY 2011-12, vis-a-vis Rs
287.47 Cr.

7.8  Further, the Commission has observed that expepsgmsed under the head of
‘Miscellaneous Expense’ contribute to more than Gif%he total A&G expenses as
submitted by JKPDD. In view of the above, the Cossitn had asked JKPDD to
submit a detailed break-up of the same. Howeves, ittiormation submitted by
JKPDD was not satisfactory and hence, the Comnidsés decided to disallow the
same for FY 2011-12. A&G expense of Rs. 6.61 Cr basn approved by the
Commission for FY 2011-12, as against the prop&&d8.28 Cr.

7.9 Also, JKPDD has not proposed any arrears to be @aidccount of implementation
of the Sixth Pay Commission Recommendations on wegeion. The Commission
has, therefore, not taken into account the impdcthe Sixth Pay Commission
recommendations on establishment expenses.

7.10 Thus, total Establishment Expense (including A&Genses) has been approved at
Rs 322.83 Cr.

Table 49: Approved Establishment Expenses (Rs Cr)

Particulars FY 2009-10 FY 2010- FY 2011-12
11
(Actual) (Actual) (Proposed)

Employee Cost Proposed 306.75 384.293 403.963
ﬁ;&)G expenses Proposed (as per Tariff PetitionF6r2011- 851 26.524 28.184
Grand Total Proposed 315.27 410.82 432.15
Approved Establishment Expense (as per last ydarsf 261.34 287 47
Order)
Approved Escalation factor 10% 10% 10%
Approved Establishment expenses 316.22
Approved A&G Expenses 6.61
Approved Establishment Expenses including

322.83
A&G expenses
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Operation & Maintenance (O&M) Cost

7.11

7.12

Petitioner’'s Submission

The O&M expenses include expenses incurred on Rapdi Maintenance (R&M) of
plant and machinery, transformers, building, ottieil works, lines, cable network,

vehicles, furniture and fixtures, office equipmemtis.

JKPDD'’s submission on the O&M expenses actuallyired by it in last 4 years and
that projected for FY 2011-12 has been tabulatéainbe

Table 50: Proposed O&M Expenses (Rs. Cr)

Particulars

Operation and maintenan

FY 2006-

07
(A)
e 28.78

FY 2007-

08
(A)
41.27

FY 2008-

09
(A)
43.30

FY 2009-

10
(A)
40.85

FY 2010-

11
(RE)

48.72

FY 2011-

12
(P)
55.36

% of opening GFA

151

2.12

2.08

1.78

2.00

1.9Q

7.13

7.14

7.15

7.16

JKPDD has proposed to keep the O&M Costs for FY1202 at the average of the
ratio of O&M costs to the Opening Gross Fixed Assetbserved in the last five
years, which is computed as 1.90%. JKPDD, in itsitipe, has requested the
Commission to allow the O&M expenses as proposedtbgs it feels that the

proposed O&M expense is necessary for proper nraantee and strengthening of the
system in order to ensure consumer satisfactioerins of quality of supply.

Commission’s Analysis

The Commission in last year’s tariff order had awed Rs. 45.46 Cr and Rs 47.74 Cr
for FY 2009-10 and FY 2010-11 respectively, basedtlee submission made by

JKPDD in its tariff petition for FY 2009-10 and FX010-11, by applying an annual

escalation factor of 5% on the actual figure sutedifor FY 2008-09,viz. Rs 43.29

Cr.

The Commission had asked JKPDD to submit a dethitedk-up of O&M Expense
proposed, as additional information to the maintipet JKPDD had submitted the
same, but, the figures proposed were inconsistéht WKPDD’s earlier submission.
Hence, the Commission has decided to consider ppeoach followed in the last
year’s Tariff Order.

The Commission is of the opinion that JKPDD neeasignificantly improve its
ability to undertake R&M works in the State andréfere it needs room for increased
expenditure under the this head. But the past paence of JKPDD in utilizing the
expenditure is very poor. Accordingly, the Commosshas approved O&M expenses
after considering an increase of 5% in cost oraghgroved figure for FY 2010-11 to
arrive at a figure of Rs. 50.12 Cr for FY 2011-12.
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Table 51: Approved O&M Expenses (Rs Cr)

FY 2009 -10 FY 2010-11
Actual Estimated
40.85 48.72

FY 2011-12
Projected

Particulars

Total Proposed O&M

Proposed YoY Increase
Approved YoY Increase 5% 5% 5%
Approved O&M Cost 45.4¢ 47.7¢

Depreciation

7.17

7.18

7.19

7.20

7.21

Petitioner’'s Submission

JKPDD has submitted that as per the methodolodgvield by the Commission in its
earlier orders, depreciation has been calculat&di6&b of opening level of GFA. For
FY 2011-12, depreciation is estimated at Rs. 10&04The table below gives the
depreciation cost over the years and the propageceffor FY 2011-12.

Table 52: Proposed Depreciation Cost (Rs. Cr)

FY 2011-12
(P)

FY 2010-11
(RE)

FY 2009-10

Particulars
(A)

GFA - Opening Balance 2298.06 244015 2920.50
Net Additions during the year 142.99 480.35 200.00
GFA — Closing Balance 2440.15 2920.50 3120.50
Depreciation for the year 82.713 87.85 105|14
Depreciation rate % 3.6% 3.6% 3.6%

Commission’ Observation

JKPDD has considered a depreciation rate of 3.e%he opening balance of GFA
for calculation of the depreciation charge for R¥12-12.

In the absence of asset class wise informationCivemission in last year's tariff
order had allowed the average rate of 3.6% for utalion of depreciation,
considering useful asset life of 25 years and @uesvalue of 10%.

In the present petition also, JKPDD has not praviday asset class wise details of
the GFA shown over the years. In the absence addhee, the Commission has again
considered a depreciation rate of 3.6% consideaingseful life of 25 years and a
residual value of 10 years.

The Commission has determined the depreciatiorgeham the average value of GFA
and not on the opening balance as submitted by IKHe depreciation approved is
shown below:
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Table 53: Approved Depreciation Charges (Rs Cr)

Particulars FY 2009 -10 FY 2010-11 FY 2011-
12

Actual RE Proposed
GFA Opening 2,298.06 2,440.15| 2,920.50
Addition 142.09 480.35 200.00
GFA Closing 2,440.15 2,920.50| 3,120.5
Depreciation @ 3.6% at opening value (JKPOD) 82.73 87.85 105.14
Depreciation @ 3.6% at Average GFA 8529 9649 108.74
Approved Depreciation (Rs. Cr.) 85.29 96.49 108.74

Interest and Finance Charges

7.22

7.23

7.24

Petitioner’'s Submission

JKPDD has submitted that debt funding has beemgech only through market
borrowing and through loans available from LIC aR&C. JKPDD has also
submitted that it does not avail working capitans. The total interest and finance
charges for FY 2011-12 are estimated at Rs. 12991 following table gives the
details for interest and finance charges proposedKPDD for FY 2009-10, FY
2010-11 and FY 2011-12.

Table 54: Interest & Finance Charges (Rs Cr)

Particulars FY 2009-10 FY 2010-11 FY 2011-12
(Actual) (Actual) (Proposed)

Interest and Finance Charges on Long Term Loans / @dits from the Fls/banks/

organisations approved by the State Government

LIC 0.29 0.17 0.08

REC 9.67 9.00 12.00

PFC - -

Market loans 5.01 2.03 0.91

Bank/Flis - - -

Total 14.97 11.2 12.99

Commission’s Analysis

The Commission has noted that JKPDD has not prdvaley details of the loans
availed for incurring the capital expenses in @sft petition. During the validation

session, the Commission directed JKPDD to subneitditails of the various loans
availed, the opening and closing balances of dbbtrate of interest applicable, the
repayments and the tenure of the loans etc.

The Commission is of the view that the informatmovided is not sufficient for the
Commission to determine the interest charges feryibar. In the absence of the
requisite information for detailed analysis, then@oission has approved the interest
charges as submitted by JKPDD for FY 2011-12 i &sff petition.
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Table 55: Approved Interest Charges (Rs Cr)

Particulars FY 2008- FY 2008- | FY 2009- FY 2010- FY
09 09 10 11 2011-12

Approved Actual Actual Actual Progose
LIC 0.42 0.29 0.17 0.08
REC 7.77 9.67 9.00 12.90
PFC 0.00 0.0d 0.00 0.90
Market loans 6.14 5.0 2.03 0.91
Total 17.95 14.37 14.97 11.20 12.99
Approved Interest & Finance 14.37 14.97 11.20 12.99
Charges

Return on Equity

Petitioner’s Submission

7.25 JKPDD has not proposed any return on equity for28Y1-12. Notably, JKPDD is a
deemed licensee, where the rate of return is atloas per provisions in the sixth

schedule.

Commission’s Analysis

7.26 The Commission accepts the submission made by JK&mDhas not approved any

return on equity.

Annual Revenue Requirement (ARR)

7.27 Based on the various components approved abové\Riefor JKPDD is approved

as below:

Table 56: Approved ARR for FY 2011-12 (Rs. Cr)

Item Proposed = Approved

Power Purchase Costs 2944184  2,646.28
Establishment Expenses 432.15 32283
Operations and Maintenance Expenges 55.36 50.12
Depreciation 105.14 108.74
Interest and Finance Costs 12.09 12(99
Return on Equity 0.0( 0.0p
Gross ARR 3,550.48 3,140.96

Additional Payables

7.28 JKPDD has proposed an amount of Rs 437.80 Cr for2BY1-12 as additional
payables on account of payments made by it as gfawater usage charges and
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supplementary bills raised by CPSUs in pursuanceERC Order for the period, FY
2004-05 to FY 2008-09. Further, it has shown anwarhof Rs 238.271 Cr accruing
to FY 2009-10 as payments (arrears) made on theHgdslled Interchange (Ul) and
RE charges.

7.29 The Commission has approved Rs 437.80 Cr as thidaadd payables proposed for
FY 2011-12 and has disallowed the arrear amountiparg to FY 2009-10 for the
purpose of ARR calculation for FY 2011-12. The Cassion feels that JKPDD
should file a separate True-up petition for claign@xpenses pertaining to FY 2009-
10, along with supporting documents for their clsinfill then, the Commission has
disallowed JKPDD's claim of Rs 238.47 Cr for FY 2012.

7.30 The break-up of these proposed amounts is shotheitable below:

Table 57: Additional Payables for FY 2009-10 and F2011-12 (Rs Cr).

Particulars FY 2009-10 FY 2011-12
Interest payments on Ul and RE (arrears accruiig/t@009-10) 238.27

Water Usage Charges 317.38
Supplementary bills raised by CPSUs in pursuanc€ERC Order for the 120.42
period, 2004-05 to 2008-09

Total Payables Proposed 238.27 437.80
Total Payables Approved 0.00 437.80
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A8:

REVIEW OF REVENUE PROJECTIONS

Revenues from Sale of Power

Petitioner’s Submission

8.1

8.2

8.3

JKPDD has submitted that the total sale of powejegsted for FY 2011-12 is
4,304.58 MU. The revenue through sale of power frdifferent categories of
consumers in FY 2011-12 has been projected basebeoprojected sale (MU) and
existing tariff structure. The revenue assessedk3DD for FY 2009-10 to FY 2011-
12 (projected) is given in the table below.

Table 58: Proposed Revenue Assessed at existingiffafRs Cr)

Consumer Categories

Domestic

FY 2009-10 FY 2010-11

(A)
195.05

(RE)
202.21

FY 2011-12
(P)
216.36

Non-Domestic/Commercial

67.85

93.90

96.58

Agriculture

38.06

28.13

28.97

State/Central Government Depts.

252.17

348.47

.8379

Public Street Lighting

4.62

11.78

12.96

LT Industrial Supply

62.96

58.87

61.23

HT Industrial Supply

132.37

132.26

138.62

HT-PIU Industrial Supply

24.19

40.60

41.68

LT Public Water Works

95.15

123.77

132.44

HT Public Water Works

29.74

104.86

114.30

General Purpose/Bulk Supply

25.97

35.93

40.24

Grand Total

928.13

1,180.65

1,263.11

The following table gives the revenue demand, raeerealization and collection
efficiency proposed by JKPDD for FY 2009-10 (A)RY 2011-12 (P).

Table 59: Proposed Revenue Demand, Revenue Realipatand Collection Efficiency

Particulars Units

FY 2009-10 FY 2010-11) FY 2011-12

Revenue Demand Rs. (

(A)
Cr 928.113

(RE)
118065

(P)
1,26B.11

Revenue Realizatior] Rs. (

br 702.30

794192

1,136.80

Collection Efficiency| %

76%

67%

90%

JKPDD has submitted that it is making all efforts maintain high collection

efficiency. The collection efficiency for the FY @810 was at 76% and it has
projected that the collection efficiency will be%0n FY 2011-12.
8.4 JKPDD has proposed, in view of the increasing raeegap, an increase in the overall
average tariff of 41%. Based on the sales projestiglaborated in the Chapter 5 of
this Order, JKPDD has proposed the revenue denwariev 2011-12 at Rs. 1,263.11
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Cr at existing tariff and Rs. 1,776.37 Cr at thepmsed tariff.

Table 60: Proposed Revenue Demand for FY 2011-12

Consumer Categories Average | Proposed Proposed Revenue at Revenue at
CoS average tariff gap existing proposed
tariff tariff tariff
Rs/kWh | Rs/kWh Rs/kWh Rs Cr Rs Cr
Domestic 9.26 2.24 7.0 216.36 302,91
Non Domestic/ Commercia 9.2 4.28 4.08 96|58 163.5
Agriculture 9.26 1.85 7.41 28.97 37.66
State/Central Govt Dept. 9.2 5.88 3.38 379.84 b5,
Public Street Lighting 9.2¢ 5.2]7 3.99 12.p6 16|85
LT Industrial Supply 9.26 4.30 4.96 61.23 107/14
HT Industrial Supply 9.26 4.80 4.46 138.62 228|56
HT-PIU Industrial Supply 9.26 6.3 2.89 41.68 80/44
LT Public Water Works 9.2¢ 5.44 3.82 132.44 178.79
HT Public Water Works 9.26 5.08 4.18 11430 154.30
General Purpose/Bulk 9.26 5.67 3.59 40.24 60.36
Supply
Average 9.26 4.13 5.13 2.93 4.13
Total 1,263.11 1,776.37

Commission’s Analysis

8.5 The increase in the projected revenues as caldutstd KPDD has been based on the
assumptions regarding an overall increase of 3#e@mumber of consumers and 7%
increase in energy sales and connected load.

8.6  As per the Commission’s approach for fixation aifta and allowance of losses in
the same, the Commission has approved the aveasffs across various consumer
categories. The Commission has allowed an avemgé df Rs. 3.35/ kWh for FY
2011-12 which is an increase of approximately 17id%omparison to the existing
tariff.

Table 61: Approved Tariffs for FY 2011-12

Consumer Categories . Proposed Apprc_Jved

EX|s_t|rlg Prop_osed Appr_ov#ed Tariff Tarlff

Tariff Tariff* Tariff Hike Hike
(Metered)

Rs/kWh Rs/kWh Rs/kWh % %

Domestic 1.58 2.25 1.76 40% 10%
Non-Domestic/ Commercial 2.61 4.28 3.15 59% 20%
State/Central Govt. Dept 4.2 5.88 5.80 20% 18%
Agriculture. 1.45 1.85 1.60 30% 10%
Public Street Lighting 3.93 5.27 4.64 30% 18%
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Consumer Categories Proposed Approved

Existing Proposed  Approved Te?riff Tariff

Tariff” Tariff* Tariff” Hike Hike
(Metered)

Rs/kWh Rs/kWh Rs/kWh %

LT Public Water Works 3.68 5.44 4.60 35% 25%
HT Public Water Works 351 5.08 4.39 35% 25%
LT Industrial Supply 2.50 4.3(Q 2.88 75% 15%
HT Industrial Supply 2.97 4.80 3.42 65% 15%
HT-PIU Industrial Supply 2.97 6.37 3.42 93% 15%
General Purpose/ Bulk Supply 4|01 5.67 4.82 50% 209%
Average 2.85 4.13 3.35 41% 17.4%

*. At Proposed Sales for FY 2011-12; #: At Appmb\Bales for FY 2011-12.

8.7  Since the Commission has considered the averadieftarflat rate consumers same
as that of metered consumers in each categorya@wvey over FY 2010-11 and FY
2011-12), the average tariff hikes shown in thdetatbove are not indicative of the
tariff increases approved for unmetered categofiiés. overall impact of tariff hike
approved by the Commission for metered and forriigg consumers on revenues is
17.6%.

Table 62: Impact of Tariff on Revenues

W‘W Approved Tariff

Metered Flat Rate  Overall Metered Flat Rate Overall

Category Category Increase Category @ Category Increase
Domestic 38% 38% 38% 10% 18% 11%
Non-Domestic/ Commercial 46% 53% 47% 20% 25% 21%
State/Central Govt. Dept. 20% 20% 18% 18%
Agriculture 29% 29% 22% 10% 18% 10%
Public Street Lighting 28% 30% 28% 18% 18% 18%
LT Public Water Works 35% 30% 35% 25% 25% 25%
HT Public Water Works 34% 34% 25% 25%
LT Industrial Supply 74% 74% 15% 15%
HT Industrial Supply 64% 64% 15% 15%
HT-PIU Industrial Supply 91% 91% 15% 15%
General Purpose/ Bulk Supp 50% 50% 20% 20%
Total/ Overall 41% 17.6%

8.8  The Commission has observed that JKPDD has notidernesl the telescopic impact
of tariff for Domestic and Non-Domestic consumertegaries in its revenue
projections, i.e. the revenue estimates for conssirnave been based on the highest
applicable tariff slabs in which the consumers.falhe Commission has calculated
the revenue projections for FY 2011-12 by applytimg telescopic tariff structure and
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has found that the proposed tariff results in prige revenue (at proposed sales) of
Rs. 1,739.65 Cr instead of Rs. 1,776.37 Cr as gwgeby JKPDD for FY 2011-12.
Against the proposed total revenue demand projesttd®s. 1,776.37 Cr by JKPDD,
the Commission has approved total revenue demanisatl,457.01 Cr at the
approved tariffs (as detailed in Chapter 10 of thisler) and approved sales figures
for FY 2011-12 (as detailed in Chapter 5 of thisl€d).

Table 63: Proposed and Approved Revenue Demand féty 2011-12

Consumer Categories Proposed Approved
Rs. Cr Rs. Cr

Domestic 302.91 255.74
Non-Domestic/ Commercial 153.56 115.92
Agriculture 37.66 446.92
State/Central Govt. Dept. 455.81 33.73
Public Street Lighting 16.85 14.37
LT Public Water Works 107.14 131.70
HT Public Water Works 228.56 129.13
LT Industrial Supply 80.44 71.98
HT Industrial Supply 178.79 163.58
HT-PIU Industrial Supply 154.30 43.37
General Purpose/ Bulk Supply 60.36 50.56
Total 1,776.37 1,457.01

8.9 At the approved tariff the average gap with resgecthe average cost of supply
inclusive of losses comes to Rs. 4.26/ kWh whidlicate dependence on subsidy/
Government support to the extent of 56%. Consuratagory wise tariff is compared
with the average cost of supply indicating the Gomeent/ Subsidy dependence in
the table provided below:

Table 64: Average CoS and Approved Average Tariffdr FY 2011-12

Consumer Categories

Approved Average

Average CoS Tariff Gap
Rs/kWh Rs/kWh Rs/kWh
Domestic 7.61 1.76 5.85 7%
Non-Domestic/ Commercial 7.61 3.15 4.46 599
State/Central Govt. Dept. 7.61 5.80 1.80 24%
Agriculture 7.61 1.60 6.01 79%
Public Street Lighting 7.61 4.64 2.97 39%
LT Public Water Works 7.61 4.60 3.01 40%
HT Public Water Works 7.61 4.39 3.22 42%)
LT Industrial Supply 7.61 2.88 473 62%
HT Industrial Supply 7.61 3.42 4.19 55%
HT-PIU Industrial Supply 7.61 3.42 4.19 55%
General Purpose/ Bulk Supply 7.61 4.82 2.79 37%
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Consumer Categories

Approved Average
Tariff

Rs/kWh Rs/kWh Rs/kWh
Average 7.61 3.35 4.26 56%

Average CoS Gap

8.10 The approved revenues consider an approved T&Diéoss$ of 55.99% for FY 2011-
12 which is a reduction of 5% with respect to tl&DTloss of 60.99% submitted by
JKPDD for FY 2010-11.

8.11 The revenues at the approved tariffs at differemtls of T&D losses are provided for
demonstration of the same.

Table 65: Revenues at different loss levels (Estiread for FY 2011-12)

Particulars Approved Loss levels for demonstration

T&D Loss Level 55.99% | 50.00% 40.00% 30.00% 15.00%
Energy Input (MU) 10677 10677 10677 10677 10677
Sales in MU 4699 5339 6406 7474 9076
Revenue (Rs. Cr.)* 1575 1789 2147 2504 3041
Average Tariff (Rs./ kwh) 3.35 3.35 3.35 3.35 3.35
Average CoS 7.61 6.70 5.58 4.78 3.94
Gap (Rs./ kWh) 4.26 3.35 2.23 1.43 0.59

*Revenue has been calculated by applying the amuortariffs for the entire year i.e. w.e.f April @011
only for illustrative purpose.

8.12 The Commission, here, would like to point out tl&PDD could increase their
revenue collection by being more efficient in bimgdown the T&D loss levels. For
instance, if JKPDD brings down the loss level by 1#%m the existing level of
60.99% (FY 2010-11), they will be able to genegteater energy sales, resulting in
additional revenue to the tune of Rs 36 Cr.

8.13 The Commission has observed that JKPDD had beetessftl in maintaining a
positive trend in terms of improvement in colleatiefficiency in the past- it was 70%
in FY 2007-08, which improved to over 76% in FY 2000. However, a dip has been
observed in FY 2010-11 (as per JKPDD’s submissiovigdre collection efficiency
dropped to 67%. In the current Tariff Petition, IMP has projected a collection
efficiency of 90%.

8.14 The Commission is of the view that JKPDD shoulddide to keep their overall
collections efficiency at 100% for FY 2011-12, atsmsidering arrear payments from
past years. Further, the Commission feels thatvailp JKPDD a collection efficiency
of less than 100% will result in burdening the aonsrs for JKPDD's inefficiencies.
Hence, the Commission has assumed a collectiociexftiy of 100% for projecting
revenue towards cost recovery (i.e. revenue rdadiza

Table 66: Revenues at Approved Tariffs for FY 20112

Particulars Proposed Approved
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Revenues at approved tariffs (Rs Cr)* 1776.37 1@B67
Target Collection Efficiency 90% 100%
Revenue Realized (Rs Cr) 1,598.73 1,457.01

*The approved tariffs are effective fro @ctober, 2011.

8.15 At the approved revenues realization from sale migr and the approved power
purchase for FY 2011-12, the realization per urpui is approved at Rs.1.36/ kWh.

Non-tariff Income
Petitioner’s Submission

8.16 Non-Tariff Income consists of all those incomegrirthe business of retail supply of
power excluding the income earned from sellingévénue earned through sale of
power). Non-Tariff income includes income from deld payment charges
(surcharge), rentals for meters and other equipsnantscellaneous charges from
consumers (comprising of services rendered to cuoasu like reconnection/
disconnection, fuse off calls, etc.). The followitadple gives the non-tariff income of
the department, as proposed by JKPDD, for FY 2Q.1-1

Table 67: Non Tariff Income (Rs Cr)

Particulars FY 2011-12

(P)

Non-Tariff Income 3.41

Commission’s Analysis

8.17 The Commission has approved the non tariff incotriesa3.41 Cr for FY 2011-12 as
submitted by JKPDD.

Revenue Gap

8.18 The revenue gap on the approved values of gross afRRthe tariff and non-tariff
income are shown in the table provided below:

Table 68: Proposed and Approved Revenue Gap (Rs. Cr
FY 2011-12

Item Proposec Approved

Power Purchase Costs 2,944,184 2,646.28
Establishment Expenses 432.15 32283
Operations and Maintenance Expenges 55.36 50.12
Depreciation 105.14 108.74
Interest and Finance Costs 12.99 12,99
Return on Equity 0.0( 0.0p
Gross ARR 3,550.47 3,140.96
Non-Tariff Income 3.41 3.41
Net ARR 3,547.06 3,137.5%
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FY 2011-12
Item Proposed | Approved
Additional Expenses
Impact of water usage charges 317(38 317.38
Supplementary bills raised by CPSU's 120,42 120.42
Revenue from Sale of Power 1,598.73 1,457.01
Revenue Gap (2,386.13) (2,118.34)
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A9:

9.1

9.2

9.3

TARIFF PHILOSOPHY

The tariff philosophy provided in the order is bdvam the tariff philosophy provided
in the ARR & Tariff Order as approved by the Conmsioa for FY 2009-10 and FY
2010-11.

The Commission is mandated to work within the freumik of the Jammu & Kashmir
Electricity Act, 2010 which requires it to be guitby the following aspects during
the fixation of tariff:

(@) the generation, transmission, distribution and Buppf electricity are
conducted on commercial principles ;

(b)  the factors which would encourage competition,cefficy, economical use of
the resources, good performance and optimum inegsm

(c) safeguarding of consumers’ interest and at the san& recovery of the cost
of electricity in a reasonable manner ;

(d) the principles rewarding efficiency in performance

(e) that the tariff progressively, reflects the costsapply of electricity and also
reduces cross subsidies within the period to beifspe by the Commission.

The Commission has issued the ‘Terms and Conditifars determination of
Distribution Tariff Regulations, 2011 which lay dowhe principles to be followed
during the tariff setting process.

Cost to Serve

9.4

9.5

The cost based tariff provides a direct indicatiorconsumers, of the costs involved
in supply of power. The Commission intends to amndi to modify the tariff structure

and the tariff levels based on the applicable dosterve for each category of
consumer and the voltage at which the electrigtysupplied. The Commission is
severely constrained by the lack of reliable datad shall determine tariffs for

various categories based on the average cost pfysufl such time as detailed data
is made available.

In this Tariff Order the Commission has providedate to consumers who choose to
avail power at higher voltages in certain consucagegories.

Rate of return vs. Performance based regulation

Rate-of-return tariff setting

9.6

The rate-of-return tariff setting is based on teésdmination of revenue requirement,
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9.7

9.8

9.9

which includes the permissible expenditure, antassse on which the entity will be
allowed to earn the return, and an appropriate oateeturn. This method is also
sometimes known as the cost-plus approach or tteofservice regulation.

The main advantage of this approach is the steatlyns available to the entity,
which can be important to offset the various risksolved in the generation,
transmission or distribution of electricity. Thisethod is simple and can be easily
applied to provide stable tariffs till the next wégtory review. The rate of return
approach is also useful to fulfill non-economic lgolékke providing subsidized tariff
to some consumer categories.

A major disadvantage of this approach is the laclkrny incentive to the entity to
increase efficiency of operations and/or miniminsts, as the return permitted for an
entity is fixed and any efficiency gains resultingm better performance are passed
on to the consumers. In addition, the rate of reapproach promotes the tendency to
over-invest as the value of assets determinesvéiéable returns to the entity, while
the associated financing costs are passed througtmsumers.

Hence, adoption of this methodology involves exiiensegulatory review at regular
intervals to ensure that the interests of the coresware protected, and undue profits
are not generated.

Performance based tariff setting

9.10 The performance-based regulation focuses on ougndsperformance of the utility

and not on the actual costs incurred for achietiegsame.

9.11 Under this approach, the revenue requirement israéted on the basis of the

efficiency norms set by the Commission, and nothenbasis of actual costs incurred.
The expenditure and rate of return are linked tdfopmance targets set by the
Commission to measure efficiency gains.

9.12 The performance based regulation replaces the aloaspect of regulation with a

system of incentives and penalties. It weakenditebetween the costs incurred by
the utility and the tariffs charged, by employinge¥nal measures of cost. It provides
incentives to the utilities to reduce costs androup efficiency. The performance
based regulation also eliminates the tendencyilitiag under the cost plus regulation
to be more capital intensive.

9.13 The Commission shall gradually shift to the perfance based regulation approach

in future, and will not approve any cost resultingm non achievement of approved
performance targets, such as T&D loss, collectitiniency, etc. except those caused
by force majeure events.

Time-of-Day Tariff

9.14 The load curve of the State shows a peak in derdaridg the evening, which is met

through power purchases from high cost sources asaas/ diesel/ naphtha based
generation plants, traders, the Unscheduled Indggd (Ul) pool, etc. which are
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9.15

9.16

generally more expensive as compared to the basestations.

This increase in the power purchase costs leadshigher cost of supply during the
peak load hours. JKPDD has recognized the relevahtime differentiated tariff for
peak and lean hours, as an instrument for demalednsanagement. The Commission
agrees that the adoption of the time of day tasfifll provide signals to consumers
and help the utility in maintaining a better systerofile.

JKPDD has proposed to introduce TOD tariffs for H@lustrial supply, HT PIU and
General Purpose Bulk Supply for FY 2011-12.The Cassion is of the opinion that
before introducing TOD tariff in the state, JKPDRbsld collect and analyze relevant
data on demand pattern of various categories frdift hours of the day and submit
a detailed implementation plan for implementatiéfione-of-Day tariff.

Single Part v/s Two Part Tariff

9.17

9.18

9.19

9.20

The Commission has adopted a two-part tariff stméctfor certain categories,
comprising of a fixed component (Rupees per kW/ K@Aper consumer) and a
variable component (Rupees per kWh). Two-part feafifave replaced single part
tariffs in most parts of the country, primarily digethe following reasons:

(@) The utility can recover its fixed expenses (on dixeharges on power
purchase, employee cost, interest etc.) incurred &hen the consumer is not
consuming electricity.

(b) Consumers are charged for each unit of electricibhsumed, thereby
providing a direct incentive to save electricity.

(c) The utility is encouraged to improve its meterimgl &illing systems, as the
removal of minimum charges ensures recovery of trdybilled amounts.

(d)  The consumer is encouraged to declare his connkziddorrectly.

The Commission, in the previous Tariff Orders, lgtided to introduce two part
tariff for all categories of consumers in a phaseghner. In the tariff order for FY

2007-08, the Commission had introduced fixed charge the form of demand

charges for the HT consumers, which was furthezreded to. LT Industrial and Non-
Domestic (metered) consumer categories. In th# @nder for FY 2009-10 and FY

2010-11, fixed charges were extended to the Stantral Government Departments,
Public Street Lighting, and the LT Public Water Ws&consumer categories.

Moving forward, the Commission would like to intioxke two part tariff in the
Domestic category as well. In view of this, the Qoission directs JKPDD to
conduct a detailed study on two part tariff stroetinvolving an analysis of the
connected load and consumption pattern of domestisumers, the metering status
and the revenue implications of such a tariff stre etc.

The Commission, further, intends to abolish thematered/flat-rate sub-category of
consumers in the Non-Domestic, LT Public Water Vdaskd Public Street Lighting
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categories. To this effect, the Commission diret#$*DD to implement 100%
metering in the above mentioned consumer categandsmove all consumers from
un-metered category to metered category as was idotiee case of LT Industrial
category and report the status on the same todher@ssion by the end of this year.

kVAh Tariff

9.21

9.22

9.23

9.24

Electric power has two components — the working ponent (kW) and the
magnetizing component (kVAR), which combine to foitme apparent power (kVA).
The active power is equal to the apparent powénénsystem when the power factor
is unity (1). The power factor of the system is ggmed by the load characteristic and
the system configuration, with the former being doeninant player. Usually system
design incorporates steps to enhance power falstough installation of capacitor
banks, transposing of transmission lines, etc.

It is essential to encourage consumers to use peffierently and have a power

factor close to 1. This can be achieved eitherutinopower factor based incentives
and penalties or by billing consumers on the appapower consumed (kVAh)

instead of the real power consumed (kWh).

The Commission believes that kVAh based tariff ibedter approach due to the
reasons of greater transparency, reduced likelihobaccurrence of errors and
reduced administrative burden on the utility.

The Commission had introduced kVAh tariffs in thestf phase for all consumers at
11 kV and above. The Commission is of the opiniost kVAh based tariff should
gradually be extended to all three phase consuaitssuitable tri-vector meters are
installed.

J&K SERC Page 76



Retail Tariff Order FY 2011-12

Al10: TARIFF DESIGN

Domestic Supply

10.1

10.2

10.3

10.4

10.5

Applicability

The Commission has fixed the applicability of themstic tariff for supplies
pertaining to domestic premises, religious ingvig, group housing societies,
orphanages, old-age and infirm homes, charitalggtitions providing services free
of cost or on nominal charges, post offices atdesstes of villagers and residential
premises of architects, engineers, advocates, docteachers, artists, weavers,
stitching and embroidery workers occupying not miti@n 20% of built up area for
respective professional purposes.

Character of Services

(@) Alternating current (A.C.) 50 Hz, 230 Volts, fom8ile-phase upto a load of 5
kW

(b) A.C, 50 Hz, three phase, 400 volts for load aboy@Abupto 100 kW (115
kVA)

JKPDD has proposed an overall increase of aroufél #0the average tariff for the
domestic category. In the metered category incremtiee Energy Charges as well as
the Minimum Charges have been proposed by JKPDD.

(@  The proposed hike in the Energy Charges for theradtdomestic consumers
considers an increase of nearly 40% in comparisothé existing tariffs in
each of the slabs.

(b) The proposed hike in the Minimum Charges for thetemssl domestic
consumers considers an increase of 167%, 180% 30 1n the first three
slabs in order in which they are shown in the tdi¥éow. The Minimum
Charges proposed for every 250 watts above 1 kWiexdad load considers
an increase of 200%.

In the Flat rate tariffs for the domestic categagPDD has proposed a tariff hike of
85% for connections with connected load of up tk¥% and nearly 32% (on an
average) for the remaining slabs/ loads.

The Commission has observed that the proposed takié in the various slabs of
metered consumers vis-a-viz that of unmetered coassiare indicative of JKPDD’s
reluctance of moving to a system of 100% metenmgere billing will be based on
actual consumption metered at consumer premisesgaiast the current practice of
estimating consumption by un-metered consumersdbaséheir connected load.

In order to increase the overall average tarifbasttariff/ consumer categories and to
move the same closer to the GOSan overall increase of 10% in the Energy Charges
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10.6

10.7

10.8

10.9

for metered Domestic consumers for FY 2011-12 haesnbapproved by the
Commission.

The Commission in its Tariff Philosophy has elalbedathat it intends to introduce
two part tariff for Domestic category comprising fofed and variable charges. The
variable charge in the two part tariff system isb applied to the actual energy
consumption recorded on the basis of energy mdtetlled at the consumer
premises. In view of that, the Commission dire&BDD to conduct a detailed study
on two part tariff structure involving a study afpnsumption pattern of domestic
consumers, the metering status and the revenuécatiphs of such a tariff structure
etc.

Application and continuation of the Minimum Chardes metered consumers and
Flat Rate Charges for the un-metered consumerd $laldiscouraged by the
Commission in the tariff approvals in line with i&riff philosophy. The unmetered
supply and minimum charges encourage wasteful copson of energy. J&K being

an energy deficient state, it is essential to disgge this wasteful consumption of
energy. In view of this, the Commission shall gtiu reduce/ eliminate the

Minimum Charges for the metered domestic consurmserthat the same is gradually
made equivalent to the fixed charges once the saméntroduced in the domestic
category. Therefore, the Commission has not apprewy increase in the Minimum
Charges for the domestic consumers.

Further, the Commission intends to rationalize tuéff structure of the Domestic
category. The Commission directs JKPDD to submdrdf structure, indicating the
energy sales, connected load and number of consum#re domestic category in the
following slabs: below 30 units, between 31-150tsinbetween 151-350 units and
above 350 units.

In order to discourage Flat Rate tariffs and tooeinage consumers to shift on to the
metered connection and billing regime, the Comraissias approved a higher tariff
increase of in all the slabs in the Flat Rate ftdaf the domestic consumers. The
Commission has approved an 18% hike in the vastalss in the Domestic Category
Flat rate tariffs.

10.10 The existing, proposed and the approved the tiriffDomestic consumer category

for FY 2011-12 is shown in the table below:

Table 69: Tariff Structure - Domestic Supply

Particulars Existing Tariff Proposed Tariff Approved Tariff

Metered Tariff

Energy Charges for Metered Connection (Rs. / k\

upto 30 units /month 1.00 1.40 1.10
31-100 units /month 1.30 1.80 1.43
101-200 units /month 1.60 2.20 1.76
> 200 units /month 2.45 3.40 2.70

Minimum Charges for connected load (Rs. / mont
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Particulars Existing Tariff Proposed Tariff Approved Tariff
upto 1/4 kW 15.00 40.00 15.00
above 1/4 kW upto 1/2 kW 25.00 70.00 25.00
above 1/2 kW upto 1 kW 40.00 100.00 40.00
Above 1 kW for every 250 W, or part thereof 10,00 0.0® 10.00
Un-metered Consumers
Flat Rate (Rs. / month)
upto 1/4 kwW 65.00 120.00 77.00
above 1/4 kW upto 1/2 kwW 190.490 250.p0 224.00
above 1/2 kW upto 3/4 kW 290.00 400.p0 342.00
above 3/4 kW upto 1 kW 390.00 500.p0 460.00
above 1 kW upto 2 kW 760.00 1,000.0( 897.00
above 2 kW Rs. 760 + Rs.330 Rs. 1000 + Rs. 897 +
for every Rs.450 for every| Rs.389 for every
additional %2 kW | additional %2 kW | additional %2 kW
or part thereof | or part thereof | or part thereof

10.11 Group housing societies can avail single point poswpoply. The energy bill of a
housing society shall be divided by the number ofides in it, to determine the
consumption in each house. If there are 10 housassbciety the consumption shall
be charged in the following manner: The first 380 k 10) units would be charged at
Rs 1.10/unit; the next 700 (70 x 10) units at RE3Anit; next 1000 (100 x 10) units
at Rs 1.76/unit and the remaining units at Rs 2me/

10.12 Any matter regarding supply to Group Housing soegetshould be as per the

Regulations laid down in J&KSERC (Supply Code) Rations, 2011,

“4.120. The consumer shall not supply any energpbed to him by the Licensee to
another person or other premises unless he holdsitable sanction or licence for
distribution and sale of energy granted by the Cagsion/State Government or has
been exempted by the Commission from holding kctnssale.

4.121. In case of commercial, office or residentamplexes including residential
complexes constructed by an employer for his erapgywhere power supply is
availed originally in the name of the builder oropnoter of the complex and who
subsequently transfers the ownership of the commdker entirely, to different

individuals or partly to different individuals ratang the balance for lease, the power
supply may be continued in the following methods.

i) The builder or promoter of the complex in whose edine supply continues, is permitted
to extend power supply to the individual ownerstte flats etc. or to the lessee by
installing sub-meters and to collect the cost afistonption of power from them on no-
profit no-loss basis (i.e. sharing of expensesamisamption of electricity) and this shall
not be treated as unauthorized extension of supptgsale of energy.

i) In case the promoter or builder of the complex doeswish to have any stake in the
complex after promoting the complex, the serviaenection originally availed may be
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permitted to be transferred in the name of an Aission or Society that may be formed
in the complex and registered and the service agasocformed is permitted to extend
supply to the individual owners of the flats etclessees by installing sub-meters and to
collect the cost for consumption of power from thema no-profit no-loss basis (i.e.
sharing of expenses of consumption of electricigyl this shall not be treated as
unauthorized extension or resale of energy.

Provided that the tariff charged from ultimate comgers should under no
circumstance exceed that prescribed by the Comoniskir the respective tariff
category.

4.122 A panchayat/ cooperative or a registered esgimn of consumers may apply
for supply of electricity to a group of consumetsaasingle point. In such cases, the
body that has taken the connection shall be resplenfor all payments of electrical

charges to the Licensee and for collection from t¢basumers. Provided that the
provisions of this clause shall not in any way ciffdne right of a person residing in

the housing unit sold or leased by such a CoopezaGroup Housing Society to
demand supply of electricity directly from the disition licensee of the area.

Provided that the tariff charged from ultimate comgers should under no

circumstance exceed that prescribed by the Comoniskr the respective tariff

category.”

Non-Domestic/ Commercial Supply
Applicability

10.13 This tariff category shall be applicable to thddwling: shops, showrooms, business
houses, offices, educational/ technical institigjonlubs, meeting halls, places of
public entertainment, hotels, cinemas, hospitatgpehsaries, clinics, nursing homes,
X-ray units, diagnostic centers, pathological ldisheries, aqua-culture, sericulture,
dairy, hatcheries, printing presses, milk chillcenters, poultry farms, cattle breeding
farms, nurseries, plantations, mushroom growingperaters and furniture makers,
juice centers, hoardings and advertisement servigpBg institutes, internet cafes,
STD/ ISD PCO’s, FAX/ photocopy shops, tailoring gepphoto studios and color
labs, laundries, cycle shops, compressors forndlliair, restaurants, eating
establishments, guest houses, marriage gardenslingetransformer and lathe
machines for repair works and services, book bmdpetrol pumps and service
stations, lifts and other appliances in shoppingexs and offices, tourist house boats,
and similar other establishments.

10.14 In addition, any connection not covered under theeiocategories shall be billed
under this category. However, this would excludensztions pertaining to State/
Central Government or Defence services, which Haeen included in a separate
category.

Character of Services

(@ AC, 50 Hz, 230 Volts, Single-phase upto a load k¥

J&K SERC Page 80



Retail Tariff Order

FY 2011-12

10.15

10.16

10.17

10.18

10.19

Particulars

(b)  AC, 50 Hz, three phase, 400 volts supply for lobdve 5 kW upto 100 kW
(115 kVA).

JKPDD has proposed an increase of around 58%-60fteirenergy charges for all

slabs for Single Phase and three phase conneclibadixed charge for Single Phase
connections is proposed to increase by 50% andfahathree Phase consumers by
43%. An increase in the range of 48-59% has beeposed in the Flat Rate tariff

across slabs.

The Commission has approved an increase of 20%eirEhergy Charges and Fixed
Charges for FY 2011-12 for the metered conneciiniise Non-Domestic Category.

The Commission intends to abolish the un-metemtdrfite sub-category of
consumers in the Non-Domestic category. To thigotffthe Commission directs
JKPDD to implement 100% metering in the Non-Doneestnsumer category and
move all consumers from un-metered category to reéteategory as was done in the
case of LT Industrial category and report the statuthe same to the Commission by
the end of this year.

In order to discourage Flat Rate tariffs and tooginage consumers to shift on to the
metered connection and billing regime, the Comraiss$ias approved a higher tariff
increase of 25% in all the slabs in the Flat Rawftfor the Commercial/ Non-
Domestic consumers.

The tariff for the Non-Domestic/ Commercial consuroategory for FY 2011-12 as
approved by the Commission is provided in the télelew:

Table 70: Tariff Structure - Non Domestic/ Commercal Supply

Existing Tariff

Proposed Tariff =~ Approved Tariff

Metered Non-Domestic Tariff

Energy Charges (Rs./kWh)

Single Phase
Slab of Units
Upto 100 u/m 1.80 2.90 2.16
101 to 200 u/m 1.90 3.00 2.28
above 200 u/m 2.75 4.35 3.30
Three Phase
For all units 3.20 5.05 3.84

Fixed Charges (Rs. / kW / month)
Load (in kW) to be rounded off to the next 1/2 kW fthe purpose of application of Fixed Charg
(Example: 0.25 kW to be charges as 0.5 kW and \W2d&kbe charged as 1.5 kW and so on.)

For connections with sanctioned load below 100kW5(kVA) supplied and metered on HT, 5% rebate
energy charges of Non-Domestic/Commercial Tarillsbe allowed.

on

Single Phase

30.00

45.00

36.0(

Three Phase

70.00

100.00

84.00

Un-Metered Non-Domestic Tariff
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Particulars Existing Tariff Proposed Tariff | Approved Tariff
Flat Rate Charges (Rs. / month)

Upto 1/4 kW 170.00 270.0 213.0(
above 1/4 kW upto 1/2 kW 420.90 660,00 525.00
above 1/2 kW upto 1 kW 840.90 1,300.00 1,050.00
above 1 kW upto 5 kW* 1,080.00 1,600.Pp0 1,350.00
* and part thereof for every kW above 5 kW 1,080[0 1,600.00 1,350.00

10.20 Any matter regarding supply to Commercial

Complexegh Single Point
Delivery/supply should be as per the Regulationd ¢oown in J&KSERC (Supply
Code) Regulations, 2011,

“4.120. The consumer shall not supply any energpbed to him by the Licensee to
another person or other premises unless he holdsitable sanction or licence for
distribution and sale of energy granted by the Cagsimn/State Government or has
been exempted by the Commission from holding kctnssale.

4.121. In case of commercial, office or residentamplexes including residential
complexes constructed by an employer for his erapkywhere power supply is
availed originally in the name of the builder oropnoter of the complex and who
subsequently transfers the ownership of the comméker entirely, to different

individuals or partly to different individuals ratang the balance for lease, the power
supply may be continued in the following methods.

i) The builder or promoter of the complex in whose edime supply continues, is permitted
to extend power supply to the individual ownerstted flats etc. or to the lessee by
installing sub-meters and to collect the cost afistonption of power from them on no-
profit no-loss basis (i.e. sharing of expensesooisamption of electricity) and this shall
not be treated as unauthorized extension of supplgsale of energy.

i) In case the promoter or builder of the complex doeswish to have any stake in the
complex after promoting the complex, the serviaeneotion originally availed may be
permitted to be transferred in the name of an Assion or Society that may be formed
in the complex and registered and the service agasocformed is permitted to extend
supply to the individual owners of the flats etclessees by installing sub-meters and to
collect the cost for consumption of power from thema no-profit no-loss basis (i.e.
sharing of expenses of consumption of electricigyl this shall not be treated as
unauthorized extension or resale of energy.

Provided that the tariff charged from ultimate comers should under no
circumstance exceed that prescribed by the ConmonisBir the respective tariff
category.

4.122 A panchayat/cooperative or a registered assion of consumers may apply
for supply of electricity to a group of consumetsassingle point. In such cases, the
body that has taken the connection shall be respn®or all payments of electrical
charges to the Licensee and for collection from ¢baesumers. Provided that the
provisions of this clause shall not in any way eiffine right of a person residing in
the housing unit sold or leased by such a CoopezaGroup Housing Society to
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demand supply of electricity directly from the disition licensee of the area.
Provided that the tariff charged from ultimate comgers should under no
circumstance exceed that prescribed by the ComonisBir the respective tariff
category.”

State/ Central Government Departments
Applicability

10.21 The Commission has fixed the applicability of théat& Central Government
department category to connections taken by Depatsrof the State and the Central

Governments, defense and para-military forces,ueltag) public sector enterprises/
undertakings.

10.22 This shall not include connections taken for adtigal purposes, water pumping and
street lighting by the State Government Departmtartsvhich tariffs provided in the
appropriate tariff schedules shall apply.

Character of Services
(@ AC, 50 Hz, 230 Volts; Single-phase upto a load &

(b)  AC, 50 Hz, three phase; 400 volts supply for sanetdl load above 5 kW upto
100 kW (115 kVA)

(c) AC, 50 Hz, three phase; 11 kV supply for sanctiolvedl above 100 kW (115
kVA) upto 1 MVA

(d)  AC, 50 Hz, three phase; 33 kV and above supplysénctioned load above 1
MVA

10.23 JKPDD has proposed an increase of 20% in energggebdor the State/ Central
Government Departments tariff category. No chamgéhe tariff structure has been
proposed by JKPDD.

10.24 The Commission has approved an increase of 18%eirehergy Charges and Fixed
Charges for FY 2011-12 for this category.

10.25 The tariff for State/ Central Government Departrsecaitegory is as shown in the
table below:

Table 71: Tariff Structure - State/ Central Government Departments

Particulars Existing Tariff Proposed Tariff | Approved Tariff
Energy Charges (Rs./ kWh) 5.00 6.00 5.90
2.5% rebate on energly 2.5% rebate on 2.5% rebate on
11 kV Supply
charges energy charges | energy charges
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Particulars Existing Tariff Proposed Tariff | Approved Tariff

33 kV and above Supply

5.0% rebate on energy 5.0% rebate on 5.0% rebate on
charges energy charges | energy charges

Fixed Charges Rs./ kW

Load (in kW) to be rounded off to the next wholenher for the purpose of application of Fixed
Charges.

For metered consumers ‘ 20.00 25.00 24.00

Agricultural Supply

Applicability

10.26 The Commission has fixed applicability of the agtiural tariff to agricultural loads

10.27

10.28

10.29

10.30

and lift irrigation connections including threshers
Character of Services
(@ AC, 50 Hz, 230 Volts, Single-phase upto a load &6 (6 kVA)

(b)  AC, 50 Hz, three phase, 400 volts supply for sametd load upto 100 kW
(115 kVA)

JKPDD has proposed an increase of 27% and 30%aédrggrcharges and 20% and
22% in the minimum charges for the metered agticaltconsumers. An increase of
23% and 22% is proposed in the flat rate chargethéagricultural consumers.

The Commission has approved an increase of 10#eifchergy Charges for metered
consumers for FY 2011-12. The Commission has ngraved any hike in the
Minimum Charges for the metered consumers of thisgory.

To discourage Flat Rate tariffs and to encourageswmers to shift on to the metered
connection and billing regime, the Commission hagraved a higher tariff increase
of nearly 18% in all the slabs in the Flat Ratéftéor the agricultural consumers.

The tariff schedule for agricultural consumers,rappd by the Commission is shown
below:

Table 72: Tariff Structure - Agriculture Supply

Existing Proposed Approved

M Tariff  Tariff | Tariff
Metered Tariff
Energy Charges (Rs./kWh)
0to 20 HP 0.55 0.70 0.61
Above 20 HP 3.65 4.75 4.02
Minimum Charges for connected load (Rs./HP/Annun
0-20HP 250.00 300.0Q 250.0p
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Existing Proposed Approved

Particulars Tariff Tariff Tariff

Above 20 HP 900.00 1,100.00 900.p0

Provisional monthly billing will be done subjectaanual adjustment

Flat Rate Un-metered for connected load (Rs./HPtimg

0to 20 HP 130.00 160.00 153.0D

Above 20 HP 900.00 1,100.90  1,062.00

Public Street Lighting

10.31

10.32

10.33

10.34

10.35

Applicability

The tariffs for this category will be applicablefablic street lighting established and
maintained by Corporations, Municipalities, TowneAf Notified Area Committees,
other local bodies and agencies authorized by thte $overnment to establish and
maintain public street lighting.

Character of Services
(@ AC, 50 Hz, 230 Volts, Single-phase upto a load &5
(b)  AC, 50 Hz, three phase, 400 volts supply for loaova 5 kW.

JKPDD has proposed an increase of 30% in the enelngyges and 33% in the
minimum charges in the tariff for the metered consts under this tariff category.
An increase of 30% has been proposed in the fia tariff for the un-metered
consumers under the category.

In line with its tariff philosophy, the Commissidras approved a hike of 18% in the
energy charges and fixed charges for metered aimdatared consumers.

The Commission, further, intends to abolish thematered/flat-rate sub-category of
consumers in the Public Street Lighting categorg. this effect, the Commission
directs JKPDD to implement 100% metering in the v@aonentioned consumer
categories and move all consumers from un-meteamhory to metered category as
was done in the case of LT Industrial category rpert the status on the same to the
Commission by the end of this year.

The tariff structure for Public Street Lighting egory, approved by the Commission
is shown below:

Table 73: Tariff Structure - Public Street Lighting

Particulars Existing | Proposed Approved

Tariff Tariff Tariff

Metered Tariff
Energy Charge
Rs./ kwh 4.00 5.20 4.72
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10.36

Particulars Existing | Proposed Approved

Tariff Tariff Tariff

Fixed Charge

Load (in kW) to be rounded off to the ne
whole number for the purpose of application
Fixed Charges.

Rs./ kwWh (for metered consumers) 30,00 40.00 35.00
Minimum Charge

Rs./ kW/ month or any part thereof Nil Nil Nil
Un-metered Tariff

Rs./ kW/ month or any part thereof 1000.00 130Q.001180.00

Municipalities/ Notified Area Committees/ PanchafatlJKPDD may consider
switching over to solar powered streetlights.

LT Public Water Works

10.37

10.38

10.39

10.40

10.41

Applicability

The tariffs for this consumer category shall apmywater works and sewerages/
drainage installations established and maintaingdCbrporations, Municipalities,
Town Area/ Notified Area Committees, other locallles and Government agencies
authorized by the State Government to establishraashtain public water works/
sewerage installations.

Character of Services
(@8 AC, 50 Hz, 230 Volts, Single-phase upto a load &b (6 kVA)
(b)  AC, 50 Hz, three phase, 400 volts supply for sanetil load upto 100 kW

JKPDD has proposed an increase of 35% in the erfergthe metered consumers
under this tariff category. An increase of 30% haen proposed in the flat rate tariff
for the un-metered consumers under the category.

In line with its tariff philosophy, the Commissitias approved an increase of 25% in
the energy charges and fixed charges for meterdduarmetered consumers in this
category.

The Commission, further, intends to abolish themetered/flat-rate sub-category of
consumers in the LT Public Water Works category.tfiie effect, the Commission
directs JKPDD to implement 100% metering in the v@anentioned consumer
categories and move all consumers from un-meteaEbory to metered category as
was done in the case of LT Industrial category r@port the status on the same to the
Commission by the end of this year.

The tariff structure, approved by the Commission Ed Public Water Works,
applicable for FY 2011-12 is shown in the followitadple:
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Table 74: Tariff Structure - LT Public Water Works

Particulars Existing Tariff Proposed Tariff Approved Tariff

Metered Tariff

Energy Charge

For all Units (Rs./ kWh) 4.0 5.4p 5.00

Fixed Charges

Load (in kW) to be rounded off to th
next whole number for the purpose
application of Fixed Charges.

For metered consumers (Rs./ kW) 30400 40.00 38.00
Un-metered Charge
Rs. / kW /month 1000.00 1300.00 1250400

HT Public Water Works

10.42

10.43

10.44

10.45

Applicability

The tariffs for this consumer category shall apmywater works and sewerages/
drainage installations established and maintaingdCbrporations, Municipalities,
Town Area/ Notified Area Committees, other locallles and Government agencies
authorized by the State Government to establishraashtain public water works/
sewerage installations.

Character of Services
(@ AC, 50 Hz, three phase; 11 kV supply for load ubtdVA.

(b)  AC, 50 Hz, three phase; 33 kV and above supplysénctioned load above 1
MVA.

JKPDD has proposed an increase of 34% in the erdrayges and 31% in the fixed
charges in the tariff for the metered consumerd 1V supply; while respective
increases of 32% and 29% has been proposed foredetensumers at 33kV supply.

The Commission has approved 25% hike in the enelngyges and demand charges
for connection at both 11 kV and 33 kV voltage leve

The tariff approved by the Commission for HT Pubater Works is shown in the
following table:

Table 75: Tariff Structure - HT Public Water Works

Particulars Existing Proposed Approved

Tariff Tariff Tariff

Metered Consumers

11 kV Supply

Demand Charge (Rs./ kVA/ Month) "* 160.00 210/00 020
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Particulars Existing Proposed  Approved
Tariff Tariff Tariff

Energy Charge (Rs./ kVAh) ~ 2.90 3.90 3.63

A For Connections above 100 kW supplied on LT,

Additional 5% Surcharge on Demand and Energy

Charges at 11 KV tariff shall be chargeable

33 kV and above Supply

Demand Charge (Rs./ kVA/ Month) * 155.00 200/00 094

Energy Charge (Rs./ kVAh) 2.80 3.70 3.0

*QOr part thereof on billing demand

LT Industrial Supply

10.46

10.47

10.48

10.49

Particulars

Applicability

The Commission has decided that LT industrial sysphll be applicable to all units
registered with the Industries & Commerce Departm&overnment of J&K, and

covered under the Factories Act. The list of esgitcovered shall include various
industrial installations and workshops with mantd@og facilities, where raw

materials are converted to finished goods. Thidl shean and include all energy
consumed in factory, offices, stores, canteen, @amg lighting, etc. and the
consumption for residential use therein.

Character of Services
(@)
(b)

JKPDD has proposed an increase of 74% in the erdrayges and 71% in the fixed
charges in the tariff for the metered consumersutids tariff category.

AC, 50 Hz, 230 Volts, single-phase upto a load k¥

AC, 50 Hz, three phase, 400 volts supply for sanetdl load upto 100 kW

The Commission has approved a hike of 15% in enelngyges and demand charges
for this category.

The existing and the approved tariff for the LT usttial Category are shown
in the table below.

Table 76: Tariff Structure - LT Industrial Category

Existing Proposed

Tariff

Approved
Tariff

Tariff

Metered Tariff

Energy Charges (Rs./kWh)

2.15 3.75 2.47

Fixed Charges (Rs./kW/month)

Load (in kW) to be rounded off to the next wholenher
for the purpose of application of Fixed Charges.

35.00 60.00 40.0

* For Connections with sanctioned load below 100 sW@gplied and metered on HT, 5% rebate on
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Particulars Existing Proposed | Approved

Tariff Tariff Tariff
Energy Charges of the LT Industrial Tariff shalldewed.

HT Industrial Supply
Applicability

10.50 The Commission has decided that HT industrial supphkll be applicable to all units
registered with the Industries department, Govemroé&J&K, and covered under the
Factories Act. This shall mean and include all gparonsumed in factory, offices,
stores, canteen, compound lighting, etc. and raesaleuse therein, excluding power
intensive industries.

Character of Services

(@ AC, 3 phase; 50 Hz on 11 KV with sanctioned loadvab100 kW upto 1
MVA

(b) AC, 3 phase; 50 Hz, 33 KV and above for sanctioloed of 1 MVA and
above

10.51 JKPDD has proposed an increase of 62% in the fotedges for 11 kV and 33 kV
supply respectively and an increase of 65% and Bdte energy charges for supply
at the respective voltages.

10.52 An increase of 15% for the 11 kV and the 33 kV econers has been approved on the
applicable energy charges and demand charges pptysat all voltage levels in the
category.

10.53 The approved tariff structure for HT industrial samers is shown in the table below.

Table 77: Tariff Structure - HT Industrial Category

Particulars Existing Proposed | Approved
Tariff Tariff Tariff

11 kV Supply

Demand Charge (Rs./ kVA/ Month) *» 105.00 170)00 109

Energy Charge (Rs./ kVAh) * 2.0p 3.30 2.80

* For Connections with sanctioned load above 100 kW
supplied on LT, Additional 5% Surcharge on Demand &
Energy Charges at 11 KV tariff shall be chargeable

33 kV Supply
Demand Charge (Rs./ kVA/ month) A 105.00 170,00 .aa1
Energy Charge (Rs./ kVAh)** 1.95 3.20 2.24

~ Or part thereof on Billing Demand

** Rebate to Connections at higher voltages:
For 66 kV — 1.5% on the Energy Charge for 33 kV8up
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10.54

(@  The billing demand for any month shall be takebeaahe higher of the actual
maximum recorded demand or 75% of the Contract Delma

(b) The demand in excess of contracted load shall bedbin accordance with
para 11.9, 11.10 and 11.11 of Chapter 11 of thgeOr

HT Industrial Supply for Power Intensive Industries
Applicability

10.55 The Commission has decided that HT Industrial Sppjgr Power Intensive
Industries shall be applicable to all units registewith the Industries & Commerce
Department, Government of J&K, and covered underRéictories Act. This category
shall apply to HT consumers manufacturing any dr@efollowing products and/ or
industries engaged in any one or more of the pease$isted below and/ or using
induction/ arc furnaces. This shall mean and irelal energy consumed in factory,
offices, stores, canteen, compound lighting, etcl #he consumption for residential
use therein.
(@) Calcium carbide
(b) Caustic soda
(c) Charge chrome
(d) Ferro manganese
(e) Ferro silicon
) Ferro alloys
(9) Potassium chlorate
(h) Silicon carbide
0] Sodium chlorate
0) Sodium metal
(k) Chlorates/ per chlorates
)] Melting of metals and alloys

(m) Industries engaged in electro-chemical/ electrontiad processes

(n) Industries using induction/ arc furnace
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(0) In other cases, where the cost of power is more &6 of the cost of the
product manufactured.

Character of Services
(@8 AC, 3 phase; 50 Hz, 11 KV upto 1 MVA
(b)  AC, 3 phase; 50 Hz, 33 KV and above for load of tA/and above
10.56 JKPDD has proposed an increase of 91% in the engigyges for connections at
both 11 kV and 33 kV supply and a hike of 93% im fixed charges for supply at

both the voltages.

10.57 An increase of around 15% has been approved bZtmemission on the applicable
energy charges and demand charges for supplyatltdbe levels in the category.

10.58 The approved tariff for the power intensive indigstis as shown in the table below:

Table 78: Tariff Structure: HT Industrial Supply fo r Power Intensive Industries

Particulars Existing Proposed | Approved
Tariff Tariff Tariff

11 kV Supply

Demand Charge (Rs./ kVA/ Month) * 140.00 270/00 .061

Energy Charge (Rs./ kVAh) 2.20 4.20 2.53

33 kV and above Supply

Demand Charge (Rs./ kVA/ Month) * 135.00 260.00 .085

Energy Charge (Rs./ kVAh)** 2.15 4.10 2.47

* Or part thereof on Billing Demand

** Rebate to Connections at higher voltages:

For 66 kV — 1.5% on the Energy Charge for 33 kV8up

10.59 The billing demand for any month shall be takenbto the higher of the actual
maximum recorded demand or 75% of the Contract Delma

General Purpose Bulk Supply
Applicability

10.60 This category contains all non-industrial consuniergng mixed type of load greater
than 100 kW (115 kVA). This includes domestic cansus, offices, educational/
technical institutions, religious institutions, idEntial colonies, commercial
establishments and other similar loads.

10.61 All connections having load of 100 kW or above amat covered in any other
categories shall be billed under tariffs applicablehis category. However, any such
connections belonging to State/ Central Governmebtfence and Para-military
forces shall not be considered in this category.

J&K SERC Page 91



Retail Tariff Order FY 2011-12

Character of Services
(@ AC, 3 phase; 50 Hz on 11 KV upto 1 MVA.
(b)  AC, 3 phase; 50 Hz on 33 KV and above .for load dVA and above
10.62 JKPDD has proposed an increase of 49% and 50%eirribrgy charges for supply at
11 kV and 33 kV respectively and an increase of Z2#b 50% in the fixed charges

for supply at the respective voltages.

10.63 An increase of 20% for both 11 kV and 33 kV constsrieas been approved by the
Commission on the applicable energy charges ancGdémharges.

10.64 The Commission has approved the following tariffisture for General Purpose Bulk
Supply category of consumers:

Table 79: Tariff Structure - General Purpose Bulk Sipply

Particulars Existing Proposed | Approved
Tariff Tariff Tariff

11 kV Supply

Demand Charge (Rs./ kVA/ Month) * 145.00 220,00 004

Energy Charge (Rs./ kVAh) 2.75 4.10 3.3C

For Connections above 100 kW supplied on LT, Addi
5% Surcharge on Demand and Energy Charges at 11 KV
tariff shall be chargeable

33 kV and above Supply
Demand Charge (Rs./ kVA/ Month) * 140.00 210,00 .068
Energy Charge (Rs./ kVAh)** 2.60 3.90 3.12
* Or part thereof on Billing Demand

** Rebate to Connections at higher voltages:
For 66 kV — 1.5% on the Energy Charge for 33 kV 3yp

10.65

(@  The billing demand for any month shall be takebeaahe higher of the actual
maximum recorded demand or 75% of the Contract Delma

(b)  The demand in excess of contracted load shall bedbin accordance with
paras 11.9, 11.10 and 11.11 of Chapter 11 of thieO
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Al11l: TERMS AND CONDITIONS OF TARIFF/ DEFINITIONS

11.1 The terms and conditions for application of tafwif the year FY 2011-12 as approved
by the Commission are provided below.

Terms and Conditions of Tariff

11.2 The utility shall provide single phase LT connestaupto a load of 5 kW, beyond
which all connections shall be three phase in eatur

11.3 The PDD may provide three phase connections touwrness with a load of less than
5 kW on request from the consumer accompanyingfigatton for the same. Three
phase tariff shall be applicable to all such cotines.

Points of Supply

11.4 The tariff will be applicable to one point suppinless otherwise specified in the
agreement between JKPDD and the consumer.

Minimum Agreement Period

11.5 The minimum period for which JKPDD shall provideparmanent connection for
power supply to a consumer shall be two years. Aopsumer applying for
permanent disconnection of the supply before thrgxf two years, shall pay to the
utility, guaranteed charges/ minimum charges/ dehwrarges for unexpired period
of the agreement. However this condition of payimgimum charges can be relaxed
for domestic and agriculture consumers.

Security Deposit

11.6 All matters regarding Security Deposits will bepes J&KSERC (Security Deposit)
Regulation, 2008,

11.7 All the consumers shall at all times maintain wilie utility / licensee an amount
equivalent to Electricity Charges for the periochated hereunder, as security against
any default in payment towards the cost of eleityrisupplied / to be supplied to the
consumer during the agreed period of supply ofgner

(@) L.T. Agriculture Consumer — for three months;

(b) L.T. and H.T. Consumers — for two months;

(c) L.T. temporary consumers for the period for whidhcticity is required
subject to a minimum of three days based consump@oten units/kW/per

day of applied load at the prevailing tariff;

(d)  The State/ Central Government / local bodies comssrshall be exempt from
payment of the security deposit;
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11.8

11.9

11.10

11.11

11.12

11.13

11.14

with the proviso that consumer shall have to pagitamhal security deposit at
prevailing tariff rate as and when the monthly ibdl cycle is replaced with bi-
monthly billing cycle.

Late payment surcharge

JKPDD shall levy a late payment surcharge @ 16%agmeium compounded half

yearly on the unpaid (beyond due date) principabamh of energy charges, demand
charges and/or minimum charges as may be the @sger the provisions of the J&K

Electricity Act, 2010 [Section no. 87(6)].

Excess/ Unauthorised Load

Any consumer found to have actual load drawn grahtan the sanctioned Connected
Load for LT connections or Contract Demand for Hinmections shall be levied

minimum/ demand charges for the excess load attih&s the normal rate. The

energy charges for consumption proportionate toetkheess demand shall also be
billed at 1.5 times the normal rate.

For LT consumers and HT consumers without Triveditectronic meters extra
billing shall be done for previous six months anill e continued till the excess
Connected Load is removed or regularised.

Connection to such defaulting consumers shall Beadinected immediately, which

will be reconnected only after the unauthorizedlloe®removed and a test report is
submitted to JKPDD. It can also be reconnected #iteexcess load is regularised by
revising the completion of revised agreement, sabion of test report and payment
of prescribed charges. JKPDD shall allow the reggddéion of excess load based on
the conditions of the distribution system. In alegerof suitable conditions, the

consumer shall be required to disconnect the exoadswithin fifteen days.

Un-metered connections

JKPDD shall not provide any new connections withappropriate meter even in un-
metered areas. The tariff for un-metered connestgirall be applicable only to the
existing un-metered connections, until they areenset.

Electricity Duty

The tariffs are exclusive of Electricity Duty (ED)y any other taxes levied by the
Government. The ED and any other levy shall be gddhrextra and remitted to the
Government separately, based on the actual payimeemtconsumers.

kVAh Billing

All  connections falling in categories with kVAh lig, but with old/
electromechanical meters installed shall be dondesived kVAh consumption, with
an assumed power factor of 0.85, till such timerappate tri-vector meters are
installed.
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11.15 The billing demand in such cases shall be take@58% of the contract demand.
Wherever the contract demand has not been decteearately the billing demand
shall be taken as 75% of the sanctioned/ connéatetl For converting load in kW to
kVA an assumed power factor of 0.85 shall be taken.

Power Factor Control

11.16 All consumers having aggregate inductive load gretitan 3 HP and above (except
domestic and street lights and such consumers whketkh tariff has been
introduced), shall install capacitors of required/AR rating provided in the
following table:

Table 80: Ratings of capacitors for inductive load

Rating of individual kVAR rating of LT

Inductive Load in HP capacitors

1

2

7.5 3
10 4

15 5

20 7

25 9

30 10

40 12.5

50 15

60 17.5

75 20

90 25

100 25
120 30
130 35

11.17 All such consumers shall be levied a surchargd%i @n the energy charge (metered
or flat), till they have installed the required aafors.

11.18 For LT industrial/ non-domestic connections hawmglding transformers with total
capacity greater than 25% of the total Connectesidl.@n extra surcharge of Rs. 3/
kVA/ month shall be levied until capacitors of r@ed capacity are installed.

11.19 The utility shall not release any new LT connedidraving aggregate inductive load
greater than 5 HP/ kVA (except domestic and stligat) unless the capacitors of
suitable rating are installed.
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11.20

11.21

11.22

11.23

11.24

11.25

11.26

11.27

Irregular Power Supply

Wherever the utility is unable to supply power be tentire area / locality fed by a
particular substation for a continuous period ofia§s or more, no electricity charges
will be payable by the affected consumers for teeqal for which the power remains
off continuously.

The areas where the power supply is less than 12she day continuously for a
period of thirty days, the minimum charges/ fixdthiges/ demand charges shall be
charged proportionately for the actual period qfEy.

Government Employees moving with Darbar

Government employees moving between Jammu anddarirzdong with Darbar and
occupying Government accommodation shall be graetedtric connection for a
period of six months. On expiry of six months, thglity will disconnect the
installation immediately and no charges will beidelvfor the period the installation
remains disconnected. All such installations shml deemed to be permanent
connections for determination of tariff.

Stopped / Defective meters

In case of defective/stuck/stopped/burnt meter,dtvesumer shall be billed on the
basis of average consumption of the past thremdpillycles immediately preceding
the date of the meter being found/reported defectihese charges shall be leviable
for a maximum period of three months only duringickhtime the Licensee is
expected to have replaced the defective meter.

In case, the Maximum Demand Indicator (MDI) of tireeter at the consumer’s
installation is found to be faulty or not recordiaall (unless tampered), the demand
charges shall be calculated based on maximum dendamittg corresponding
months/billing cycle of previous year, when the enewvas functional and recording
correctly. In case, the recorded MDI of correspogdnonth/billing cycle of past year
is also not available, the average maximum demaradailable for lesser period shall
be considered.

Charges for Dishonoured Cheques

A consumer, whose cheque has been dishonourethalalto make payments either
in cash or demand dratft.

JKPDD shall charge an interest @ 2.5% per montthenunpaid amount from the
due date of payment till the bill amount is engirpaid.

Resale of Energy

Resale of power should be as per the Provisiottseid&K Supply Code Regulations,
2011.

J&K SERC Page 96



Retail Tariff Order FY 2011-12

“4.120. The consumer shall not supply any energypbed to him by the Licensee to
another person or other premises unless he holdsitable sanction or licence for
distribution and sale of energy granted by the Cassion/State Government or has
been exempted by the Commission from holding kcenssale.

4.121. In case of commercial, office or residentamplexes including residential
complexes constructed by an employer for his erapkywhere power supply is
availed originally in the name of the builder oropnoter of the complex and who
subsequently transfers the ownership of the comméker entirely, to different

individuals or partly to different individuals ratang the balance for lease, the power
supply may be continued in the following methods.

i) The builder or promoter of the complex in whose e&ne supply continues, is permitted
to extend power supply to the individual ownerstted flats etc. or to the lessee by
installing sub-meters and to collect the cost afistonption of power from them on no-
profit no-loss basis (i.e. sharing of expensesooisamption of electricity) and this shall
not be treated as unauthorized extension of supptgsale of energy.

i) In case the promoter or builder of the complex doeswish to have any stake in the
complex after promoting the complex, the serviaeneotion originally availed may be
permitted to be transferred in the name of an Assion or Society that may be formed
in the complex and registered and the service agesocformed is permitted to extend
supply to the individual owners of the flats etclessees by installing sub-meters and to
collect the cost for consumption of power from th@ma no-profit no-loss basis (i.e.
sharing of expenses of consumption of electricigyl this shall not be treated as
unauthorized extension or resale of energy.

Provided that the tariff charged from ultimate comsers should under no
circumstance exceed that prescribed by the Conmwniskir the respective tariff
category.

4.122 A panchayat/cooperative or a registered assion of consumers may apply
for supply of electricity to a group of consumetsaasingle point. In such cases, the
body that has taken the connection shall be respn®or all payments of electrical

charges to the Licensee and for collection from ¢besumers. Provided that the
provisions of this clause shall not in any way eiffine right of a person residing in

the housing unit sold or leased by such a CoopezaGroup Housing Society to
demand supply of electricity directly from the digition licensee of the area.

Provided that the tariff charged from ultimate comsers should under no

circumstance exceed that prescribed by the Conmwniskir the respective tariff

category.”

Applicability of Tariff

11.28 In case of any dispute between the utility and twmsumers regarding the
applicability of Tariff, the decision of the Comrsisn shall be final.

Contradiction to the Agreement

11.29 All conditions prescribed here in shall be applleabto the consumers,
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notwithstanding, the provisions if any, in the agnent entered by the consumers
with the licensee, being to the contrary.

Rebate for Non-Lighting Use of Solar Energy

11.30

11.31

11.32

During winter months very high consumption of eleity takes place during the
morning hours resulting in peaking of demand in mrgy in addition to the normal
peaking witnessed in the evening hours. Climatitd@ions in the State are such that
hot water is required by domestic as well as coniakconsumers and it appears that
one of the reasons for this peaking demand in tbeimg during winter months is
use of water heating appliances like geysers amdeirsion rods etc. These heating
appliances are heavy guzzlers of electricity.

This requirement of consumers is real and cannaubleed or discouraged beyond a
point. Therefore, for the sake of proper grid mamagnt it is essential that consumers
should be nudged and encouraged to opt for alieenatethods to meet their water
heating and cooling requirements. Solar Water Heated/ or Solar Cookers offer an
excellent alternative to electrical water heatiggtems and can help in a big way in
reducing the demand particularly during morningrso@he weather conditions in the
State are conducive to tapping solar energy fos thirpose. Responsible and
progressive consumers are already using such deaié also results in substantial
reduction in their own energy bills. Use of Solagdting is, thus, a win-win situation

for consumers as well as the utility.

In order to encourage consumers to switch oveotar svater heating systems, the
Commission proposes to introduce a monthly reb&t&$75.00 for all metered
consumers who have installed such solar heatingregsfor meeting their hot water
and/ or cooking requirements. To avail this relibte consumer will be required to
give the licensee documentary proof of having oi@diJAKEDA or purchase from a
registered dealer such a system and an affidaviteaceffect that such a system has
been installed on his premises and is being usedeiet such heating requirements.
This declaration will be verified by Licensee’s metepresentative. In case, any such
declaration is found to be false, the licenseetdpam taking appropriate legal action
against such consumers would be entitled to recitheeentire rebate allowed to such
consumers with 100% penalty.

Definitions

11.33

11.34

Connected Load

The Connected Load shall mean the sum of the reagdcities in kW/HP of all

energy consuming apparatus including portable apparduly wired and connected
to the power supply system in the consumer’'s presnigiowever, this shall not
include the load of extension plug sockets, standb spare energy consuming
apparatus installed, through change over switchjclwhcannot be operated
simultaneously and any other load exclusively méantirefighting purposes.

In case of domestic consumers load of geysers Ipbagers or of air conditioners
without heaters whichever is higher is to be comsd.
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11.35 Any equipment which is under installation and nomrected electrically, equipment
stored in warehouse/showrooms either as sparer @afe is not to be considered as
part of the Connected Load.

Sanctioned Load

11.36 Sanctioned Load: shall mean load for which JKPDB agreed to supply from time
to time subject to the governing terms and condi#tiolhe total Connected Load is
required to be sanctioned by the competent aughorit
Contract Demand

11.37 Contract Demand shall mean the maximum demand fuchwthe consumer has
entered into an agreement with the utility. Thetcaet demand cannot be reduced to
less than 60% of the sanctioned connected demand.

Maximum Demand

11.38 Maximum Demand for any month shall mean the higlestrage load measured in
kilovolt amperes during any consecutive 30 mingisod of the month.

Demand Charges

11.39 Demand Charges shall mean the amount chargeal#d basn the billing demand as
defined in the relevant tariff schedule.

Average Power Factor
11.40 Average Power Factor: shall mean the average eriecyyr and shall be taken as the

ratio of the kilo-watt-hours (kWh) to the kilo-vedtmpere hours (kVAh) supplied
during any period.
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Al2: DIRECTIVES

12.1 The Commission takes strong objection to non-commgk of its directives by
JKPDD and warns that the Commission shall be foriwethke punitive measures
against JKPDD, unde3ections 102 and 108 the J&K Electricity Act, 2010, for its
inaction and directs JKPDD to comply with the direes in future.

12.2 The status of compliance and Commission’s viewgach of the directives given in
the Tariff Orders is tabulated below:

Directive/ Issue Summary

Summary of Directive issued:

. Submission of a detailed metering plan coveringléeeDT and consumer level metering to the
Commission.

. Target date for 100% metering across consumer aagsgwas set at December 31, 2009.

. Investment requirement with timeframe and tentatiwarces of funding was to be submitted to
the Commission for approval.

JKPDD'’s response:

JKPDD'’s response to this as per last year’s tariter was:
. JKPDD achieved 100% feeder metering of 11 KV amivatfeeders on March 31, 2007.
. Sufficient meters for achievement of 65% consumetening have been procured by JKPDD.

. The state government has set a target of repldbngamaged, defective, electromagnetic mgters
during 2010-11.

. Instead of separate wires for phase and neutral flat service lines are being provided for
domestic consumers to avoid tampering.

. The old metering units at HT and bulk consumerailtstions especially industrial consumers gare
being replaced with combined CT/PT units and Tiioemeters.

There was no response from JKPDD this year ontttasof above mentioned aspects.

Metering

Commissions views:

. No comprehensive metering plan has been submistedKBDD to the Commission.

. JKPDD has to mandatorily install meters againstcathnections as per the directions of the
Commission and now under the provisions of the Jarand Kashmir Electricity Act, 2010.

. The Commission extends the target date for 100%uinetin the State to 38April, 2012 as pe
the provisions of the J&K Electricity Act 2010.

. JKPDD was directed to update the Commission on atlmhp basis on the progress being made
on metering but this has also not been followedKiyDD.

Summary of Directive issued:

. The Petitioner was directed to carry out energytanfdill industrial feeders and submit the report
to the Commission on a quarterly basis, startin@btober 15, 2007.
. The Petitioner was directed to carry out monthtglei division wise T&D loss assessment from
March, 2007 onwards.

Energy Audit JKPDD's response:

JKPDD'’s response to this as per last year's tariter was:
. 100% feeder metering of 11 KV feeders was achiewedviarch 31, 2007. Since then enelgy
accounts of all feeders are being prepared on aefaisis. The Division wise/Circle wise enelgy
input, energy billed and T&D loss accounts are ggirepared. The feeder wise energy accolints
for dedicated industrial feeders are being prepaepdrately on monthly basis.
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Directive/ Issue Summary

. It was submitted orally that energy of all consusneith connected load above 25 kW is be
taken up by JKPDD in the first phase.

There was no response from JKPDD this year ontdtasof above mentioned matters.

ng

Commissions views:

. The Commission is of the view that the progresdeefder wise energy audits as reported
JKPDD is very slow.

. Feeder wise energy audits was to be undertakemiphases:

. Phase 1: Industrial Feeders — All 11 kV feedersprising of HT consumers only to be cover
in this phase.

. Phase 2: All Feeders — Energy Audit of 11 kV Fesdeith LT consumers needs to
commenced after proper consumer indexing in therséphase.

. No status report has been filled by JKPDD on tinisdtive.

pe

Summary of Directive issued

. The Petitioner was directed to conduct a studyrot@sses and identification of improvemg
areas and submit the report by November 30, 2008.afeas to be covered included:
New connections & connections management;
Meter management;
Meter reading;
Revenue billing process;
Collection management;
Revenue recovery;
Revenue discipline process (enforcement)
Customer care

ent

JKPDD’s response

Revenue Cycle
Management

JKPDD'’s response to this was:
. With a view to improve revenue generation and reeemanagement, JKPDD has gone

for

computerization of its revenue centers in a big wagler operation “Power Care”. Out of 65 no.

EM&RE Sub Divisions in EM&RE Wing Kashmir, 32 Nostands computerized and out of
no. Sub Divisions in Jammu city, 10 nos. stand aatenized. Computerized bills are being iss|
from these centers on regular basis.

. JKPDD understands that it has to do a lot as fareagnue cycle management and ot
distribution related activities are concerned. Withis in view, JKPDD intends to bring i
Franchisees to manage the distribution system. Revenue Franchisee will not be as effect
as Input Based Franchisee because Revenue Framcliss not become a partner of the uti
for reducing AT&C losses. Since AT&C losses in IMPsystem are high, introduction of Inp
Based Franchisee has been proposed to Govt. wbichnder active consideration of t
government.

n7
ed

her
n
ive
ity
ut
he

Commissions views

. Computerization of consumer care centers is a wedcgtep. The Commission had direc
JKPDD to undertake the same in all divisions/ siMistbns but no compliance report w.
submitted by JKPDD.

. Revenue based franchisee could be ideal for ruedsa Panchayats, Consumer associat
including the Women Co-operative Societies and NG@sd be involved in rural areas. On {
other hand, Input based franchisee could be a gption in Jammu and Kashmir urban are
including the cities of Srinagar and Jammu.

. The Commission had directed JKPDD to undertakeysifdthe revenue cycle managemsé
processes for identifying improvement areas andnituthe report on the same by December
2010. No status report has been filled by JKPDDhisdirective.

ed
nS

jons
he
as,

ent
31,

Segregation ol

Summary of Directive issued
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Directive/ Issue Summary

costs

Management &
MIS

mapping under Geographical Information System (GE8)ADA, Metering at all levels includin
DTR metering and other IT works.

. JKPDD submitted that computerization and digitiaatiof data is going on in full swing an
within 2-3 months the process is expected to getpteted. SCADA is being implemented
association with NDPL and studies are being cawigtdo analyze the benefits of mapping as
through GIS.

ns

(0]

nd

(0]
of

se
as
ed

et
g

. The Petitioner was directed to segregate costsdatviransmission and distribution functio
and file separate petitions from subsequent years.

. The Petitioner was directed to maintain separated-iAsset Registers (FAR) for the ty
functions.

JKPDD'’s response

. JKPDD’s response to this was:

. The utility understands the importance of segregatof costs between Transmission 3
Distribution and maintenance of separate fixed tasggsters for each Function. However some
more time is needed to put the system for suchuatson place.

. JKPDD had already floated a tender on this andudtargs will be appointed shortly.

Commissions views

. The Commission, in view of the progress shown bRDR on this, is extending the deadline g
now directs JKPDD to come up with segregated dodise ARR and tariff petition for FY 2012
13

Summary of Directive issued

. The Petitioner was directed to submit the Term&Reference for the selection of experts for
development/ improvement of its MIS and DBMS to tBemmission, for its review and
approval, by June 30, 2007.

JKPDD’s response

. JKPDD’s response to this as per last year’s tarifer was:

. In order to ensure consistent and detailed infaonalow from circles/divisions on a month
month basis, PDD had submitted to the CommissioraftDierms of Reference” for selection
experts for development/improvement of managemaotmation system (MIS) and Data Ba
Management system (DBMS) for review and approvahef Commission. The Commission h
approved the ToR. The MIS and DBMS is now proposedbe taken up under restructur
APDRP Schemes (R-APDRP).

. The R-APDRP scheme shall include besides convaitiomfrastructural works, the ass

Database

d
in
sets

Commissions views

. The Commission is of the opinion that though JKPB& taken some measures related tq IT
initiatives, still the implementation of these mea@Es need to be expedited and Commission will
monitor the progress of these measures on quakaslig.

. JKPDD needs to ensure that similar systems areeimgahted in the remaining areas which jre
not being covered under the R-APDRP scheme. JKPR@® directed to develop its plan for the
same and submit to the Commission by August 310201

. JKPDD has orally informed the Commission that thev&nment of India is now considering
bringing these areas under R-APDRP scheme by lagighie population norms specified in the
scheme. JKPDD is awaiting orders on the same frenGtovernment of India.

Summary of Directive issued

. The Petitioner was directed to complete the adtimadf the time-of-day feature by June 30, 2007

. and notify the Commission of the same.
ToD Tariffs . . . .

. It was also directed to submit consumption detaflgpeak and off-peak periods for all HT
consumers on a monthly basis from July 31, 2007.

JKPDD’s response
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Directive/ Issue Summary

. JKPDD's response to this as per last year's tarifer was:
. The Trivector meters being installed for high valeensumers have Time of Day metering

facility. The Trivector meters provided on 11 K\efters in 33/11 KV sub stations and on the
feeders at higher voltage levels have also TODIlifiaciThe commission may consider
introducing TOD tariff in future Tariffs for highalue consumers.

. JKPDD has proposed to implement ToD tariffs forhhigilue consumers in the tariff petition for

FY 2011-12

Commissions views

. Installation of the ToD compatible meters and psipg ToD tariffs is not enough for the

Commission to introduce ToD tariffs.

. JKPDD needs to record the actual consumption patiethe high value consumers installed wjith

such meters and assess the requirement for Tol basiés.

. JKPDD was directed to analyze the consumption pettéthe High Value Consumers recorded

in the meters installed and submit a report ofintiings by August 31, 2010.

. No report has been submitted by JKPDD to the Cowsionisyet. JKPDD has proposed [to

introduce ToD based tariff in its tariff petitioorf FY 2011-12. The Commission has found the
information submitted insufficient in many detailBherefore, the target date for submitting |its
report on the consumption pattern of the high valaesumers recorded in the ToD compatible
meters for introducing TOD based tariff during F¥12-13 is extended to 80November, 2011.

Summary of Directive issued

JKPDD was directed to submit consumption detailgpedk and off-peak periods for all HT
consumers on a monthly basis from July 31, 2002 Chmmission also directed it to detail the
methodology used for projecting energy sales.

JKPDD'’s response

. JKPDD's response to this as per last year's tarifer was:
. The sales forecasts are based on historical dateg@ry wise consumption pattern stands

Sales Forecasting
. There was no response from JKPDD this year ontttasof above mentioned things.

submitted to the Commission. However realistic dath category/ slab wise details will be
provided once the metering and computerized billingompleted.

Commissions views

. This methodology has not been submitted by JKPDD ye

. The data for peak and off-peak consumption for téfistimers is already being recorded in [the

trivector energy meters installed at such connastidKPDD is directed to compile the same gn a
monthly basis and submit to the commission.

. From the sales information being submitted it i clear how the sales for the Un-metered flat

rate consumers are being estimated. JKPDD is duletct adopt the methodology detailed in the
Chapter on sales forecast for the same.

Summary of Directive issued

levels in the Jammu and Kashmir regions are beibgniited to the Commission on regular basi

. The Petitioner was directed to submit details om plower availability, energy sales, level |of
metering, revenue realisation and loss levelsfiierdint regions in the State.
JKPDD’s response
Region wise| - JKPDD s response to this a§ pe.rllast year's tarifer was: ' o
details . The region wise power availability, energy salesel of metering revenue realization and Ipss

S.

Commissions views

after/ along with the ARR & Tariff petition.

. JKPDD was directed to submit the same on a qugrberbis to the Commission which JKPOD

. JKPDD has not been submitting such reports on alaedasis. It has only submitted the same
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Directive/ Issue

Summary

had failed to do. The Commission once again dir@&BDD to submit the requisite informatic
on a quarterly basis as directed earlier.

Progress
monitoring

Loss study

Sales estimation

Summary of Directive issued

. The Petitioner was directed to submit quarterlygpess reports on each directive issued by
Commission.

JKPDD’s response

. JKPDD’s response to this as per last year’s tarifer was:
. As mentioned above, JKPDD has been submitting gigmrogress reports to the commission

result of Amarnath Land Controversy and ElectianState Legislature.
. There was no response from JKPDD this year ontttasof the above.

Commissions views

intermitted and mostly limited to the ARR & Tarjfetitions being filed by JKPDD.
. The Commission directs JKPDD to submit quarterfyorés henceforth.

Summary of Directive issued

. The Commission directed the utility to conduct daded loss study on an urgent basis &

submit the findings to the Commission by March 3209. Such loss study should be realistic
able to ascertain/ estimate the following:

Sales in MU to various consumer categories;
T&D losses.

JKPDD’s response

. JKPDD’s response to this as per last year’s tarifer was:

under preparation.
. There was no response from JKPDD this year ontttasof above mentioned things.

Commissions views

matters as the study of T&D losses. JKPDD is d@@db get the study completed and submi
report by September 30, 2010.

. The same is still not submitted by JKPDD.

Summary of Directive issued

petitions of JKPDD.

per the directives of commission. The utility isnomitted to comply with all the directives of
Hon’ble Commission in letter and spirit. Howevegme more time is required to bring the
system back on the rails which had got derailedtdube turmoil which hit the State about two
decades back and affected all the sectors of #dte sicluding T&D sector of Electricity. The
progress on directives also got affected during20908-09 due to disturbances in the state as a

. Hon’ble Commission has also issued a directive videff Order FY 2008-09 to conduct logs
study of the system. The Terms of Reference (TORpppointment of consultant to conduct the
study under the guidelines issued by Hon’ble Corsiois and Central Electricity Authority aie

. JKPDD is unacceptably slow in the way it is progieg on the directives issued on such critical

the

as

. JKPDD has failed to comply with the directive orogmess monitoring of the set of directives
issued by the Commission. The frequency of progrepsrting on various directives has baen

nd
Iy

ts

. The Commission is of the opinion that for the urtened consumers within each category bging
billed on flat rate tariffs, the units supplied stbbe worked backwards from the amount billed
on the amount billed on the connected load badie Jame must be adhered to in the future
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Directive/ Issue Summary

JKPDD’s response
. JKPDD had submitted that they have complied with directive.
Commissions views
. JKPDD has not adhered to this directive in theenirARR and tariff petition.
Summary of Directive issued
. The metering of LT consumers is grossly against approved tariff regime and JKPDD |is
directed to meter the same with immediate effect r@port the status to the Commission within
15 days from the issue of this Order.
JKPDD’s response
:\Agtemgl of LTI" ™ 3KkPPD had submitted that due to non-availabilityhe meters, this directive was not complied
g W with. Purchase Orders have been placed for the rseted corrective action will be takegn
onsumers immediately after receipt.
Commissions views
. The Commission is not convinced with the resporfs@éké?DD. When the above direction was
issued, JKPDD had sufficient stock of meters wittert and more meters were procufed
subsequently. The Commission re-iterates the abnetive and extends the target date t8 28
April, 2011.
Summary of Directive issued
. The Commission also directs JKPDD to substantiad@gsed hike with appropriate documernts/
facts while seeking hike in any of the items lisitedhe schedule of miscellaneous charges.
Proposed JKPDD’s response
schedule off . JKPDD had requested nominal hike in schedule ofcefisneous charges primarily due [to
miscellaneous consideration of fact that cost of input materitsl services has risen considerably over the [past
charges few years.
Commissions views
. The Commission accepts the view of JKPDD regardhreg hike in the cost of materials and
approves the proposed hike in the miscellaneougeba
Summary of Directive issued
. The Commission directs JKPDD to undertake revisasnagreements of all categories |of
consumers to assess the realistic connected laghdlaa the maximum demand. A status report
on the above may be submitted to the Commissioillsy October, 2010.
Revision of
Connected Load JKPDD’s response
Agreements - — — - .
JKPDD had submitted that revision of agreementa tontinuous process and same is bging
done. The SERC formats being furnished by the w@eChief Engineers reflect the same.
Commissions views
. JKPDD is directed to submit a status report onsiewmi of agreements by 3December, 2011.
Summary of Directive issued
. The Commission also directs JKPDD to prepare a Den®de Management plan and submit the
same for the approval of the Commission.
Demand Sidd JKPDD's response
Management . JKPDD had submitted that the Demand Side Manage(®S$M) plan is under preparation apd
will be submitted later on.
Commissions views
. No Demand Side Management plan has been submigtdBDD to the Commission along with
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Directive/ Issue

its tariff petition for FY 2011-12. JKPDD is oncegan directed to submit a Demand-si

Summary

Management Plan for approval of the Commission.

Summary of Directive issued

. JKPDD is directed to report the number of non-fiowal/ defective/ bye-passed/ burnt (
meters, category wise in the system as on 31stiM2B&0 along with an action plan to replg
them. The report must be submitted to the CommidsioJuly 31, 2010.

Replacement
non-functional

(0]

JKPDD’s response

meters

JKPDD had stated that the status report on thik bei submitted to the Commission aft
completion of current phase of computerization.

Commissions views

. JKPDD has not submitted any report on this directivhe Utility is once again directed to subinit

the report by 3% December, 2011.

Summary of Directive issued

. JKPDD is directed to immediately put in use the édeReading Instruments (MRIs) which 3
available with them and submit a report to the Cassian by May 31, 2010 detailing th
Division wise list of Electronic meters suppliedp Mf MRIs issued and how many meters h

been read with MRIs. JKPDD should simultaneouslyan training on booking reading of

Electronic meters through MRIs. The condition oftene whether defective/ Non-functional/ b

re
e
Ve

ye

are
Lilar

Readin of ) ) -
Electror?ic passed/ burnt should be mentioned in the currenégt cycle of billing.
Meters throug ;
MRIS JKPDD’s response
. JKPDD had submitted that the process of readingdistrial meters through MRI has just be
started. The staff is being trained. The reportsafme shall be submitted after receipt fr
respective Chief Engineers.
Commissions views
. JKPDD has not submitted any report on this diregtivhich may be expedited.
Summary of Directive issued
. Balancing of load on the phases of transformersishioe checked whenever new connections
issued. Balancing of load on different phases afidformers shall also be checked at reg
intervals for proper balancing of the load and iaimize burning of distribution transformer ddie
Balancing off o unequal loading.
Load

JKPDD’s response

. JKPDD had submitted that they have complied with directive.

Commissions views

. JKPDD is directed to submit a status report oretheve.

Summary of Directive issued

Arrear Recovery

JKPDD is directed to submit quarterly reports eorears outstanding against each categor
consumers. The Commission would like to know thigection, billing and accounting of arrea|
of previous years in the revenue realized of aiqddr year. A complete detail of arrears g
their realization from FY 2006-07 be made availabléhe Commission along with the next AH
and Tariff Petition.

of
I's
nd
R

JKPDD’s response

JKPDD had submitted that respective Chief Engimesr MNRE wings have already be
directed in this regard. The report will be subadtto the Commission immediately on its receip

(D

Commissions views

. JKPDD is directed to expedite the process and dubmireport at the earliest.
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Directive/ Issue

Summary

Submission  of . The Utility is directed to henceforth, file ARR/iffrpetition by 30th of November of each ye
ARR/ Tariff positively as stipulated in the Jammu & Kashmirt&t&lectricity Regulatory Commissio
Petition (Conduct of Business) Regulations, 2005.

Submission  off . The Utility is directed to file the long term PowRurchase and Procurement Plan by Gttober
Power Purchase of each year positively, duly updating the LongtePower Purchase and Procurement Plan

and Procurement
Plan

the previous year as required under Regulation f2the Jammu & Kashmir State Electrici
Regulatory Commission (Power Purchase and Procuntelrian) Regulations, 2005.

for
ty

Loss Reduction

. The Utility is directed to fix a circle-wise andviSion-wise loss reduction trajectory for the ne

three years and accordingly prepare a detailedragtian for reduction of T&D losses, whig

pXt

Trajectory may be incorporated in the Tariff Petition for F12013.

Re- . The Utility may examine afresh the existing catégorof consumers and the slabs
categorization of consumption within each category, and if re-categtion of the consumer slabs is f
consumers necessary, the same may be reflected in futurié petitions.

of
Bt

Establishment of
Consumer
Complaint
Centres

. The Utility shall set up Customer Complaint CenteZall Centers across its area of supply

address the Customer Complaints and Grievanceifpatated under Chapter-V of the Jammu
Kashmir State Electricity Regulatory Commission gfibution Performance Standard

Regulations, 2006. Action taken in this regard hg Utility may be communicated to the

Commission by 3 December, 2011.

to
&

s)

Maintaining data
on reliability
indices

. The Utility shall maintain data and workout theiabllity indices for each Circle/area of i

operation on a monthly basis as stipulated undexp@hn VIII of the Jammu & Kashmir Stal
Electricity Regulatory Commission (Distribution R@mance Standards) Regulations, 2006
submit monthly computed figures for the first hafifFY 2011-12 by 3% October, 2011.

To introduce Pre
paid meters

. The Commission directs the Utility to introduce 4pad meters in respect of connections wi

loads below 5 kW in some identified areas on at fisis.

Meter Reading

. The Commission directs the Utility to take meteadi@g in accordance with Regulations 5.16

5.25 of the Jammu & Kashmir State Electricity Syppbde, 2011.

ch
by

Study - for| . The Utility is directed to undertake a study fotetenining the actual cost of supply for ea
determining the  consumer category at different voltage levels artsivst a report on the outcome of the study
actual cost of 30" june, 2012.

supply for each

consumer

category

Status report on . The Utility is directed to submit to the Commissianstatus report on proper up-keep and
upkeep and maintenance of transmission lines and Grid statidite Utility is also directed to mainta

maintenance o
transmission
lines and Grid

adequate spares and transformer capacities to rnirgwelonged outage of the transmiss
system.

n
on

ure
the

Stations

To carry out| . The Utility shall carry out proper power systemdsts on a regular basis and to estimate fu
proper  system short term and long term demands of energy/powdrpaapare an investment plan to meet
studies demands.

Scheme 0| . The Utility shall formulate a scheme of incentiweel disincentives for the staff stationed in h
incentives  and  |oss areas and submit the same to the Commissiapfwoval.

disincentives for

the staff

stationed in high

loss areas

gh

Steps taken t
reduce
transformer
failure

. Steps taken by the Utility to reduce transforméufa may be communicated to the Commiss

by 30" November, 2011.

on
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Directive/ Issue Summary

curtailment plan

. Unscheduled power curtailments and

reasons thesddfll
communicated to JKSERC on a monthly basis andatsay with the Tariff petition each year
a consolidated form.

be properly recorded and

Meter  Testing| . The Commission directs the Utility to establistctErwise meter testing labs, starting with one in
Labs Srinagar and another in Jammu, besides settingalgilermeter testing labs.
g A . It has been noticed that there is no norm for dgpent of manpower for different
Rationalization L . . o . ) )
of manpower actlv!tles/functlc.)rjs. of the Qt|||ty. The Utilitis d|rected. to rat|onal|;e the manpower requirement
for different activities/functions as per the startipractice in the neighbouring States.
. The Utility is directed to submit quarterly statteport on electric accidents that may have
Status report or ) . . . [
: ; happened during the preceding quarter. The regloould also contain details of the cages
electric accidents . :
brought forward from previous periods.
Billing of energy| . The Utility is directed to issue bills for the eggrsupplied to the consumers, strictly [in
supplied 10| accordance with the Regulation A-6(Billing) Jammu & Kashmir State Electricity Supply Code.
consumers
. Commission directs the Utility to give wide pubticito power curtailment schedule, if any, and
Power formally communicate the same to the Commissiopawh occasion.

n

Arrear collection

. Year wise breakup of all previous arrears on actaincollection inefficiency and reveny

deliberately not paid by the consumers should mensonicated to the Commission with the ta
petition each year.

iff

No. of consumer
connection

. In view of the discrepancies noticed in respectcafegory-wise connections, the Utility

directed to make a fresh in-depth exercise to rdywehe total number of registered a
unregistered connections (category-wise) in theeSdad a report submitted to the Commisg

is
nd
ion

within two months from the date of issue of thisedtive.
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Al3: SCHEDULE OF MISCELLANEOUS CHARGES

Petitioners Submission

13.1 JKPDD has proposed hike in several items listether schedule of miscellaneous
charges for FY 2011-12, as shown in the table below

Table 81: Proposed Schedule of Miscellaneous Chage

D

Sl.  Particulars Existing Proposed
For single phase and three phase connection up\e 5
L Z) gEang!ng meter Board in sanlle premlsgs. Rs. 50/- Rs. 60/-
. ) langing meter at consumer’s request in same Rs. 50/- Rs. 60/-
Premises. Rs. 15/- Rs. 20/-
¢) Re-sealing PDD's cut out in consumer's premises. s ’
Re-sealing of meters, Maximum Demand indicators in
consumer's premises
2. | @) Single phase LT connection. Rs. 40/- Rs. 50/-
b) Three phase LT Connection. Rs. 60/- Rs. 70/-
¢) H.T. connection. Rs. 500/- Rs. 700/-
Meter testing charges at consumer's request.
a) Single phase LT meter Rs. 50/- Rs. 50/-
3 b) 3 phase, 4w/3w meter, without C.T. meter Rs. 75/- Rs. 85/-
" | ¢) 3 phase, 4w/3w meter, with C.T. meter Rs. 250/- Rs. 300/-
d) L.T. C.T meter Rs. 100/- each Rs. 120/-
e) HT meters (along with metering equipment) Rs. 1,000/- Rs. 1,200/-
Special meter reading
4. | a) L.T. connection Rs. 20/- Rs. 25/-
b) H.T. connection Rs.200/- Rs.220/-
5 | Replacement of burnt meter. Cost of meter + 15% Cost of meter + 15%
" | (If burnt due to consumer’s fault) Supervision Charges Supervision Charges
Fuse off call charges — Replacement
6. | a) PDD'’s cut out fuse Rs. 15/- Rs. 20/-
b) L.T. Consumer’s fuse Rs. 15/- Rs. 20/-
Replacement of missing meter card Rs. 10/- et c Rs. 15/- per card
Replacement of broken glass of meter Rs. 30/¢glass Rs. 35/- per glass
Reconnection/disconnection charge
9. | LT Consumers Rs. 25/- Rs. 25/-
HT Consumers Rs. 150/- Rs. 170/-
Re-(?heckmg of installation on_ request of consumer Rs.75/- Rs.75/-
10. | a) Single Phase (Per Installation) Rs. 225/- Rs. 250/-
b) Three Phase (Per Installation) ' '
11. | Re-rating of equipment Rs.100/- per Rs.120/- per
equipment equipment
Supervision Charge for Service Connection (if &erv
12. | line laid by consumer through licensed contractor) Rs. 175/- Rs. 175/-
a) Single Phase LT Connections Rs. 350/- Rs. 400/-
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Sl.  Particulars Existing Proposed
b) Three Phase LT Connections Rs. 80/- Rs. 95/-
c) Loop LT Connections
Rs.16/- per KVA per| Rs.18/- per kVA per
. o - month on the month on the
13. | Parallel operation charge for availing gridsup by CPP installed capacity of| installed capacity of
the CPP the CPP
Actual cost of Actual cost of
14. | Shifting of connection material + 15% material + 15%
Supervision Charge| Supervision Charge
Hiring of utility’s plant and equipment
. S . 1% p.m. on current| 1% p.m. on current
(i) For initial hire agreement period
’ ) i schedule of rates. | schedule of rates.
15. | (ii) For subsequent period of hire agreement . . . .
i For LT than 100 HP ert Twice of (i) Twice of (i)
(i) For L.T. consumers (more than ) converto Same asin () and| Same as in (i) and
H.T. - -
(i) above (i) above
Transfer of name
16. | L.T. Rs. 100/- 22' (1588;'
H.T. Rs. 500/- '
17. | Booklet for HT/LT Tariff Rs. 20/- Rs. 20/-
Connection/ Disconnection Charges for Temporary
18 Connections
" | @) LT Temporary Connection Rs. 100/- Rs. 120/-
b) HT Temporary Connection Rs. 500/- Rs. 600/-
Commissions Observations
13.2 The Commission has approved the proposed hike iscatt@aneous charges as
submitted by JKPDD for FY 2011-12. The miscellareecharges approved by the
Commission are given below:
13.3 The schedule for levying miscellaneous charged-112011-12, as approved by the

Commission is provided in the following table.

Table 82: Approved Schedule of Miscellaneous Charge

EIETS Approved Charges
1. For single phase and three phase connection bV

a) Changing meter Board in same premises. Rs. 60/-

b) Changing meter at consumer's request in sanmeigeEs. Rs. 60/-

¢) Re-sealing PDD's cut out in consumer's premises. Rs. 20/-
2. Re-sealing of meters, Maximum Demand indicaitoxonsumer's premiseg

a) Single phase LT connection. Rs. 50/-

b) Three phase LT Connection. Rs. 70/-

¢) H.T. connection. Rs. 700/-
3. Meter testing charges at consumer's request.

a) Single phase LT meter Rs. 50/-

b) 3 phase, 4w/3w meter, without C.T. meter Rs. 85/-

c¢) 3 phase, 4w/3w meter, with C.T. meter Rs. 300/-
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Sl Particulars
d) L.T. C.T meter

Approved Charges
Rs. 120/- each

e) HT meters (along with metering equipment) Rs. 1,200/-
4. Special meter reading

a) L.T. connection Rs. 25/-

b) H.T. connection Rs. 220/-

5. Replacement of burnt meter.
(If burnt due to consumer’s fault)

Cost of meter + 15%
Supervision Charges

6. Fuse off call charges — Replacement
a) PDD’s cut out fuse
b) L.T. Consumer’s fuse

Rs. 20/-
Rs. 20/-

Replacement of missing meter card

Rs. 15/- per card

Replacement of broken glass of meter

Rs. 35/- per glass

Reconnection/disconnection charge
LT Consumers
HT Consumers

Rs. 25/-
Rs. 170/-

10. Re-checking of installation on request of consu
a) Single Phase
b) Three Phase

Rs.75/- per installation
Rs. 250/ per installation

11. Re-rating of equipment

Rs.120/- per equipment

12. Supervision Charge for Service Connection

a) Single Phase LT Connections
b) Three Phase LT Connections
c) Loop LT Connections

(if Service line laid by consumer through licensedtractor)

Rs. 175/-
Rs. 400/-
Rs. 95/-

13. Parallel operation charge for availing gridgon by CPP

Rs.18/- per kVA per
month on the installed
capacity of the CPP

14. Shifting of connection

Actual cost of material
+ 15% Supervision
Charge

15. Hiring of utility’s plant and equipment
(i) For initial hire agreement period

1% p.m. on current
schedule of rates.

Twice of (i)
(i) For subsequent period of hire agreement Same as in (i) and (ii)
(iii) For L.T. consumers (more than 100 HP) coniveyto H.T. above
16. Transfer of name
L.T. Rs. 100/-
H.T. Rs. 600/-
17. Booklet for HT/LT Tariff Rs.20/-
18. Connection/ Disconnection Charges for Tempo@oynections
a) LT Temporary Connection Rs. 120/-
b) HT Temporary Connection Rs. 600/-
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Al4: TARIFF SCHEDULE FOR FY 2011-12

Schedule 1: Domestic Supply
Applicability

14.1 The Commission has fixed the applicability of themekstic tariff for supplies
pertaining to domestic premises, religious ingvig, group housing societies,
orphanages, old-age and infirm homes, charitalggtitions providing services free
of cost or on nominal charges, post offices atdesstes of villagers and residential
premises of architects, engineers, advocates, Wpcteachers, artists, weavers,
stitching and embroidery workers occupying not miti@n 20% of built up area for
respective professional purposes.

Character of Services

(@) Alternating current (A.C.) 50 Hz, 230 Volts, fom8ile-phase upto a load of 5
kW

(b) A.C, 50 Hz, three phase, 400 volts for load aboy@Abupto 100 kW (115
kVA)

Rate of Charge

Table 83: Approved Tariff for Domestic Supply

Particulars Approved Tariff

Metered Tariff
Energy Charges for Metered Connection (Rs. / kWh

upto 30 units /month 1.10
31-100 units /month 1.43
101-200 units /month 1.76

> 200 units /month 2.70
Minimum Charges for connected load (Rs. / month

upto 1/4 kW 15.00
above 1/4 kW upto 1/2 kW 25.00
above 1/2 kW upto 1 kW 40.00
Above 1 kW for every 250 W, or part thereof 10/00

Un-metered Consumers
Flat Rate (Rs. / month)

upto 1/4 kW 77.00
above 1/4 kW upto 1/2 kW 224.00
above 1/2 kW upto 3/4 kW 342.00
above 3/4 kW upto 1 kW 460.00
above 1 kW upto 2 kW 897.00
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Particulars Approved Tariff

above 2 kW Rs. 897 + Rs.389 for every
additional ¥2 kW or part thereof

14.2 Group housing societies can avail single point poswpoply. The energy bill of a
housing society shall be divided by the number ofides in it, to determine the
consumption in each house.

14.3 If there are 10 houses in a society the consumtiati be charged in the following
manner: The first 300 (30 x 10) units would be gledrat Rs 1.10/unit; the next 700
(70 x 10) units at Rs 1.43/unit; next 1000 (100Q} @nits at Rs 1.76/unit and the
remaining units at Rs 2.70/unit.

14.4 Any matter regarding supply to Group Housing saéegetshould be as per the
Regulations laid down in J&KSERC (Supply Code) Rations, 2011,

“4.120. The consumer shall not supply any energypbed to him by the Licensee to
another person or other premises unless he holdsitable sanction or licence for
distribution and sale of energy granted by the Cassimn/State Government or has
been exempted by the Commission from holding kctnssale.

4.121. In case of commercial, office or residentamplexes including residential
complexes constructed by an employer for his erapkywhere power supply is
availed originally in the name of the builder oropnoter of the complex and who
subsequently transfers the ownership of the comméker entirely, to different

individuals or partly to different individuals ratang the balance for lease, the power
supply may be continued in the following methods.

i) The builder or promoter of the complex in whose e&ne supply continues, is permitted
to extend power supply to the individual ownerstted flats etc. or to the lessee by
installing sub-meters and to collect the cost afistonption of power from them on no-
profit no-loss basis (i.e. sharing of expensesooisamption of electricity) and this shall
not be treated as unauthorized extension of supptgsale of energy.

i) In case the promoter or builder of the complex doeswish to have any stake in the
complex after promoting the complex, the serviaeneotion originally availed may be
permitted to be transferred in the name of an Assion or Society that may be formed
in the complex and registered and the service agasocformed is permitted to extend
supply to the individual owners of the flats etclessees by installing sub-meters and to
collect the cost for consumption of power from thema no-profit no-loss basis (i.e.
sharing of expenses of consumption of electricigyl this shall not be treated as
unauthorized extension or resale of energy.

Provided that the tariff charged from ultimate comsers should under no
circumstance exceed that prescribed by the ComonisBir the respective tariff
category.

4.122 A panchayat/cooperative or a registered assion of consumers may apply
for supply of electricity to a group of consumetsassingle point. In such cases, the
body that has taken the connection shall be respn®or all payments of electrical
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charges to the Licensee and for collection from ¢besumers. Provided that the
provisions of this clause shall not in any way eiffine right of a person residing in
the housing unit sold or leased by such a CoopezaGroup Housing Society to
demand supply of electricity directly from the digition licensee of the area.
Provided that the tariff charged from ultimate comgers should under no
circumstance exceed that prescribed by the ConmonisBir the respective tariff
category.”

J&K SERC Page 114



Retail Tariff Order FY 2011-12

Schedule 2: Non-Domestic/ Commercial Supply

14.5

14.6

Applicability

This tariff category shall be applicable to thedwling: shops, showrooms, business
houses, offices, educational/ technical institijonlubs, meeting halls, places of
public entertainment, hotels, cinemas, hospitatpehsaries, clinics, nursing homes,
X-ray units, diagnostic centers, pathological ldisheries, aqua-culture, sericulture,
dairy, hatcheries, printing presses, milk chillcenters, poultry farms, cattle breeding
farms, nurseries, plantations, mushroom growingpemters and furniture makers,

juice centers, hoardings and advertisement servigpsg institutes, internet cafes,

STD/ ISD PCOQO’s, FAX/ photocopy shops, tailoring pRpphoto studios and color

labs, laundries, cycle shops, compressors forndlliair, restaurants, eating

establishments, guest houses, marriage gardenslingetransformer and lathe

machines for repair works and services, book bsydpetrol pumps and service
stations, lifts and other appliances in shoppingers and offices, tourist house boats,
and similar other establishments.

In addition, any connection not covered under theeiocategories shall be billed
under this category. However, this would excludensxtions pertaining to State/
Central Government or Defence services, which Haeen included in a separate
category.

Character of Services

(@  AC, 50 Hz, 230 Volts, Single-phase upto a load k¥

(b) AC, 50 Hz, three phase, 400 volts supply for lobdve 5 kW upto 100 kW
(115 kVA).

Rate of Charge

Table 84: Approved Tariff for Non Domestic/ Commergal Supply

Particulars Approved Tariff

Metered Non-Domestic Tariff
Energy Charges (Rs./kWh)
Single Phase
Slab of Units
Upto 100 u/m 2.16
101 to 200 u/m 2.28
above 200 u/m 3.30
Three Phase
For all units 3.84
Fixed Charges (Rs. /kW/ month)
Load (in kW) to be rounded off to the next 1/2 kigv the purpose of application of Fixed
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Particulars Approved Tariff
Charges. (Example: 0.25 kW to be charged as 0.2klV1.2 kW to be charged as 1.5 kW
and so on.)

For connections with sanctioned load below 100kW5(kVA) supplied and metered on HT
5% rebate on energy charges of Non-Domestic/Comialérariff shall be allowed.

Single Phase 36.00
Three Phase 84.00
Un-Metered Non-Domestic Tariff
Flat Rate Charges (Rs. / month)

Upto 1/4 kW 213.0(
above 1/4 kW upto 1/2 kW 525.00
above 1/2 kW upto 1 kW 1,050.00
above 1 kW upto 5 kw* 1,350.00
* and part thereof for every kW above 5 kW 1,350|00

14.7 Any matter regarding supply to Commercial Complexegh Single Point
Delivery/supply should be as per the Regulationd tlown in J&KSERC (Supply
Code) Regulations, 2011,

“4.120. The consumer shall not supply any energypbed to him by the Licensee to
another person or other premises unless he holdsitable sanction or licence for
distribution and sale of energy granted by the Cassion/State Government or has
been exempted by the Commission from holding kcenssale.

4.121. In case of commercial, office or residentamplexes including residential
complexes constructed by an employer for his erepkywhere power supply is
availed originally in the name of the builder orgpnoter of the complex and who
subsequently transfers the ownership of the comméker entirely, to different

individuals or partly to different individuals ratang the balance for lease, the power
supply may be continued in the following methods.

i) The builder or promoter of the complex in whose e&ne supply continues, is permitted
to extend power supply to the individual ownerstted flats etc. or to the lessee by
installing sub-meters and to collect the cost afistonption of power from them on no-
profit no-loss basis (i.e. sharing of expensesooisamption of electricity) and this shall
not be treated as unauthorized extension of supptgsale of energy.

i) In case the promoter or builder of the complex doeswish to have any stake in the
complex after promoting the complex, the serviaeneotion originally availed may be
permitted to be transferred in the name of an Aission or Society that may be formed
in the complex and registered and the service agesocformed is permitted to extend
supply to the individual owners of the flats etclessees by installing sub-meters and to
collect the cost for consumption of power from th@ma no-profit no-loss basis (i.e.
sharing of expenses of consumption of electricigyl this shall not be treated as
unauthorized extension or resale of energy.

Provided that the tariff charged from ultimate comsers should under no
circumstance exceed that prescribed by the Conmwniskir the respective tariff
category.
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4.122 A panchayat/cooperative or a registered assion of consumers may apply
for supply of electricity to a group of consumetsasasingle point. In such cases, the
body that has taken the connection shall be respn®or all payments of electrical

charges to the Licensee and for collection from ¢besumers. Provided that the
provisions of this clause shall not in any way ciffdhe right of a person residing in

the housing unit sold or leased by such a CoopezaGroup Housing Society to
demand supply of electricity directly from the disition licensee of the area.

Provided that the tariff charged from ultimate comers should under no

circumstance exceed that prescribed by the ComonisBir the respective tariff

category.”
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Schedule 3: State/ Central Government Departments
Applicability

14.8 The Commission has fixed the applicability of théat& Central Government
department category to connections taken by Degautsrof the State and the Central

Governments, defense and para-military forces,ueltat) public sector enterprises/
undertakings.

14.9 This shall not include connections taken for adtigal purposes, water pumping and
street lighting by the State Government Departmentsvhich tariffs provided in the
appropriate tariff schedules shall apply.

Character of Services

(@ AC, 50 Hz, 230 Volts; Single-phase upto a load &

(b)  AC, 50 Hz, three phase; 400 volts supply for sanetdl load above 5 kW upto
100 kW (115 kVA)

(c) AC, 50 Hz, three phase; 11 kV supply for sanctioload above 100 kW (115
kVA) upto 1 MVA

(d)  AC, 50 Hz, three phase; 33 kV and above supplysénctioned load above 1
MVA

Rate of Charge

Table 85: Approved Tariff for State/ Central Government Departments

Particulars Approved Tariff

Energy Charges (Rs./ kWh)

Energy Charges (Rs./ kWh) 5.90

11 kV Supply 2.5% rebate on energy charges
33 kV and above Supply 5.0% rebate on energy cbarge

Fixed Charges Rs./ kW

Load (in kW) to be rounded off to the next wholemher for the purpose of application of
Fixed Charges.

For metered consumers 24.00
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Schedule 4: Agricultural Supply
Applicability

14.10 The Commission has fixed applicability of the agtiural tariff to agricultural loads
and lift irrigation connections including threshers

Character of Services
(@ AC, 50 Hz, 230 Volts, Single-phase upto a load &6 (6 kVA)

(b)  AC, 50 Hz, three phase, 400 volts supply for sanetidl load upto 100 kW
(115 kVA)

Rate of Charge

Table 86: Approved Tariff for Agriculture Supply

Metered Tariff
Energy Charges (Rs. / kWh)
0to 20 HP 0.61
Above 20 HP 4.02
Minimum Charges for connected load (Rs./ HP/ Anpum
0-20HP 250.00
Above 20 HP 900.00

Provisional monthly billing will be done subjectaonual adjustment
Flat Rate Un-metered for connected load (Rs./ H&th)
0to 20 HP 153.00
Above 20 HP 1,062.00
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Schedule 5: Public Street Lighting
Applicability

14.11 The tariffs for this category will be applicablefablic street lighting established and
maintained by Corporations, Municipalities, TowneAf Notified Area Committees,
other local bodies and agencies authorized by thte $overnment to establish and
maintain public street lighting.

Character of Services
(@ AC, 50 Hz, 230 Volts, Single-phase upto a load &5
(b)  AC, 50 Hz, three phase, 400 volts supply for loaovae 5 kW.

Rate of Charge

Table 87: Approved Tariff for Public Street Lightin g

Particulars Approved Tariff

Metered Tariff
Energy Charge
Rs./ KWh 472

Fixed Charge

Load (in kW) to be rounded off to the next wholemher for the purpose of application of|
Fixed Charges.

Rs./ kWh (for metered consumers) 35.00

Minimum Charge

Rs./ kW/ month or any part thereof Nil

Un-metered Tariff

Rs./ kW/ month or any part thereof 1180.00
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Schedule 6: LT Public Water Works
Applicability

14.12 The tariffs for this consumer category shall apmywater works and sewerages/
drainage installations established and maintaingdCbrporations, Municipalities,
Town Area/ Notified Area Committees, other locatles and Government agencies
authorized by the State Government to establishraathtain public water works/
sewerage installations.

Character of Services

(@ AC, 50 Hz, 230 Volts, Single-phase upto a load &6 (6 kVA)

(b)  AC, 50 Hz, three phase, 400 volts supply for sanetd load upto 100 kW
Rate of Charge

Table 88: Approved Tariff for LT Public Water Works

Particulars Approved Tariff

Metered Tariff
Energy Charge
For all Units (Rs./ kWh) 5.00

Fixed Charges

Load (in kW) to be rounded off to the next wholemher for the purpose of application g
Fixed Charges.

=

For metered consumers (Rs./ kWh) 38.00

Un-metered Charge
Rs. / kW /month 1250.00
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Schedule 7: HT Public Water Works
Applicability

14.13 The tariffs for this consumer category shall apmywater works and sewerages/
drainage installations established and maintaingdCbrporations, Municipalities,
Town Area/ Notified Area Committees, other locatles and Government agencies

authorized by the State Government to establishraathtain public water works/
sewerage installations.

Character of Services
(@  AC, 50 Hz, three phase; 11 kV supply for load uptdVA.

(b)  AC, 50 Hz, three phase; 33 kV and above supplysé&orctioned load above 1
MVA

Rate of Charge

Table 89: Approved Tariff for HT Public Water Works

Particulars Approved Tariff

Metered Consumers

11 kV Supply
Demand Charge (Rs./ kVA/ Month) ~* 200.00
Energy Charge (Rs./ kVAh) » 3.63

~ For Connections above 100 kW supplied on LT, Addal 5% Surcharge on Demand
and Energy Charges at 11 KV tariff shall be chabigea

33 kV and above Supply
Demand Charge (Rs./ kVA/ Month) * 194.00
Energy Charge (Rs./ kVAh) 3.50
* Or part thereof on Billing Demand.
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Schedule 8: LT Industrial Supply
Applicability

14.14 The Commission has decided that LT industrial spgplll be applicable to all units
registered with the Industries & Commerce Departm&overnment of J&K, and
covered under the Factories Act. The list of esgitcovered shall include various
industrial installations and workshops with mantfaog facilities, where raw
materials are converted to finished goods. Thidl shaan and include all energy
consumed in factory, offices, stores, canteen, @amg lighting, etc. and the
consumption for residential use therein.
Character of Services
(@ AC, 50 Hz, 230 Volts, single-phase upto a load k¥
(b)  AC, 50 Hz, three phase, 400 volts supply for sanetdl load upto 100 kW
Rate of Charge

Table 90: Approved Tariff for LT Industrial Categor y

Particulars Approved
Tariff
Metered Tariff
Energy Charges (Rs./kWh)* 2.47
Fixed Charges (Rs./kW/month) 40.00

Load (in kW) to be rounded off to the next wholerher for the
purpose of application of Fixed Charges.

*For Connections with sanctioned load below 100 &w@plied and metered on HT, 5%
rebate on Energy Charges of the LT Industrial Tahfll be allowed.
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Schedule 9: HT Industrial Supply

Applicability

14.15 The Commission has decided that HT industrial supphkll be applicable to all units
registered with the Industries department, GovemroéJ&K, and covered under the
Factories Act. This shall mean and include all gparonsumed in factory, offices,
stores, canteen, compound lighting, etc. and raesaleuse therein, excluding power

intensive industries.

Character of Services

(@ AC, 3 phase; 50 Hz on 11 KV with sanctioned loadvab100 kW upto 1

MVA

(b) AC, 3 phase; 50 Hz, 33 KV and above for sanctioloed of 1 MVA and

above

Rate of Charge

Table 91: Approved Tariff for HT Industrial Categor y

Particulars Approved

Tariff

11 kV Supply

Demand Charge (Rs./ kVA/ Month) *

121.00

Energy Charge (Rs./ kVAh) *

2.30

Surcharge on Demand & Energy Charges at 11 K\ftsindll be chargeable

* For Connections with sanctioned load above 100ddfplied on LT, Additional 5%

33 kV Supply

Demand Charge (Rs./ kVA/ month) *

121.00

Energy Charge (Rs./ kVAh)**

2.24

** Rebate to Connections at higher voltages:
For 66 kV — 1.5% on the Energy Charge for 33 kV [8up

14.16
(@)  The billing demand for any month shall be takebeahe higher of the actual
maximum recorded demand or 75% of the Contract Delma
(b)  The demand in excess of contracted load shall bkedbin accordance with
paras 11.9, 11.10 and 11.11 of Chapter 11 of thieO
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Schedule 10: HT Industrial Supply for Power Intensve Industries
Applicability

14.17 The Commission has decided that HT Industrial Sppfdr Power Intensive
Industries shall be applicable to all units registewith the Industries & Commerce
Department, Government of J&K, and covered underRfictories Act. This category
shall apply to HT consumers manufacturing any dridefollowing products and/ or
industries engaged in any one or more of the peasefisted below and/ or using
induction/ arc furnaces. This shall mean and irelall energy consumed in factory,
offices, stores, canteen, compound lighting, etcl ihe consumption for residential
use therein.
(@) Calcium carbide
(b) Caustic soda
(c) Charge chrome
(d) Ferro manganese
(e) Ferro silicon
) Ferro alloys
(9) Potassium chlorate
(h) Silicon carbide
0] Sodium chlorate
0) Sodium metal
(k) Chlorates/ per chlorates
)] Melting of metals and alloys
(m) Industries engaged in electro-chemical/ electrontiad processes

(n) Industries using induction/ arc furnace

(0) In other cases, where the cost of power is more 26 of the cost of the
product manufactured.

Character of Services

(@ AC, 3 phase; 50 Hz, 11 KV upto 1 MVA
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(b)  AC, 3 phase; 50 Hz, 33 KV and above for load of tA/and above

Rate of Charge

Table 92: Approved Tariff for HT Industrial Supply for Power Intensive Industries

Particulars Approved
Tariff

11 kV Supply
Demand Charge (Rs./ kVA/ Month) * 161.00
Energy Charge (Rs./ kVAh) 2.53
33 kV and above Supply
Demand Charge (Rs./ kVA/ Month) * 155.00
Energy Charge (Rs./ kVAh)** 2.47
* Or part thereof on Billing Demand

** Rebate to Connections at higher voltages:
For 66 kV — 1.5% on the Energy Charge for 33 kV8yp

14.18

(@  The billing demand for any month shall be takebeaahe higher of the actual
maximum recorded demand or 75% of the Contract Delma

(b)  The demand in excess of contracted load shall bedbin accordance with
paras 11.9, 11.10 and 11.11 of Chapter 11 of thieO
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Schedule 11: General Purpose Bulk Supply
Applicability

14.19 This category contains all non-industrial consuniergng mixed type of load greater
than 100 kW (115 kVA). This includes domestic cansus, offices, educational/
technical institutions, religious institutions, idential colonies, commercial
establishments and other similar loads.

14.20 All connections having load of 100 kW or above amat covered in any other
categories shall be billed under tariffs applicatblehis category. However, any such
connections belonging to State/ Central Governmebtfence and Para-military
forces shall not be considered in this category.

Character of Services
(8 AC, 3 phase; 50 Hz on 11 KV upto 1 MVA.
(b)  AC, 3 phase; 50 Hz on 33 KV and above .for load dVA and above

Rate of Charge

Table 93: Approved Tariff for General Purpose Bulk Supply

Particulars Approved
Tariff
11 kV Supply
Demand Charge (Rs./ kVA/ Month) * 174.00
Energy Charge (Rs./ kVAh) 3.30

* For Connections above 100 kW supplied on LT, Aiddial 5% Surcharge on Demand
and Energy Charges at 11 KV tariff shall be chabfea

33 kV and above Supply
Demand Charge (Rs./ kVA/ Month) * 168.00
Energy Charge (Rs./ kVAh)** 3.12
* Or part thereof on Billing Demand

** Rebate to Connections at higher voltages:
For 66 kV — 1.5% on the Energy Charge for 33 kV[8up

14.21

(@  The billing demand for any month shall be takebeaahe higher of the actual
maximum recorded demand or 75% of the Contract Delma

(b)  The demand in excess of contracted load shall bedbin accordance with
paras 11.9, 11.10 and 11.11 of Chapter 11 of thieO
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Schedule 12: LT and HT Temporary Connections
Applicability

14.22 The Commission has fixed the applicability of tbégegory to all loads of temporary
nature, such as exhibitions, touring talkies, @esy fairs, marriages, temporary
agricultural loads, temporary supply for constrotiincluding civil works by
Government departments and other similar purposes.

Rate of Charge

14.23 The Commission has approved the tariff for tempo@mnections at 1.5 times the
applicable rates (on fixed/ demand and energy esarg

Time Period for Temporary Connection
14.24 Temporary connections shall be granted for a peabdpto 3 months at a time.

However, if the period of temporary connection xeaded beyond 3 months, the
tariff would be two times of the applicable fixedfdand and energy charges.
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Al5: ANNEXURE

Annexure 1: List of participants in State Advisory Committee Meeting

Table 94: List of participants in State Advisory Canmittee Meeting

S. Name of the Officers Designation

1 Chairman JKSERC

2 Member (T) JKSERC

3 Member (F) JKSERC

4 Technical Consultant JKSERC

5 Secretary JKSERC

6 Nazir Ahmad Shikari, Secretary General, FCIKn&gar.

7 Y.V.Sharma President, Chamber of Commerce angsinds. Jammu

8 Annil Suri, President, Bari-Brahmana Industiesociation BBIA, Jammu

9 Tejwant Singh Reen President AOI, Gangyal, Jammu.

10 Devinder Verma, President, Kathua Industriegisgion,

11 Virender Manyal ARTO, Jammu, Transport Departnoenbehalf of Transport
Commissioner.

12 Shiv Kumar Sharma, President, Indian Nationab€rCongress Union,

13 Imtiyaz Ahmad Wani Financial Advisor/CAO, PDD

14 Khurshid Ahmad Badoo| Superintending Engineer RECircle-1, Srinagar.

15 Shahnaz Goni Chief Engineer, M&RE, Jammu

16 Mohammad Qasim Chief Engineer, C & S J&K

17 Manzoor Salroo Development Commissioner (Power)

18 H.S.Gupta Rtd. Development Commission (Power)

19 Miftah Alam Buchh AGM, JKSPDC

20 R.N.Sharma Executive Engineer , C&S Wing, PDD

21 Nitin Gupta, Consultant (PDD), CRISIL

22 M.L.Sarangal Executive Engineer, Commercial §lon, Jammu.

23 Amardeep Koul J.E, EM&R, Srinagar

24 S.K.Zutshi Executive Engineer (T.O with C.E., RE, Jammu.

25 Girja Jalali Superintending Engineer, JKSERC

26 D.S.Tara Ex. Secretary, JKSERC

27 Farrukh Amir Consultant PWC (JKSERC)

28 Divyesh Sharma Consultant PWC (JKSERC)

29 Renu Mahajan Dy. Secretary Law.

Note: Some names and their spellings may vary ft@ractual details since the attendance sheetsfiledeby
hand and some of the handwritings were not legible.
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Annexure 2: List of stakeholders who responded tdie public notice

Table 95: List of objectors

No Obijector

1| PHD Chamber of Commerce & Industries, 1- CanadRdammu.
President, Canal Road Shopkeeper Associatiomidiam

Bari Brahmana Industries. Association of IndestiGangyal, Jammu
Narbada Steel Ltd. Sidco Industrial Complex, Bmwamana.

Sh. Devinder Mahajan, M/s Annapurna Laminators Bd.,

Y.V. Sharma, President, Chamber of Commerce &strikes.

Jammu casting Pvt.ltd., SIDCO Industrial CompBari Brahmana,
Kashmir Hotel and Restaurant , Owners FederaSdnagar

Lalit Krishna Singh, General Manager, BiostadlidnLimited, Phase—I, SIDCO, Baribrahmana — Jammu
Yamuna Alloys limited ,SIDCO Industrial Compldari Brahmana, Jammu

Mr Ravindera Mittal, M/s Star Industries. SID@@. Complex, Baridge, Bari Brahmana, Jammu

12 | Shree Sita Ram Industries (P) Ltd ,SIDCO IndaisBomplex, Bari Brahmana, Jammu

13 | J&K Pulp and Papers (P) Ltd ,SIDCO Industriah@plex, Bari Brahmana, Jammu

14 | Tawi Industrial Enterprises SIDCO Industrial Gilex, Bari Brahmana, Jammu

15 | Lalit Mahajan, M/s Swift Sale & System Industi&IDCO Ind. Complex, Bari Brahmana, Jammu

16 | Tawi Chemical Industries ,SIDCO Industrial ComplBari Brahmana, Jammu

17 | Quality Casting Industries SIDCO Industrial Cdexp Bari Brahmana, Jammu

18 | Shree Guru Kripa Alloys Pvt.Ltd. SIDCO Indust@mmplex, Bari Brahmana, Jammu

19 | Sudhir Kumar, M/s K.C. Food Products Pvt. LRIDCO Industrial Complex, Bari Brahmana, Jammu.
20 | Versatile Polytech Pvt Ltd Lane No.2, Phas&illico Ind. Complex, Bari-Brahmana, Jammu

21| Varun Singla, Kashmir Steel Rolling Mills, B&8rahmana, Jammu

22 | Nazir Ahmad Shikari, General secretary, Fedemafihamber of Industries Kashmir.

23 | Mustag Ahmad Mir, General Secretary, Industdiait Holder, Lassipora.

24| General Secretary, Association of Industriesgyah Jammu.

25| President, Small Scale Industries Associatiodystrial Estate Digiana-Jammu.

26 | Gagan Dash, jyothy Laboratories Ltd Lane-1l,$8hH,SIDCO, IC. Baribrahmana,Jammu

27 | Kashmir Cement Manufactures Association, WeargdoBuilding, Residency Road-Srinagar.

28 | M.J Varughese, Senior Works Manager, Sree Ranclthemicals (P), SIDCO, Bari Barhamana, Jaminu.
29 | Karamhans Foods Pvt. Ltd, EPIP, Sidco CompleasP-IIl, Bari Brahmana, Jammu.
30 | Sandeep Mittal, General Secretary, K.l.U.Atha (J&K)

31| Saurabh Kumar Agarwal, C/o Uma Cement Industfdst N0.18,19,22,23, Battal Ballian Industrial
Area,Udhampur (J&K)

32 | Secretary General, Chamber Of Commerce & Ingudmmu, Rail Head Complex, Jammu.
33| Trikuta Plastics Pvt. Ltd., Sidco Industrial Qaex, Bari Brahmana,

34 | Sh. Vikram Gour, Member, State Consumer Prated@iouncil,

35| Chenab Textiles

36 | Ganpati Cements, 212-213/B, Sicop IndustrigdtestKathua.

37 | J&K Cements Corporation, 37 Industrial Ext. Arathua.

38 | Shiva Industries, 6- Industrial Ext. Area Kathua

39 | Sanjay Mehra, House No. 251 E Sector 7, Chamitat, Jammu.

40 | Emcure Pharmaceuticals Limited, SIDCO Indus@iamplex,Bari Brahmana,Jammu,

41 | V.M.Timber Industries, 7 Sicop Industrial Estitthua.

42 | Dr. S.K.Sharma, 268 Shastri Nagar, Jammu.

43 | Narinder Happa 70,B.C.Road, Rehari Chungi, Jarhawi

44 | Managing Director, J&K State Industrial DevelaggrhCorporation Ltd. (J&K SIDCO) Jammu.
45 | Chairman, Federation of Industries, Jammu.
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Annexure 3: List of participants in Public Hearings

Table 96: Participants at Jammu Hearing held on 2% July 2011 at PWD Guest House, Gandhinagar

S.No Name of the Officer  Designation

1 Sunil Dimple President, Jammu West Assembly Maamm

2 Aditya Gupta Advocate

3 Tejwant Singh Reen President, AOI Gangyal

4 Annil Suri President, BBIA

5 Rahul Bansal Sr. Vice President.

6 Lalit Mahajan General Secretary, BBIA

7 K.C.Sharma Jt. Executive, President, Chenab [Esxtiills, Kathua

8 J.L.Mathram Vice President, Chenab Textiles MHKlathua

9 Chaman Lal Pandita Lasion Officers, Chenab TextMills, Kathua

10 Deepak Daftari General Secretary, PHD, ChambEommerce & Industries J&K
11 Vikram Gour Member SAC SERC & State Consumeteetin Council
12 Ashok K. Koul Rtd. S.E (Elect.)

13 J.S.Sudan Rtd. S.E (Elect.)

14 Chander Vadan Company Secretary

15 Y.V.Sharma President, CCIl, Jammu

16 Vishal Gupta Managing Director, Shree Guru Keylays (P) Itd. Jammu.
17 Gurbachan Singh Executive Engineer, EM&RE Donisil, Jammu

18 Sudhir Kumar Gupta Executive Engineer, EM&REi§lon-1Il, Jammu

19 A.K.Chibber Executive Engineer, EM&RE Divisibndammu

20 M.L.Sarangal Executive Engineer, Electrical @uencial, Division Jammu.
21 R.N.Sharma Executive Engineer, LDMT Division,[Dammu

22 Nitin Gupta CRISIL, Consultant (JKPDD)

23 Avinash Dubey Executive Engineer, STD-II, PDBmMmmu

24 S.P.Gupta Executive Engineer, STD-I, PDD Jammu

25 Anil Kumar Gupta Superintending Engineer, M&REc, Kathua

26 P.K.Puri Superintending Engineer, EM&RE, Jammu

27 S.K.Zutshi Executive Engineer, T.0O with CHigfgineer, M&RE, Jammu.
28 Shanaz Goni Chief Engineer, M&RE, Jammu.

29 Mohammad Qasim Chief Engineer, Commercial & 8yiwing J&K

30 Manzoor Salroo Development Commissioner (Power)

31 Miftah Alam Buchh Assistant General Manager, BRE

32 P.B.Khajuria Ex-M.D. JKPDC

33 B.L.Suri Ex. Chief Engineer (Elect.)

34 Amardeep Koul J.E, DCP Office

35 Vinod Kumar T.0 to Superintending Engineer, EM&RIrcle, Kathua.

36 Sanjeev Kumar Bhagat Assistant Executive Engjri@emmercial Division, Jammu.
37 Rajdev Sharma Society for Consumers Protecti@ngironment, Jammu
38 Pritam Sharma, General Secretary,

39 D.S.Tara Ex. Secretary (JKSERC)

40 H.S.Gupta Retd. DCP

41 M.L.Mathur Resident Director, PHD

42 Divyesh Sharma Consultant to JKSERC (PWC)

43 Farrukh Aamir Consultant to JKSERC (PWC)

44 Imtiyaz Ahmad Wani Financial Advisor, CAO, PDD
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Name of the

Participants

Officers; Designation

Table 97: Participants at Srinagar Hearing held or2™ August 2011 at IMPA Auditorium, Srinagar

1 Manzoor A. Salroo Development Commissioner POdiR,DD Srinagar/Jammu.
2 Sheikh Gul Ayaz Chief Engineer, System & Operati®rinagar.

3 Muzafar Matu Chief Engineer, EM&RE, Srinagar.

4 Syed Aftab Ahmed Retired DCP

5 Mohammad Ashraf Mir Sr. Vice President, FCIK

6 Nazir Ahmad Shikari Secretary General, FCIK

7 Gh. Jeelani Dharga Pub. Secretary, FCIK

8 Tariq Razak Vice President

10 Abid Al Secretary Adm., FCIK

11 Mukhmoor Gowhar E.L.Member, FCIK (Printing Inthy3

12 Faiz A Bakshi Sr. Vice President, Kashmir H&ekstaurant Owners Federation
13 Irfan Ahmad Treasurer, KHAROF

14 Shoaib Ahmed Hakak President, Kashmir basedupted

15 Nazir Ahmad Lone Advisor, Saifes Cements

16 Bashir Ahmad Dar TO with Development Commiseipi? ower

17 Vivek Aggarwal Consultant, JKPDD

18 Vinod Khajuria Superintending Engineer, Comnadrci

19 Vinod Sharma Director, TTIC-PDD

20 Khurshid Ahmed Badoo Superintending Engineer REECircle-I

21 Shabir Ahmad Khan AEE (IT), EM&RE Srinagar

22 Bashir Ahmad Sofi Executive Engineer, ED Il

23 Shanim Ahrag Tang

24 Gh. Mohd Magray President, Mill Owners, Budgam

25 Ch. Nashi Wani President, S.Tss

26 Shaikh M. Yousuf Chairman, Mini Bus FederatiSrinagar.

27 M.Yaseen Khan Chairman, Kashmir Economic All@anc

28 Siraj Ahmad President, Kashmir Hotel & Restatifsssociation
29 Mohamad Igbal Trumboo Vice Chairman, Kashmirrixoic Alliance

30 Noor Mohd. Ex. Member, Kashmir wai Mill

31 Hameem Y ousuf Manager, Srinagar, Floor Mills.

32 Mohd Sultan Khan General Secretary, Hazi Pesmmsporter

33 Feroz Ahmad Zargar General Secretary, WestemoiMiwansport Company
34 Mohd Sadiq Secretary, New Washmir Transport Gowip

35 Mohd Aslam Khan Organiser, Haji Peer Transpam@any

36 Mohd Latif Baba Vice President, Western Trans@ampany

37 Zahoor Ahmad Mir Secretary Member, Hafi Peem$pmrt Company
38 Mr. S.S. Gill Factory Owner

39 Tarig Ismail Bhat Bharti Infratel Ltd.

40 Sartaj Madni Jr. KAS

41 Mantasha Binta Rashid Jr. KAS

42 Assabah Khan Jr. KAS

43 Deebah Khalid Peer Jr. KAS

44 Shakeel Qalander Former President, FCIK

45 Umar Tramboo Member, FCIK

46 Divyesh Sharma Consultant to JKSERC (PwC)
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